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LOHIA GROUP

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD BENCH
COMPANY APPLICATION CA (CAA) NO. 18/ ALD / 2021
In the matter of Companies Act, 2013;
AND
in the matter of Sections 230 to 232 and other
applicable provisions of the Companies Act, 2013;
AND
In the matter of the Scheme of Amalgamation of
Shree Holdings Limited (Transferor Company) with
Lohia Corp Limited (Transferee Company) and their
respective Shareholders and Creditors;
SHREE HOLDINGS LIMITED
(CIN:U85923UP1983PLC006136)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956 having its
Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)
Applicant/ Transferor Company
AND
LOHIA CORP LIMITED
{CIN: U29263UP1981PLC005446)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956
having its Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)

Applicant / Transferee Company
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LOHIA GROUP

FORM NO. CAA 2
[Pursuant to Section 230 (3) and Rule 6 and 7 of Companies (Compromises, Arrangements
and Amalgamations} Rules, 2016]
Company Application CA (CAA) No. 18 / ALD / 2021

Lohia Corp Limited ... Applicant Transferee Company

NOTICE_CONVENING THE MEETING OF SECURED CREDITORS OF LOHIA CORP LIMITED

(APPLICANT / TRANSFEREE COMPANY) PURSUANT TO THE ORDER DATED 26th AUGUST 2021

OF THE HON'BLE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD BENCH

To,

All the Secured Creditors of Lohia Corp Limited

NOTICE is hereby given that by an Order dated 26th August, 2021 (the “Grder”), the Hon'ble National
Company Law Tribunal, Bench at Allahabad (“Tribunal” or "NCLT"} has directed that a Meeting of the
Secured Creditors of the Company be convened and held at the Head Office and Works of the Company
at Lohia Industrial Complex, Chaubepur, Kanpur - 209203 (U.P.) on Saturday, the 9" October, 2021
at 11.30 A.M. (IST) for the purpose of considering and, if thought fit, approving, with or without
modification(s), the proposed Scheme of Amalgamation of Shree Holdings Limited (“Transferor
Company”) with the Company i.e. Lohia Corp Limited (“Transferee Company’} and their respective

Sharehoiders and Creditors (“Scheme”).

in pursuance of the said Order and as directed therein, a Meeting of Secured Creditors of the
Company will be held at the Head Office and Works of the Company at Lohia Industrial Complex,
Chaubepur, Kanpur — 209203 (U.P.) on Saturday, the 9" October, 2021 at 11.30 A.M. (iST} at which
time and place the said Secured Creditors are requested to attend to consider and, if thought fit, o
approve, with or without or without modification(s}, the resolution set out below in this Notice under

Section 230 to 232 and other applicable provisions, if any, of the Companies Act, 2013 read with Rules
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framed thereunder (including any statutory modification(s) or re-enactment thereof for the time being in

force) with the requisite majority:

‘RESOLVED THAT pursuant to the provisions of Section 230, 232 and other applicable
provisions of the Companies Act, 2013 read with the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016 ("Rules™), circulars and notifications issued
thereunder (including any statutory modification(s) or re-enactment thereof for the time
being in force} as may be applicable and subject to the provisions of the Memorandum and
Articles of Association of the Company and subject to approval of the Hon'ble National
Company Law Tribunal, Alltahabad Bench (NCLT’) and subject to such other approvals,
permissions and sanctions of Regulatory and other Authorities, as may be necessary and
subject to such conditions and modifications as may be prescribed or imposed by the Hon'ble
NCLT or by any regulatory or other authorities, while granting such consents, approvals and
permissions which may be agreed io by the Board of Directors of the Company, the
arrangement embodied in the Scheme of Amalgamation of Shree Holdings Limited
(Transferor Company) with Lohia Corp Limited (Transferee Company) and their respective
Shareholders and Creditors (‘Scheme'} placed before this meeting and initialled by the

Chairperson of the meeting for the purpose of identification, be and is hereby approved.”

‘RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorised to
do all such acts, deeds, matters and things as it may be, in its absolute discretion deem requisite,
appropriate or necessary io give effect {o this resolution and effectively implement the Amalgamation
embodied in the Scheme and to accept such modifications, amendments, limitations and / or conditions,
if any, which may be required and / or imposed by the Hon’ble NCLT while sanctioning the Arrangement
embodied in the Scheme or by any Authorities under Law, or as may be required for the purpose of
resolving any doubts or difficulties that may arise in giving effect to the Scheme, as the Board of
Directors may deem fit and proper without being required to seek any further approval of the Secured

Creditors of the Company and the Secured Creditors shall be deemed to have given their approval to
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any such alterations, modifications or amendments in the said Scheme expressly by the authority of

this resolution”.

Explanatory Statement pertaining to the said resolution setting out the material facts and reasons
thereof under Sections 230(3), 232(1) and (2) and 102 of the Companies Act, 2013 read with Rule 6 of
the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 along with copy of the
Scheme and other annexures including the Postal Ballot Form, Proxy Form and Attendance Slip (as
indicated in the index) are enclosed herewith. Copies of the same can also be obtained free of cost from

the Registered office of the Company situated at D-3 / A, Panki Industrial Estate, Kanpur- 208022 (U.P.).

The Hon'ble Tribunal has appointed Mr. Rahul Agrawal, Advocate (Mobile No. 94530911006), Email Id:

agarwal.agarwal@gomail.com as the Chairperson and Ms. Aparna Trivedi, Advocate {Mobile No.

9650308968), Email Id: aparnatrivedi2015@gmail.com as the Alternate Chairperson of the Meeting
including for any adjournment(s) thereof. Further, the Hon'ble Tribunal, has appointed Mr. Ankit Kumar

Singh, Practicing Company Secretary (Mobile No. 7007496701) Email 1d: cg.ankitsingh22@qgmail.com

as a Scrutinizer for the said meeting of the Secured Creditors for conducting the postal baliot and poll

process in a fair and transparent manner.

The above mentioned Scheme of Amalgamation, if approved by the Secured Creditors in the aforesaid
Meeting with requisite majority, will be subject to the subsequent approval by the Nationai Company Law

Tribunal, Altahabad Bench.

Sd.|-
(RAHUL AGRAWAL)

Date: . 057,09~ 202! Chairperson appointed for the Secured Creditors' Meeting
Place: ALLAHA B AD
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NOTES:

1. ONLY A SECURED CREDITOR OF THE TRANSFEREE COMPANY [L.E. LOHIA CORP LIMITED] IS

ENTITLED TO ATTEND AND VOTE EITHER IN PERSON OR BY PROXY AT THE MEETING.

2. A SECURED CREDITOR ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF / HER SELF AND A PROXY

NEED NOT BE A SECURED CREDITOR OF THE COMPANY.

Proxy in order to be effective must be deposited at the Registered Office of the Company not less than
forty-eight (48) hours before the commencement of the Meeting. Form of proxy is annexed to the Notice

and can also be obtained from the Registered Office of the Company.

3. The Authorized Representative of a Body Corporate which is a Secured Creditor of the Company may
attend and vote at the meeting of Secured Creditors of the Transferee Company provided a certified true
copy of the resolution or other valid authorization of the Board of Directars or other governing body of
such Body Corporate authorizing such representative to attend and vote at the meeting of Secured
Creditors is deposited at the Registered office of the Company situated at D-3/A, Panki Industrial Estate,

Kanpur- 208022 {U.P.) at least 48 (forty-eight) hours before the commencement of the meeting.

4. The Notice and the Explanatory Staternent together with the documents accompanying the same, are

being sent to all the Secured Creditors of the Company as directed by the Tribunal.
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5. In accordance with the applicable regulatory provisions, in addition to casting of votes on Poll at the
Meeting, the Company has provided o the Secured Creditors with the facility for casting their votes by

way of Postal Baliot from a place other than venue of the NCLT convened Meeting.

6. The voting period for Postal Ballot shall commence on and from Thursday, 9th September, 2021 at 9:00

AM. and end on Friday, 8th October, 2021 at 5:00 P.M.

7. A Postal Ballot Form is enclosed. Secured Creditors are requested to carefully read the instructions
printed on the Postal Ballot Form and return the Postal Ballot Form duly completed with assent (For) or
dissent (Against), so as to reach the Scrutinizer on or before 8th October, 2021 by 5:00 P.M. No other

form or photocopy of the Postal Ballot form is permitted.

8. Once the vote on a resolution is cast by a Secured Creditor through postal ballot, he / she / it shall not

be allowed to change it subsequently.

9. The Company is also offering facility for voting by way of poll at the Meeting for the Secured Creditors

attending the Meeting who have not cast their vote by Postal ballot.

10. As directed by the Hon'ble NCLT, Shri Ankit Kumar Singh, Practicing Company Secretary has been
appointed as the Scrutinizer to scrutinize the votes cast either by Postal ballot or on Poll at the Meeting

and submit the Report on votes cast to the Chairperson of the Meeting.

11. The Scrutinizer will submit his report to the Chairperson of the Meeting after completion of the scrutiny
of the votes cast by the Secured Creditors of the Company though postal bailot and poling paper at
the venue of the Meeting. The Scrutinizer's decision on the validity of the vote shall be final. The results
of votes cast through Postal Ballot or Polling paper at the Meeting will be announced within 48 hours

at the venue of the meeting.

l.ofia Corp Limited
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LOHIA GROUE

12. The resolution will be deemed to be passed on the Meeting date subject to receipt of the requisite

number of votes cast in favour of the resolution.

13. All the documents referred to in the Explanatory Statement will be kept open for inspection by the
Secured Creditors at the Registered Office of the Company during the business hours on all working
days (except Saturdays, Sundays and public holidays) up to the date of the Meeting. The said

documents shall also be available for inspection at the venue of the Meeting.

14. In accordance with the provisions of Section 230 and 232 of the Companies Act, 2013, the ‘Scheme’
shall be acted upon only if a majority of persons representing three-fourths in value of the Secured
Creditors of the Company, voting by way of Postal Ballot and voting by way of poll agree to the

‘Scheme’.

15. The Statement pursuant to sub-section (3) of Section 230 of the Companies Act, 2013 read with sub-
rule (3) of Rule 6 of the Companies {Compromises, Arrangements and Amalgamations)
Rules, 2016 setting out the material facts in respect of the proposed Scheme of Arrangement for

Amalgamation as set out above is annexed hereto.

16. Copies of the Scheme and of the Statement under Sections 230-232 of the Companies Act, 2013 read
with Rule 6 of the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016, along
with the enclosures can be obtained free of charge or inspected at the Registered Office of the Company

during business hours on all working days upto the date of the Meeting.

17. The Notice convening the aforesaid meeting will also be published through advertisement in “Business
Standard” in English Newspaper and "Rashiriya Sahara”, a Hindi Newspaper, having circulation in

Kanpur where the Registered office of the Company is situated.
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LOHIA GROUP

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD
COMPANY APPLICATION CA (CAA) NO. 18/ ALD/ 2021

in the matter of Companies Act, 2013;

AND

In the matter of Sections 230 to 232 and other
applicable provisions of the Companies Act, 2013;
AND

In the matter of the Scheme of Amalgamation of
Shree Holdings Limited (Transferor Company) with
Lohia Corp Limited (Transferee Company) and their
respective Sharehoiders and Creditors;

SHREE HOLDINGS LIMITED
(CIN:UB5923UP1983PLC006136)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956 having its
Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)
Applicant / Transferor Company
AND

LLOHIA CORP LIMITED
(CIN: U29263UP1981P1.C005446)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956
having its Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)
Applicant / Transferee Company

l.ohia Corp Limited
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. LOHIA GROUP

EXPLANATORY STATEMENT UNDER SECTION 230 (3) AND OTHER APPLICABLE PROVISIONS, IF

ANY, OF THE COMPANIES ACT, 2013 READ WITH RULE 6{3) OF THE COMPANIES (COMPROMISES,

ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016 TO THE NOTICE OF THE MEETING OF

SECURED CREDITORS OF LOHIA CORP LIMITED (TRANSFEREE COMPANY) CONVENED AS PER

THE DIRECTIONS OF THE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD BENCH

1. This Statement is being furnished pursuant to Section 230 (3) of the Companies Act, 2013 (“Act”) read
with Rule 6(3) of the Companies (Compromises, Arrangements and Amalgamations) Rules, 2018

{"Merger Rules”} (the “Explanatory Statemenf”).

2. Pursuant to an Order dated 26th August, 2021 ("Order”), passed by the Hon'ble National Company Law
Tribunal, Allahabad Bench (*Tribunal’ or ‘NCLT’} in the Company Application CA (CAA) No. 18/ ALD/
2021, a Meeting of the Secured Creditors of Lohia Corp Limited (“Transferee Company”) is being
convened on Saturday, the 9th October, 2021 at 11.30 A M. (IST) at the Head Office and Works of the
Company at Lohia Industrial Complex, Chaubepur, Kanpur — 209203 (U.P.} for the purpose of
considering and, if thought fit, approving, with or without modification(s}, the arrangement embodied in
the ‘Scheme of Amalgamation’ between Shree Holdings Limited (“Transferor Company”), and Lohia
Corp Limited (“Fransferee Company”) and their respective Shareholders and Creditors {“Scheme”). A

copy of the Order is attached herewith as Annexure -1.

3. A copy of the Scheme is attached herewith as Annexure -2. The proposed Scheme will become
operational from the Appointed Date (i.e., April 1, 2021) upon the same becoming effective (as defined in

the ‘Scheme’).

4. The Board of Directors of the Transferee Company has approved the Scheme vide its resolution dated 9th

August, 2021,

iohia Corp Limited
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5. The Scheme is presented pursuant to the provisions of Sections 230 to 232 and other relevant provisions .
of the Act, as may be applicable, for the amalgamation of the Transferor Company with the Transferee
Company, on a going concern basis. Additionally, the Scheme also provides for various other matters

consequential or otherwise integrally connected with the Scheme.

. Words or terms used hereunder are as referred to under the Scheme for Amalgamation
(hereinafter referred to as the “Scheme”) of Shree Holdings Limited (“Transferor Company”} with
Lohia Corp Limited (“Transferee Company”) under Section 230-232 of the Companies Act, 2013
read with Rule 6(3) of the Companies (Compromises, Arrangements and Amalgamations) Rules,

2016. The other definitions in the Scheme wili also apply to this Statement.

7. The Scheme, if approved in the aforesaid Meeting, wili be subject to the subsequent approval by

the Hon'ble NCLT and subject to such other approvals, permissions and sanctions of Regulatory
and other Authorities, as may be necessary and subject to such conditions and modifications as
may be prescribed or imposed by the Hon'ble NCLT or by any regulatory or other authorities
while granting consents, approvals and permissions which may be agreed to by the Board of

Directors of the Company.

. The Scheme envisages the Amalgamation of Shree Hoidings Limited (“Transferor Company”)
with Lohia Corp Limited (“Transferee Company”) under Section 230-232 of the Companies Act,
2013 read with the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016
with effect from the Appointed Date i.e. 15t April, 2021 and dissolution of the Transferor Company

without winding up.

9. Background:

Lohia Corp Limited
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LOHIA GROUP

9.1 Details of the Transferor | Shree Holdings Limited
Company
a) Corporate identification Number | U65923UP1983PLC006136
(CIN)
b) Date of incorporation 18" June, 1983
) Type of Company Public Limited Company
d) Permanent Account Number | AABCS9221R
(PAN)
e) Registered Office D-3/A, Panki industrial Estate, Kanpur- 208022 (U.P.).
) Email Address shree.holding@gmail.com
a) The Main Objects of the Transferor Company are as follows:
1. To invest in securities of Companies in the Group and fo grant loans or advances including
Inter Corporate Loans, enter into indemnity contracts, provide guarantee and securities
efc. to or on behalf of Companies in the Group and fo act as Core Investment Company.
2. To promote and / or acquire controffing shareholding in Companies carrying on any
business or transaction which the Company is authorized tc carry on as a Core Investment
Company.
The Transferor Company is, inter-alia, engaged in the business of financing and investment
and is a Core Investment Company.
h) Name Change The name of the Transferor Company has not been
changed since incorporation.
i) Registered Office Change There has been no change in the registered office of the
Transferor Company during the last five years.
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B Cbjects Change There has been no change in the Objects Clause of the
Memorandum of Association of the Transferor Company

during the last five years.

on 313t March, 2021 is as follows:-

k) The Authorised, tssued, Subscribed and Paid up Share Capital of the Transferor Company as

Particulars

Amount (Rs.)

Authorised Capital
450,000 Equity Shares of Rs. 10/- each.

45,00,000

TOTAL 45,00,000

Issued, Subscribed and Paid up Capital

2,00,000 Equity Shares of Rs. 10/- each.

20,00,000

TOTAL 20,00,000

There was no change in Capital Structure of the Transferor Company after the ‘Appointed Date’.

i) Names of the Promoters and Directors with their Addresses:

Name Promoter / Director Address

8hri Amit Kumar Lohia Director & Promoter H1, Emerald Garden, 7/102,
Swaroop Nagar, Kanpur- 208002
(UP)

Shri Krishan Gopal Gupta Birector 349, D Block, Shyam Nagar,
Kanpur — 208013 (U.P.)

Shri Om Prakash Darolia Director 901, ‘YY" Block, Kidwai Nagar,
Kanpur - 208011 (U.P.}

Shri Ajay Lohia Promoter 7/153-B, Swaroop Nagar, Kanpur
(U.P.)}- 208002

“l_,@-i'é"borp Limited
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Shri Alok Kumar Lohia Promoter _ Plot No.2, 7/209, Swaroop Nagar,
Kanpur — 208002 (U.P.)

Shri Anurag Lohia Promoter 3A/88, Azad Nagar, Kanpur-
208002 (U.P.)

Smt. Anuja Lohia Promoter 3A/88, Azad Nagar, Kanpur-
208002 (U.P.)

Smt. Ritu Lohia Promoter H1, Emerald Garden, 7/102,

Swarcop Nagar, Kanpur -

208002 (U.P.)

Shri Raj Kumar L.ohia Promoter M1, Emerald Garden, 7/102,
Swaroop Nagar, Kanpur -~

208002 (U.P.)

Shri Gaurav Lohia Promoter H1, Emeraid Garden, 7/102,
Swaroop Nagar, Kanpur -

208002 (U.P.)

Shri Jitendra Kumar L.ohia Promoter 3A/88, Azad Nagar, Kanpur —

208002 (U.P)

Smt. Shradha Lohia Promoter 7/153-B, Swaroop Nagar,

Kanpur- 208002 (U.P.)

m) | The Pre-amalgamation Shareholding details of the Transferor Company as on 31s* March, 2021

are as foliows:

S1. | Name of Equity Shareholder No. of Shares (Rs. 10/- | Nominal Value | Percentage
No. each) of Shares held | (%)

{in Rs.)
1. Shri Raj Kumar Lohia 46,600 4,66,000 23.30

Lohia Corp Limited
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2. Shri Amit Kumar Lohia 23,500 2,35,000 11.75
3. | Smt Ritu Lohia 10,000 1,00,000 5.00
4. | ShriGaurav Lohia 20,000 2,00,000 10.00
5. | Shri Ajay Lohia 18,000 1,80,000 9.00
6. Shri Jitendra Kumar Lohia 20,000 2,00,000 10.00
7. Shri Alok Kumar Lohia 13,300 1,33,000 6.65
8. Shri Anurag Lohia 18,300 1,83,000 9.15
9. Smt. Anuja Lohia 15,000 1,50,000 7.50
10. | Smt. Shradha Lohia 15,300 1,563,000 7.65

TOTAL 2,00,000 20,00,000 100.00

n) | RELATIONSHIP SUBSISTING BETWEEN PARTIES TO THE SCHEME

The ‘Transferor Company' presently holds 89.54% of the Paid-up Share Capital of the ‘Transferee
Company’, as such, the ‘Transferor Company’ is the Holding Company of the ‘Transferee Company'.
Pursuant to the Scheme of Amalgamation, as a consideration for Transfer of Assets and Liabilities
upon Amalgamation, the ‘Transferee Company’ shail issue to the Shareholders of the ‘Transferor
Company’, Equity Shares as per the Share Exchange Ratio determined by Mr. Sandeep Kumar
Agrawal, a Registered Valuer for Securites and Financial Assets (Registration No.

IBBI/RV/06/2019/10705).

9.2 | Details of the Transferee Company | Lohia Corp Limited

a) Corporate Identification Number (CIN} | U29263UP1981PLC005446

by | Date of incorporation 5% October, 1981

c) Type of Company Public Limited Company

d) Permanent Account Number (PAN) AAACL2470J

_ohia Corp Limited
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e) Registered Office D-3/A, Panki Industrial Estate, Kanpur- 208022 (U.P.)

f) Email Address cs@lohiagroup.com

a) The Main Objects of the Transferee Company are as follows:

1. To carry on the business as manufacturers, producers, exporters, importers,
traders, dealers, distributors, stockiest, buyers, sellers, engineers agents and
merchants of circular weaving machines, modification kits for tape production
equipment, fabric cutting machine, stifching, sack printing machine, bailing
machine, weaving machine and additional / anciflary equipment contracted
therewith required for the manufacture of woven and other plastics including PP/

HDPE, synthetic, textile plastic, rayon, tape woven sacks.

2. To invent develop, design, manufacture, fabricate, process, prepare, asseimnble or
cause to be designed fabricated, processed, assembled and manufactured plant
and machinery, equipment, appliances, instruments, fools and things required for

the manufacture of synthetics, textile, plastics, rayon and other allied products.

3. To carry on business of designing, developing, processing, manufacturing, buying,
selling, reselfling, importing, exporting imported goods, materials etc. distributing

and dealing in all kinds of machinery mentioned above.

4. To establish institutions / training centres for imparting technical, vocational &
behavioural education and for providing training in all discipfines in workshops,
factories of other establishment / organizations and to carry on in India or eisewheré
projects of skill development and / or enter into collaboration for skill development

and / or technical intern training program to develop human resources and to

L.ohia Corp Limited
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provide consultancy and meeting the entire value chain requirements of manpower

supply including supply of trainees fo improve employability of those trained.

5. To carry on the business of manufacturers, repairers, importers and exporters of and
dealers in ferrous and non-ferrous casting of alf kinds and, in particular chifled and
malleable castings, special ally castings, steel castings, gun mefal, copper, brass

and aluminium castings and foundry work of all kinds.

6. To carry on business as iron masters, iron founders, iron workers, blast fumace
proprietors, brass founders and metal makers, refiners and workers generally iron
and steel converters, tin smiths, lfock smiths, black smiths, tin plate makers,
manufacturers of industrial and agricuftural implements and all kinds of machineries
and tools and implements, boilers makers, metallurgists, wood workers, ore
importers and workers, sandblast workers, mill —wrights, wheel —wrights, quarry
workers, brick and tife manufacturers, galvanizers, machinists, Japaners, wire
drawers, annealers, wielders, fitters, founderers, enamellers, electro and chromium
platters, polishers, painters, warehousemen, slorage contractors, garage

proprietors and contractors generally.

7. To carry on business as manufacturers, assemblers, designers, importers, exporters,
distributors, processors and dealers of alf kinds of components, paris, assemblers
efc. made of metals and / or elements of all kinds and description whether man

made or natural.

i.ohia Corp Limited
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8. To carry on the business of manufacturers, exporters, importers, traders, dealers, merchants,
distribufors, wholesalers, refailers, commission agents, sfockists, boutique service provider in
all types of fabrics, cotton, knitted, dyed, processed wool, jute, hemp, sitk, nylon and allied
materials and articles including leather textile of all kinds, ready fo wear garments, non-
wearables and made up of all kinds, designers, makers and tailors of all kinds of apparels,
linen, carpets and rugs, strape, tapes, and labels and other fashion accessories and carry on
the above business in all or any of their respective branches and to offer one stop solution for
sale, purchase, export, import and the fike of Garments, fashion clothes, fashion products, life

style products, apparels, fashion accessories efc.

9. Tocarry on the business of manufacturers, exporters, importers, buyers, sellers or act as agents,
re-packers, stockiest or otherwise deal in synthetic, rubber including silicon rubber, synthetic
leather, synthetic fibres, polymers, fabric and fibres, engineering items, chemicals, all sorts of
plastic raw materfals, plastics and plastic products of any kind and nature whatsoever, woven
bags, sacks, taurpaulins, sheets, carpet backings, parachutes, fishing nets, mosquito nets,

wall coverings, tents, wires, ropes, roofing sheets, containers efc.

Transferee Company is engaged in the business of manufacturing of complete range of

machines required by HDPE/PP Woven Fabric Industry.

h) | Name Change There has been no change in the name of the Transferor

Company during the last five years.

i) Objects Change The following amendments have been made in the

Memorandum of Association of the Company:-

Changes in the Main Objects of the | Date & Type of Meeting
MOA

25% July, 2016; Extraordinary General Meeting.

l.ohia Corp Limited
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{(a) New sub-clauses 4, 5, 6 & 7
were inseried in the Main Objects
Clause of MOA of the Company. 29" March, 2017; Extraordinary General Meeting.

(b) New sub-clauses 8 & 9@ were
inserted in the WMain Objects

Clause of MOA of the Company.

i Registered Office Change There has been no change in the registered office of the

Transferee Company during the last five years.

k) The Authorised, Issued, Subscribed and Paid up Share Capital of the Transferee Company as on

31st March, 2021 are as follows:-

Particulars Amount {Rs.)

Authorised Capital

1,20,00,000 Equity Shares of Rs.10/- each. 12,00,00,000
TOTAL 12,00,00,000

Issued, Subscribed and Paid up Capital

45,50,000 Equity Shares of Rs. 10/- each. 4,55,00,000

TOTAL 4,55,00,000

There was no change in Capital Structure of the Transferee Company after the ‘Appointed Date’.

) Names of the Promoters and Directors with their Addresses:

Name Promoter / Director Address

Shri Raj Kumar Lohia Managing Director & Promoter H1, Emerald Garden, 7/102,
Swaroop Nagar, Kanpur -

208002 (U.P.)
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Shri Vinay Sah Managing Director Anand Shubh Dham, House No.
9, 7/213, Swaroop Nagar, Kanpur

— 208002 (U.P.)

Shri Anurag Lohia Whole-time Director & Promoter | 3A/88, Azad Nagar, Kanpur-

208002 (U.P.)

Shri Paritosh Kumar Mukherjee Whole-time Director Flat H-1303, NCC Meadows-2,
Doddaballapur  Main Road,

Yelahanka New Town, Bengaluru

- 560064 (Karnataka)

Shri Naresh Kumar Gupta Director J-32, Sarita Vihar, New Delhi —
110044

Shri Gopal Chandra Lohia Director & Promoter 7H153-B, Swaroop Nagar,

Kanpur-208002 (U.P.)

Ms. Stuti Singhania Agarwal Director Plot No. 2, 7/209, Swaroop

Nagar, Kanpur — 208002 (U.P.)

Shri Amit Kumar Lohia Promoter H1, Emerald Garden, 7/102,
Swarcop Nagar, Kanpur -

208002 (U.P.)

Smt. Neela Lohia Promoter H1, Emerald Garden, 7/102,
Swaroop Nagar, Kanpur-208002

(U.P)

Shri Ajay Lohia Promoter 7/153-B, Swaroop Nagar,

Kanpur-208002 (U.P.)

Shri Jitendra Kumar Lohia Promoter 3A/88, Azad Nagar, Kanpur-

208002 (U.P.)

Shri Alok Kumar Lohia Promoter Plot No.2, 7/209, Swaroop Nagar,

Kanpur — 208002 (U.P.)

L.ohia Corp Limiled
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Shree Holdings Limited Promoter D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)

m} | The Pre-amalgamation Shareholding details of the Transferee Company as on 31st March, 2021

is as follows:

Sl. | Name of Equity Shareholder No. of Shares (Rs. 10/- | Nominal Value | Percentage

No. each) of Shares held | (%)
{in Rs.)

1. Shri Raj Kumar Lohia 1,77,000 17,70,000 3.89

2. Shri Amit Kumar Lohia 60,000 6,00,000 1.32

3. Mrs. Neela Lohia 41,000 4,10,000 0.90

4. Shri Gopal Chandra Lohia 32,000 3,20,000 0.70

5. Shri Ajay Lohia 40,000 4,00,000 0.88

6. Shri Jitendra Kumar Lohia 36,000 3,60.000 0.79

7. Shri Alok Kumar Lohia 40,000 4,00,000 (.88

8 Shri Anurag Lohia 50,000 5,00,000 1.10

9. Shree Holdings Limited 40,74,000 4,07 40,000 89.54

TOTAL 45,50,000 4,55,00,000 100.00

n) | RELATIONSHIP SUBSISTING BETWEEN PARTIES TO THE SCHEME

The ‘Transferee Company’ is a Subsidiary Company of the ‘Transferor Company’ as 40,74,000
Equity Shares of Rs.10/- each constituting 89.54% of the Paid-up Share Capital is held by ‘Transferor
Company’. Pursuant to the Scheme of Amalgamation, as a consideration for Transfer of Assets and
Liabilities upon Amalgamation, the ‘Transferee Company’ shall issue to the Shareholders of the

‘Transferor Company’, Equity Shares as per the Share Exchange Ratio determined by Mr. Sandeep

tohia Gorp Limited
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Kumar Agrawal, a Registered Valuer for Securities and Financial Assets (Registration No.

IBBI/RV/06/2019/10705).

10. The Board of Directors of the ‘Transferor Company’ had approved the ‘Scheme of
Amalgamation’ in its Meeting held on 9" August, 2021.

Names of the Directors who voted in favor of the Resolution are:-

(a) Shri Amit Kumar Lohia
(b) Shri Krishan Gopal Gupta
(c) Shri Om Prakash Darolia

Names of the Directors who voted against the resolution are: None

Names of the Directors who did not vote for the resolution are: None

11.The Board of Directors of the ‘Transferee Company’ had approved the ‘Scheme of
Amalgamation’ in their Meeting held on 9" August, 2021.
Names of the Directors who voted in favor of the Resolution are:-
(a) | Shri Raj Kumar Lohia
{b) Shri Gopal Chandra Lohia
(¢c) Shri Anurag Lohia

(d) Shri Naresh Kumar Gupta
Names of the Directors who voted against the resolution are: None

Names of the Directors who did not vote on the resolution are: Shri Vinay Sah,

Managing Director, Shri Paritosh Kumar Mukherjee, Whole-time Director and Smt. Stuti
Singhania Agarwal, Director of the Company were absent and were granted leave

of absence for not attending the Meeting.

Lohia Corp Limited
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12. Details of the Scheme:

(a) ‘Appointed Date’
means the date from which the provisions of this Scheme shall become operational i.e. 1%

April, 2021 or such other date as may be fixed and approved by National Company Law

Tribunal, Allahabad Bench or any other authority.

(b) ‘Effective Date’
“Effective Date” or “upon this Scheme becoming effective” or “upon coming into effect
of this Scheme” shall mean the last of the date on which the certified copy of the order(s) of
the Tribunal sanctioning this Scheme, as defined hereunder, is filed with the jurisdictional
Registrar of Companies (“ROC") by the Transferor Company and Transferee Company, as

required under the provisions of the Act.

(c) Other Details

This Scheme of Arrangement provides for Amalgamation of Shree Holdings Limited {“Transferor
Company’) with Lohia Corp Limited (“Transferee Company”) under the provisions of Section
230-232 of the Companies Act, 2013 read with the Companies (Compromises, Arrangements
and Amalgamations) Rules, 2016. The Scheme of Amaigamation also provides for various other

matters consequential or otherwise integrally connected therewith.

(d) Rationale and Benefits of the Scheme

This Scheme of Amalgamation is presented under Section 230-232 of the Companies Act, 2013

read with applicable Rules of the Companies (Compromises, Arrangements and Amalgamations)

Lohia Corp Limited
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Rules, 2016 for Amalgamation of the above-mentioned Companies to achieve the following

objectives:-

» The Transferor Company is the Holding Company of the Transferee Company.

» The Transferor Company and the Transferee Company have common control, common

management, common place of business and common group administration.

» The amalgamation will lead to emergence of a single entity with strong financial capability to
effectively withstand competition, to effectuate economies of scale and to optimize benefits available
under the law. The consolidated Company with far enlarged asset base, higher profitability and net

worth will be better placed to access low cost fund for its expansion and diversification requirements.
* The amalgamation will result in significant reduction in the multiplicity of legal and regulatory
compliances required at present to be carried by the Amaigamating Companies and will avoid

duplication of administrative functions and eliminate multiple record keeping.

* The amalgamation wili result in simplification and rationalization of the holding structure and reduction

in corporate legal entities.

(e) The salient features and effects of the Scheme are:

The salient features of the Scheme are as under:

5. TRANSFER AND VESTING OF BUSINESS & UNDERTAKING
5.1. With effect from the ‘Appointed Date’ and upon the Scheme becoming effective, the entire business

of Transferor Company including all its assets movable and immovable properties, taxes and whole

Lohia Corp Limited
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of the undertaking, shali pursuant to the sanction of this Scheme by the Tribunal and in accordance
with the provisions of the Act stand transferred to and vested in and / or be deemed to have been
transferred to and vested in Transferee Company, without any further act, instrument, deed, matter

or thing to be made, done or executed so as to become, the business of Transferee Company.

52 All liabilities (including contingent liabilities) arising out of the activities or operations of the Transferor
Company forming the part of the business undertaking and including taxes or in relation to its
contracts, other obligations, duties and sums owing shall be and stand transferred to and vested in
or deemed to have been transferred to and vested in, so as to become the debts, liabilities, duties

and obligations of the Transferee Company.
6. TRANSFER/ VESTING OF ASSETS

6.1. All the assets and properties of the Transferor Company including immovable properties of whatsoever
nature and wherever situated, shall, in accordance with the provisions of the Act without any further
act or deed, shall be and stand transferred to and vested in Transferee Company or be deemed to
be transferred to and vested in Transferee Company so as to become, as and from the Appointed

Date, the assets and properties of Transferee Company.

6.2 Without prejudice to the provisions of Clause 6.1 above, in respect of such assets and properties of
Transferor Company as are movable in nature or incorporeal property or are otherwise capable of
transfer by manual delivery or by endorsement and / or delivery, the same shall be so transferred by
Transferor Company and shall, upon such transfer, become the assets and properties of Transferee

Company without requiring any separate deed or instrument or conveyance for the same.

6.3. In respect of movables other than those dealt with in Clause 6.2 above including sundry debts,
receivables, bills, credits, loans and advances, if any, whether recoverable in cash or in kind or for

value to be received, bank balances, investments, earnest money and deposits with any
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Governmental Authority or other person, the same shall on and from the ‘Appointed Date’ stand
transferred to and vested in Transferee Company without any notice or other intimation to the Debtors
(although Transferee Company may without being obliged and if it so deems appropriate at its sole
discretion, give notice in such form as it may deem fit and proper, to each person, debtor, or depositor,
or any class of them, as the case may be, that the said debt, loan, advance, balance or deposit stands
transferred and vested in Transferee Company). In addition, Transferor Company, shall, if so required
by Transferee Company, may, issue notice in such form as Transferee Company may deem fit and
proper stating that pursuant to the Tribunal having sanctioned this Scheme, the relevant debt, loan,
advance or other asset, be paid or made good or held on account of Transferee Company, as the
person entitled thereto, to the end and intent that the right of Transferor Company to recover or realize
the same stands transferred to Transferee Company and that appropriate entries should be passed

in their respective books to record the aforesaid changes.

6.4. All the statutory or regulatory licenses, permits, quotas, consents, approvals, permissions, registrations,
sanctions (including pertaining to electricity, water, telephones), authorizations, incentives, tax
deferrals, credits, exemption and benefits under applicable laws, subsidies, concessions, grants,
rights, claims, leases, tenancy rights / lease or license rights, liberties, no objection certificates and
ather benefits or privileges enjoyed or conferred upon or held or availed of by the Transferor Company
and all rights and benefits that have accrued or which may accrue to the Transferor Company,
whether before or after the ‘Appointed Date’, shall in accordance with the provisions of the Act, without
any further act, instrument or deed, cost or charge be and stand transferred to and vest in or be
deemed to be transferred to and vested in and be available to Transferee Company so as to become,
as and from the 'Appointed Date' regulatory licenses, permits, guotas, consents, approvals,
permissions, registrations, sanctions (including pertaining to electricity, water, telephones) etc.,
authorizations, incentives, tax deferrals, credits, exemption and benefits under applicable laws,
subsidies, concessions, grants, rights, claims, leases, tenancy rights / lease or license rights, liberties,
no objection certificates and other benefits or privileges of Transferee Company and shali remain

valid, effective and enforceable on the same terms and conditions.
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7. TRANSFER OF LIABILITIES

7.1.Upon this Scheme coming into effect and with effect from the Appointed Date, all liabilities of the
Transferor Company including all secured and unsecured debts, sundry creditors, liabilities
(including contingent liabilities), duties and obligations and undertakings of the Transferor Company
of every kind, nature and description whatsoever and howsoever arising, raised or incurred or utilized
for its business activities and operations {herein referred to as the “Liabilities”), shall, pursuant to
the sanction of this Scheme by the Tribunal and in accordance with the provisions of the Act, without
any further act, instrument or deed, be transferred to and vested in or be deemed to have been
transferred to and vested in Transferee Company, along with any charge, encumbrance, lien or
security thereon, and the same shall be assumed by Transferee Company to the extent they are
outstanding on the Effective Date so as to become as and from the 'Appointed Date’ the Liabilities
of Transferee Company on the same terms and conditions as were applicable to the Transferor
Company and the Transferee Company shall meet, discharge and satisfy the same and further it
shall not be necessary to obtain the consent of any third party or other person who is a party to any
contract or arrangement by virtue of which such Liabilities have arisen in order to give effect to the

provisions of this Clause.

7.2. All debts, liabilities, duties and obligations of the Transferor Company as on the Appointed Date, whether
or not provided in the books of the Transferor Company respectively, and all debts and loans raised,
and duties, liabilities and obligations incurred or which arise or accrue to the Transferer Company on
or after the Appointed Date till the Effective Date, shall be deemed to be and shall become the debts,
loans raised, duties, liabilities and obligations incurred by Transferee Company by virtue of this

Scheme.

7.3. Where any such debts, loans raised, liabilities {(including contingent liabilities), duties and obligations of

the Transferor Company as on the Appointed Date have been discharged or satisfied by the
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Transferor Company respectively after the ‘Appointed Date’ and prior to the ‘Effective Date’, such

discharge or satisfaction shall be deemed to be for and on account of Transferee Company.

8. TAXES

8.1. Upon the Scheme becoming effective, all taxes payable by the Transferor Company under the Income-
Tax Act, Customs Act, 1962, Goods and Services Tax Act, 2017 or other applicable iaws / regulations
dealing with taxes / duties / levies (hereinafter in this Clause referred to as the "Tax Laws") shall be
transferred to the account of Transferee Company, similarly all credits for taxes inciuding Minimum
Alternate Tax, Tax deduction at source on income of the Transferor Company or obligation for
deduction of tax at source on any payment made by or fo be made by the Transferor Company shall
be made or deemed to have been made and duly complied with by the Transferee Company if so
made by the Transferor Company. Similarly, any advance tax payment required to be made for by
the specified due dates in the tax laws shall also be deemed to have been made by Transferee

Company if so made by the Transferor Company.

8.2. Any refunds under the Tax Laws due to Transferor Company, consequent to the assessments made on
the Transferor Company and for which no credit is taken in the accounts as on the date immediately

preceding the Appointed Date shall also belong to and be received by Transferee Company.

9. ENCUMBRANCES

The transfer and vesting of the assets of the Transferor Company to and in Transferee Company shall

be subject to the mortgages and charges, if any, affecting the same, as and to the extent hereinafter

provided:
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9.1.  All the existing securities, mortgages, charges, encumbrances or liens (the "Encumbrances”), if any,
as on the Appointed Date and created by the Transferor Company after the Appointed Date, over the
assets or any part thereof transferred to Transferee Company by virtue of this Scheme and in so far
as such Encumbrances secure or relate to liabilities of the Transferor Company, the same shall, after
the Effective Date, continue to relate and attach to such assets or any part thereof to which they are
refated or attached prior to the Effective Date and as are transferred to Transferee Company and such

Encumbrances shail not relate or attach to any of the other assets of Transferee Company.

9.2. The existing Encumbrances over the assets and properties of Transferee Company or any part thereof
which relate to the liabilities and obligations of Transferee Company prior to the Effective Date shall
continue to relate only to such assets and properties and shall not extend or attach to any of the assets
and properties of the Transferor Company transferred to and vested in Transferee Company by virtue

of this Scheme.

10. CONSIDERATION

10.1__Upon the coming into effect of this Scheme, and in consideration of the transfer of

and vesting of Undertaking of the ‘Transferor Company’ in terms of this ‘Scheme’, the

‘Transferee Company’ shall issue and allot without any further application, act or

deed and without any further payment, the Equity Shares to the Equity Shareholders

of the ‘Transferor Company’ whose names are recorded in the Register of Members /

Records of Depositories as beneficial owners on the ‘Record Date’ to be fixed by the

Board of Directors of the ‘Transferee Company’ as under:-

%2.037 (Two Thousand and Thirty Seven) Equity Shares of Rs. 10/- (Rupees Ten only)

each credited as fully paid-up in the ‘Transferee Company’ for every 100 {One

Hundred) Equity Shares of Rs. 10/- (Rupees Ten only} each fully paid up held in the

‘Transferor Company’.
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10.2  The approval of the Scheme by the Shareholders of the Transferee Company shall be deemed to be
in due compliance with the provisions of Sections 61, 62 and any other applicable provisions of the
Companies Act, 2013 for the issue and allotment of Equity Shares by the Transferee Company to the
Shareholders of the Transferor Company as provided for in the Scheme. The Transferee Company,
if required, will increase, alter or modify its capital structure for issuance of new shares under the

Scheme.

10.3  The Equity Shares issued and allotted by the Transferee Company in terms of this Scheme shall be

subject to the provisions of the Memorandum and Articles of Association of the Transferee Company.

104  The Equity Shares to be issued by the Transferee Company, in terms of Clause 10.1 hereinabove,
shall be issued in dematerialized form to all the eligible Equity Shareholders of the Transferor

Company.

10.5  Upon the coming into effect of this ‘Scheme’, all the existing shares of the ‘Transferor Company' held
in physical and / or dematerialized form as on the ‘Record Date’ shall stand cancelled and will become
invalid and shall cease to be tradable thereafter. The Board of Directors of the ‘Transferee Company’
may not require the Shareholders of the ‘Transferor Company’, to surrender their share certificates,

if any held in physical form, before issuing the new shares in terms of Clause 10.1.

11. CANCELLATION OF SHARE CAPITAL OF THE TRANSFEREE COMPANY

11.1.  Upon coming into effect of the Scheme, all the Equity Shares of the Transferee Company held by the
Transferor Company shall stand cancelled and extinguished without any further application, act or
deed. The cancellation, as aforesaid, shall be effected as an integral part of this Scheme itself in

accordance with the provisions of Section 66 of the Act and the Order of the National Company Law
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Tribunal (NCLT" sancticning the Scheme shall be deemed to be an Order under Section 66 of the
Act for the purpose of confirming the reduction. Notwithstanding the reduction as mentioned above,

Transferee Company shall not be required to add “and reduced” as suffix to its name.

The consent of the Shareholders, secured and unsecured creditors to the Scheme shall be deemed
to be sufficient for the purposes of effecting the above reduction in the issued and paid-up share
capital of the Transferee Company, and no further resolution and / or action under Section 66 of the

Actand any other applicable provisions of the Act would be required to be separately passed or taken.

12. CONSOLIDATION OF THE AUTHORISED SHARE CAPITAL

12.1.

12.2.

13

On occurrence of the Effective Date, pursuant to Sections 230 and 232 read with Section 61 and
other applicable provisions of the Companies Act, 2013, and Clause V of the Memorandum of
Association of Transferor Company and Transferee Company, the Authorized Share Capital of
Transferor Company as on the Effective Date shall get combined with the Authorized Share Capital
of Transferee Company. Pursuant to the consolidation of Authorized Share Capital as envisaged
above, the Memorandum of Assaciation of Transferee Company shall automatically stand amended

and altered.

The filing fee already paid by Transferor Company on its Authorized Share Capital, to be combined
with Transferee Company under Clause 12.1 above, shall be set-off against any fees payable by an
increase in authorized capital pursuant to such combination. Post increase in Authorized Capital,
Transferee Company shall file the amended copy of its Memorandurm of Association and Articles of
Association with the Registrar of Companies within a pericd of 30 days from the Effective Date and

the Registrar of Companies shall take the same on record.

ACCOUNTING TREATMENT IN THE BOOKS OF TRANSFEREE COMPANY
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13.1 Upon the Scheme becoming effective, amalgamation of the Transferor Company with the Transferee
Company will be accounted for in accordance with the applicable provisions of the Companies Act,
2013, Accounting Standards prescribed under Section 133 of the Companies Act, 2013, Rules made
thereunder, and Generally Accepted Accounting Principles in India (indian GAAP), as the case may

be.

fn terms of the Accounting Standard (AS)} 14, amalgamation of the Transferor Company with the

Transferee Company will be accounted in the following manner:

{i) The amalgamation shall be an ‘Amalgamation in the nature of Merger' as defined in
the Accounting Standard {AS) 14 as prescribed under the Companies (Accounting
Standards) Rules, 2008, and shail be accounted for under the ‘Pooling of Interests’

method in accordance with the said AS-14.

(i) Accordingly, all the assets and liabilities recorded in the Books of the Transferor
Company shall be transferred to and vested in the Transferee Company pursuant to
the Scheme and shall be recorded by the Transferee Company at the respective book

values as reflected in the Books of the Transferor Company as on the Appointed Date.

{iii) Cross investments or other inter-company balances, if any, will stand cancelled.

(iv) All the reserves of the Transferor Company under different heads shall become the
corresponding reserves of the Transferee Company. Similarly, balance in the Profit &
Loss Accounts of the Transferor Company and Transferee Company will also be

clubbed together.

(v} In accordance with the Accounting Standard 14, any deficit arising out of amalgamation
(including on account of cancellation of cross holdings or any other inter-company

balances) shall be adjusted against reserves and surplus, if any, in the Books of the
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Transferee Company. Whereas any surplus arising out of Amalgamation (including on
account of cancelling of cross holdings or any other inter-company balances) shall be
credited to capital reserve.

{vi) Accounting policies of the Transferor Company will be harmonized with that of the

Transferee Company following the amalgamation.
It is, however, clarified that in case of applicability of the IND AS as prescribed under the
Companies (Indian Accounting Standards) Rules, 2015 as amended, amalgamation of the
Transferor Company with the Transferee Company will be accounted for in the manner as provided

in the applicabie IND AS.

14 BUSINESS AND PROPERTY IN TRUST FOR TRANSFEREE COMPANY
During the period between the Appointed Date and the Effective Date:
14.1  The Transferor Company undertakes to preserve and carry on its business, with reasonable diligence
and business prudence and shall not sell, transfer, alienate, charge, mortgage, or encumber or

otherwise deal with or dispose of any undertaking or any part thereof,

14.2  The Transferor Company shall carry on and be deemed to have carried on all business and activities
and shall stand possessed of all the assets and, rights, title and interest therein, for and on account

of, and in trust for Transferee Company;

14,3  All the income or profits accruing or arising to Transferor Company or expenditure or losses arising

or incurred by Transferor Company shall for all purposes be treated and deemed to be and accrue

as the profits or income or expenditure or losses (as the case may be) of Transferee Company;

15 LEGAL PROCEEDINGS

15.1  Alllegal proceedings of whatsoever nature by or against Transferor Company pending and / or arising

on or after the Appointed Date, shall not abate or be discontinued and shall be continued and enforced
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by or against Transferee Company in the manner and to the same extent as would or might have

been continued and enforced by or against Transferor Company respectively;

15.2  Transferee Company undertakes to have all legal or other proceedings initiated by or against
Transferor Company referred to in Clause 15.1 above transferred into its name and to have the same
continued, prosecuted and enforced by or against Transferee Company to the exclusion of Transferor

Company.

16 CONTRACTS, DEEDS AND OTHER INSTRUMENTS

16.1 Upon coming into effect of this Scheme and subject to the provisions of this Scheme, all confracts,
deeds, bonds, agreements, schemes, arrangements and other instruments of whatsoever nature, to
which the Transferor Company is a party or to the benefit of which Transferor Company may be
eligible and which are subsisting or have effect immediately before the Effective Date, shall continue
in full force and effect on or against or in favour of, as the case may be, Transferee Company and
may be enforced as fully and effectually as if, instead of Transferor Company, Transferee Company

had been a party or beneficiary or oblige thereto or thereunder.

17 SAVING OF CONCLUDED TRANSACTIONS

17.1  The transfer and vesting of the assets, liabilities and obligations pertaining / relating to Transferor
Company pursuant to this Scheme, and the continuance of the proceedings by or against Transferee
Company, under Clause 15 hereof shall not affect any transactions or proceedings already completed
by Transferor Company on and after the Appointed Date to the end and intent that Transferee
Company accepts all acts, deeds and things done and executed by and / or on behalf of Transferor

Company, as acts, deeds and things done and executed by and on behalf of Transferee Company.

18 STAFF AND EMPL.OYEES
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18.1  On the Scheme becoming effective, all staff, workmen and employees of Transferor Company in
service on the Effective Date shall be deemed to have become staff, workmen and employees of
Transferee Company with effect from the Appointed Date without any break, discontinuance or
interruption in their service and on the basis of continuity of service, and the terms and conditions of
their employment with Transferee Company shall not be less favorable than those applicable to them

with reference to Transferor Company respectively, on the Effective Date.

18.2  Transferee Company agrees that the services of all such staff, workmen and employees of Transferor
Company up to the Effective Date shall be taken into account for purposes of all retirement benefits

to which they may be eligible in Transferor Company respectively on the Effective Date.

19 DISSOLUTION OF TRANSFEROR COMPANY

19.1  Transferor Company and Transferee Company shall take such other step, as may be necessary or

expedient to give full and formal effect to the provisions of the Scheme.

19.2  Transferor Company shall stand dissolved as on the Effective Date in terms of this Scheme, without

the process of winding up.

20 APPLICATION TO TRIBUNAL

20.1  Transferor Company and Transferee Company shall make all applications / petitions under sections
230 and 232 read with other applicable provisions of the Companies Act, 2013 to the Tribunal for
sanctioning of this Scheme and for dissolution of the Transferor Company without winding up under

the provisions of law, and obtain all approvals as may be required under law.
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21 CONDITIONALITY OF THE SCHEME

This Scheme is and shall be conditional upon and subject to:

21.1 The Scheme being approved by the requisite majorities in number and value of such classes of persons
including the members and / or creditors of the Transferor Company and Transferee Company as

may be directed by the Tribunal or any other competent authority, as may be applicable.

21.2 The Scheme being sanctioned by the Tribunal under Sections 230 to 232, read with other applicable

provisions of the Act and to the necessary orders under Section 232 of the said Act being obtained.

21.3 Certified copies of the Orders of the Tribunal sanctioning the Scheme being filed with the jurisdictional

Registrar of Companies, by Transferor Company and Transferee Company.

21.4 The requisite, consent, approval or permission of any Government, statutory or reguiatory authority

which by law may be necessary for the implementation of this Scheme.

21.5 The Scheme comprises of amalgamation of Transferor Company with and into Transferee Company.
The Scheme shall be effective upon the sanction of the NCLT. However, failure of any part for lack
of necessary approval from shareholders/ creditors/ statutory regulatory authorities shall not result in
failing of whole Scheme. It shall be open to the concerned Board of Directors, with the approval from
the shareholders, to consent to severing such part(s) of the Scheme and implement the rest of the

Scheme as approved by the Tribunal with such modification.

22 MODIFICATION OR AMENDMENTS TO THE SCHEME

22.1 The Transferor Company and Transferee Company, through their respective Board of Directors (which

shall include any committee or person authorized by the said Boards in this regard) may assent from

time to time, on behalf of all persons concerned, to any extension, modifications which either the
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Board of Directors of Transferor Company and Transferee Company, deem fit and / or approved /
imposed by the creditors / members or any other authority, amendments to the Scheme (including
modification in the Appointed Date) or to any conditions or limitations that the Tribunal, and /or any
other authority may deem fit to direct or impose or which may otherwise be considered necessary,
desirable or appropriate by them. The Transferor Company and Transferee Company, acting through
their respective authorized representatives, be and are hereby authorized to take all such steps as
may be necessary, desirable or proper to resoive any doubts, difficulties or questions whether by
reason of any directive or orders of any other authorities or otherwise howsoever arising out of or

under or by virtue of the Scheme and / or any matter concerned or connected therewith.

23 REVOCATION OR WITHDRAWAL OF THE SCHEME

23.1 Subject to the order of the Tribunal, the Board of Directors of the Companies shall be entitled fo
revoke, cancel, withdraw and declare this Scheme to be of no effect at any stage if: (i} this Scheme
is not being sanctioned by the Tribunal or if any of the consents, approvals, permissions, resoiutions,
agreements, sanctions and conditions required for giving effect to this Scheme are not obtained or
for any other reason; (ii} in case any condition or alteration imposed by the Tribunal, shareholders/
creditors of the Company or any other authority is not acceptable to the Board of Directors of the
Companies; (iii} the Board of Directors of the Companies are of view that the coming into effect of
this Scheme in terms of the provisions of this Scheme or filing of the drawn up order with any
Governmental Authority could have adverse implication on ail or any of Transferor Company or
Transferee Company; (iv) any change in Applicable Law; (v} owing to reasons as otherwise deem fit
by the Board of Transferor Company or Transferee Company. On revocation, withdrawal, or
cancellation, this Scheme shall stand revoked, withdrawn, cancelled and be of no effect and in that
event, no rights and liabilities whatsoever shall accrue to or be incurred inter se between the Company
or their respective shareholders or creditors or employees or any other person, save and except in
respect of any act or deed done prior thereto as is contemplated hereunder or as to any right, liability

or obligation which has arisen or accrued pursuant thereto and which shall be governed and be
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preserved or worked out in accordance with the applicable law and in such case, each party shall

bear its own costs unless otherwise mutually agreed.

23.2  If any part of the Scheme is invalid, ruled invalid by any Tribunal or court of competent jurisdiction, or
unenforceable under present or future laws, then such part shall be severable from the remainder of
the Scheme. Further, if deletion of such part of the Scheme may cause the Scheme to hecome
materially adverse to Transferor Company or Transferee Company, then in such case the said
Company may bring about modification(s) in the Scheme, as will best preserve for these Company

the benefits and obligations under the Scheme, including but not limited to such part.

23.3  Inthe event of any inconsistency between any of the terms and conditions of any earlier arrangement
between the Company, and / or their respective shareholders and/or creditors, and the ferms and

conditions of the Scheme, the latter shall prevail.

24 COSTS, CHARGES AND EXPENSES

24.1 All costs, charges, taxes including duties, levies and all other expenses, if any (save as expressly
otherwise agreed) arising out of or incurred in connection of this Scheme and matters incidental

thereto, shall be on account of and borne by Transferee Company.

THE FEATURES SET OUT ABOVE BEING ONLY THE SALIENT FEATURES OF THE SCHEME OF
AMALGAMATION, THE SECURED CREDITORS OF LOHIA CORP LIMITED ARE REQUESTED TO
READ THE ENTIRE TEXT OF THE SCHEME OF AMALGAMATION TO GET THEMSELVES

ACQUAINTED WITH THE PROVISIONS THEREOQF.

13. Conduct of Business
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For the purpose of giving effect to the vesting order passed under Section 230-232 of the Companies Act,
2013 and the Companies (Compromises, Arrangements and Amalgamation) Rules, 2016 in respect of this
Scheme by the National Company Law Tribunal, the Transferee Company shall at any time pursuant to
the Orders on this Scheme, be entitled to get the record of the change in the legal right(s) upon the vesting
of the Transferor Company business and undertakings in accordance with the provisions of Section 230-
232 of the Companies Act, 2013. Transferee Company shall be authorized to execute any pleadings,
applications, forms eic. as are required to remove any difficulties and carry out any formalities or

compliance as are necessary for the implementation of this Scheme.

14. The Scheme wouid not be prejudicial to the interests of the Creditors (Secured and / or Unsecured), if
any, of the Transferor Company and the Transferee Company. There is no likelihood that Secured or
Unsecured Creditor, if any, of either of the Transferor Company and the Transferee Company would lose
or to be prejudiced as a result of the Scheme being passed nor are their rights sought to be modified in

any manner,

15. Amount due to Secured Credifors:
As per the Books of Accounts of Transferor Company, there are no Secured Creditors as on 31% March,
2021, as such, there are no amounts which are due to the Secured Creditors of the Transferor Company.
However, the Transferee Company has 3 (Three) Secured Creditors with value of debt amounting to Rs.
1,61,22,46,535/- (Rupees One Hundred Sixty One Crore Twenty Two Lakhs Forty Six Thousand Five

Hundred and Thirty Five only) as on 313t March, 2021.

16. Amount due to Unsecured Creditors:
»  As per the Books of Accounts of the Transferor Company there are 2 (Two) Unsecured Creditors
as on 318t March, 2021 with aggregate value of debt amounting to Rs. 24,01,500/- (Rupees

Twenty Four Lakhs One Thousand and Five Hundred only).

Lohia Corp Limited
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» As per the Books of Accounts of the Transferee Company there are 2,556 (Two Thousand Five
Hundred and Fifty Six) Unsecured Creditors as on 31¢ March, 2021 with aggregate value of debt
amounting to Rs. 5,59,29,78,911/- (Rupees Five Hundred and Fifty Nine Crore Twenty Nine Lakhs

Seventy Eight Thousand Nine Hundred and Eleven only}.

17. Shareholding Pattern of Lohia Corp Limited [LCL] as on 31st July, 2021 (Pre and Post)

Shareholding Pattern of LCL Pre-Amalgamation Post-Amalgamation
No. of Shares % of | No. of Shares % of
Shareholdi Shareholdi
ng ng

Promoter and Promoter Group

Individuals 4,76,000 10.46 45,50,000 100.00

Bodies Corporate 40,74,000 89.54 - --

Public Shareholding - - - -

Shares held by Custodian -- - - -

TOTAL 45,506,000 100.00 45,50,000 100.00

18. Disclosure about the effect of the Amalgamation on:

(a) Directors and Key Manageriai Personnel (KMP): None of the Directors, Key Managerial Personnel

(as defined under the Act and rules framed thereunder) of the Transferor Company and the
Transferee Company .and their respective relatives (as defined under the Act and rules framed
thereunder) have any material interest, concern or any other interest in the Scheme except to the
extent of the Equity Shares held by them in the Transferor Company and to the extent shareholding
in the Transferee Company. Save as aforesaid, none of the said Directors or the Key Managerial
Personnel has any material interest in the Scheme. There are no common Directors in the Transferor
Company and the Transferee Company and the Director of the Transferor Company will cease o be

Director consequent upon amalgamation. However, they may be appointed at some other designation

l.ohia Corp Limited
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as per the requirement of Transferee Company. There will be no impact of Amalgamation on Directors

of Transferee Company.

(b) Promoter Members:

The Scheme of Amalgamation will have effect on the Promoter Members of the Transferor and

Transferee Companies as there will be change in their sharehelding in the Transferee Company

pursuant o aliotment of shares that may be made in the terms of the Scheme of Amalgamation.

{c) Non-Promoter Members:

There are no non-promoter members of the Transferor Company and the Transferee Company. As
such, the Scheme of Amalgamation will not have any effect on the non- promoter members of the

Transferor and Transferee Companies.

(d) Depositors, Debenture Holders, Deposit Trustee or Debenture Trustee

Neither the Transferor Company nor the Transferee Company have any depositors, debenture
holders, deposit trustee or debhenture trustee. Hence, no rights and interests will be affected on

effectiveness of Scheme of Amalgamation.

(e} Creditors:

The amount due to the Secured and / or Unsecured Creditors by the Transferor Company (SHL) and

Transferee Company (LCL) directly and indirectly involved in the Scheme are as follows:

Details of Secured Creditors

Particulars Amount due (Rs.)

Transferor Company (SHL) Nil

L.ohia Corp Limited
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(Nil Secured Creditors as on 31st March, 2021)

Transferee Company (LCL) 1,61,22,46,535/- (Rupees One Hundred Sixty
[3 (Three) Secured Creditors as on 31st March, | One Crore Twenty Two Lakhs Forty Six

2021] Thousand Five Hundred and Thirty Five only).

Details of Unsecured Creditors

Particulars Amount due (Rs.)

Transferor Company (SHL) 24.01,500/- (Rupees Twenty Four Lakhs Cne
[2 {Two} Unsecured Creditors as on 31st | Thousand and Five Hundred only)

March, 2021]

Transferee Company (LCL) 5,59,29,78,911/- (Rupees Five Hundred and
[2,556 (Two Thousand Five Hundred and Fifty | Fifty Nine Crore Twenty Nine Lakhs Seventy
Six) Unsecured Creditors as on 31st March, | Eight Thousand Nine Hundred and Eleven only)

2021}

(f) Employees: All employees of the Transferor Company shall be deemed to have become employees

of the Transferee Company, with effect from the ‘Appointed Date’, without any break in their service.

19. Summary of Valuation Report and Fairness Cpinion
= The share entitlement ratio in consideration for the Amalgamation has been fixed on a fair and
reasonable basis and on the basis of the Valuation Report of Mr. Sandeep Kumar Agrawal, a
Registered Valuer for Securities and Financial Assets (Registration No. IBBIRV/06/2019/10705)
dated 7% August, 2021 as per the provisions of the Act. Since Transferor Company (‘SHL'), the

Holding Company is amalgamating with its Subsidiary Company, the Transferee Company

L.ohia Corp Limited
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(‘'LCL"), consequent upon amalgamation LCL will issue to the Equity Shareholders of SHL, whose
names are recorded in the Register of Members / Records of Depositories as beneficial owners

on the ‘Record Date’ to be fixed by the Board of Directors of the ‘Transferee Company’ as under:-

“2,037 (Two Thousand and Thirty Seven) Equity Shares of Rs. 10/- (Rupees Ten

only) each_credited as fully paid-up in the ‘Transferee Company’ for every 100

{One Hundred) Equity Shares of Rs. 10/- (Rupees Ten only) each fully paid up held

in the ‘Transferor Company’.

Further details of the valuation will appear from the Valuation Report of Mr. Sandeep Kumar
Agrawal, a Registered Valuer for Securities and Financial Assets (Registration No.
IBBI/RV/06/2019/10705) on the share entitiement ratio dated 7" August, 2021, copies whereof

are attached to this Explanatory Statement as Annexure 3.

Further, the Equity Shares of the Transferee Company as held by the Transferor Company shall

stand cancelled and such cancellation shall be effected as an integral part of the Scheme.

20. Auditors’ Certificate of conformity of accounting treatment in the Scheme with Accounting

Standards

The Auditors of the Transferor Company and the Transferee Company have confirmed that the

accounting freatment in the said Scheme is in conformity with the accounting standards prescribed under

Section 133 of the Act.

22. Investigations or proceedings, if any, pending against the Companies under the Act: There

are no inspection, investigation or inquiry proceadings pending against the Transferor Company and the

Transferee Company.

23. Filing of Scheme with the Registrar of Companies:
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In terms of the provisions of Section 232 (2) (b) of the Companies Act, 2013, it is hereby confirmed that

a copy of the Scheme has been filed by the Transferee Company with the Registrar of Companies, Uttar

Pradesh.

24. Detalls of approval from Regulatory Authorities:

The Transferee Company and the Transferor Company are required fo seek approvals / sanctions / no

objections from certain regulatory and governmental authorities for the Scheme such as the Registrar of

Companies, Official Liquidator, Regional Director and Income-Tax authorities which will be obtained at

the relevant time.

25. List of Attachments:

The following documents are attached herewith as Annexures:

(@

Copy of Order dated 26th August, 2021 passed by the National

Company Law tribunal ('NCLT"), Allahabad Bench.

Annexure -1

Copy of Scheme of Amalgamation of Shree Holdings Limited
(Transferor Company) with Lohia Corp Limited (*Transferee
Company"} and their respective Shareholders and Creditors under
Sections 230-232 and other applicable provisions of the Companies

Act, 2013 (“The Scheme™).

Annexure-2

Report on Share Exchange Ratio dated 7th August, 2021 submitted
by Mr. Sandeep Kumar Agrawal, a Registered Valuer for Securities

and Financial Assets (Registration No. IBBI/RV/06/2019/10705).

Annexure-3

Report adopted by the Board of Directors of Shree Holdings

Limited (Transferor Company) in its Meeting held on 1st

Annexure -4
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September, 2021 pursuant to the provisions of Section

232(2)(c) of the Companies Act, 2013.

(e) | Report adopted by the Board of Directors of Lohia Corp Annexure -5
Limited (Transferee Company) in its Meeting held on 1st
September, 2021 pursuant to the provisions of Section

232(2)(c) of the Companies Act, 2013.

21. Inspection of Documents:
Copy of the following documents and all other documents referred to in the Statement under Sections
230-232 of the Companies Act, 2013 read with Rule 6(3) of the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016, will be open for inspection and taking extracts
therefrom by the Members and Creditors of Transferor Company and the Transferee Company at the
Registered Office of the respective Companies during business hours on all working days upto the date

of the Meeting. All the aforesaid documents will also be available for inspection at the time of the meeting.

(a) Copy of the Company Application CA (CAA) No. 18 / ALD / 2021 filed with the National Company

Law Tribunal, Allahabad Bench;

(b) Copy of the Order dated 26th August, 2021 passed by Hon'ble National Company Law Tribunal,

Allahabad Bench in the abovementioned Company Application;

(c) Copy of Scheme of Amalgamation ;

(d) Memorandum and Articles of Association of the Transferor Company and the Transferee Company;
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(e} Copies of the Audited Financial Statements of the Transferor Company and the Transferee Company

for the Financial year ended on 31st March, 2021,

(f) Copy of the Statutory Auditors’ Certificate dated 13th August, 2021 issued by M/s. Anil Pariek & Garg,
Chartered Accountants of the Transferor Company confirming that the accounting treatment
proposed in the Scheme is in conformity with the Accounting Standards prescribed under Section

133 of the Companies Act, 2013;

(g) Copy of the Statutory Auditors’ Certificate dated 13th August, 2021 issued by M/s. V Awasthi & Arvind
Shrish, Chartered Accountants of the Transferee Company confirming that the accounting treatment
proposed in the Scheme is in conformity with the Accounting Standards prescribed under Section

133 of the Companies Act,

(h) Copy of the Resolutions passed by the respective Board of Directors of the Transferor Company and

the Transferee Company dated 9th August, 2021 approving the Scheme of Amalgamation;

(i) Report on Share Exchange Ratio dated 7th August, 2021 submitted by Mr. Sandeep Kumar Agrawal,

a Registered Valuer for Securities and Financial Assets (Registration No. IBBI/RV/06/2019/10705);

(i) Report pursuant to Section 232(2)(c) of the Companies Act, 2013 adopted by the Board of Directors

of the Transferor Company in its meeting held on 1st September, 2021;

(k) Report pursuant to Section 232(2)(c) of the Companies Act, 2013 adopted by the Board of Directors

of the Transferee Company in its meeting held on 1st September, 2021.

22.  After the Scheme is approved, by the Secured and Unsecured Creditors of the Transferee Company,
it will be subject to the approval / sanction by Hon’ble National Company Law Tribunal, Allahabad

Bench.
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23. This Statement may be treated as an Explanatory Statement under Sections 230(3) and 102 of the
Companies Act, 2013 read with Rule 6 of the Companies (Compromise, Arrangements and
Amalgamations) Rules, 2016. A copy of this Scheme, Explanatory Statement, Form of Proxy and
Attendance slip may be obtained free of charge on any working days (except Saturdays, Sundays and

public holidays) prior to the date of the Meeting from the Registered Office of the Transferee Company.

sd.[-
(RAHUL AGRAWAL)

Date: . 03709-2021.  Chairperson appointed for the Secured Creditors’ Meeting
Place:. HLLAHH BAD
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
BENCH AT ALLAHABAD
ORIGINAL COMPANY JURISDICTION
- IN

COMPANY APPLICATION CA (CAAYNO. 18/ ALD/ 2021
(Under Section 230 -232 of the Companies Act, 2013)
TDISTRICT: KANPUR]

In {he matter of Sections 230-232 and other applicable provisions of the Companies Act, 2013
read with the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016
AND .

IN THE MATTER OF AMALGAMATION or

SHREE HOLDINGS LIMITED, 2 Company incorporated under the Companies Act, 1956
having its Registered Office at D-3/ A, Panki Tndustrial Fstate, Kanpur- 208022 (U.P.) having
Corporate Identification Number U65923UP1983PLC006136 within the jurisdiction of this

Tribunal.
Applicant / Transferor Company
WITH

LOHIA CORP LIMITED, a Company incorporated under the Companies Act, 1956 having -
its Registered Office at D-3 / A, Panki Industial Estate, Kanput- 208022 (U.P) having .
Corporate Identification Number U29263UP1981PL.C005446 within the jurisdiction of this

Tribunal.
Applicant / Transferee Company

ORDER DELIVERED ON: 26.08,2021

CORAM:
Hon’ble Mr. Justice (Retd.) Rajesh Dayal Khare, Member, Judieial

For the Applicant Companies: Sh. 8.K. Gupta, PCS

Per se: Mr. Justice (Retd.) Rajesh Dayal Khare, Member (Judicial)
ORDER

1. This is a First Motion Application jointly filed by the Applicant Companies herein,
Shree Holdings Limited {(Applicant / Transferor Compatry) and Lohia Corp Limited
(Applicant / Transferee Company) (collectively referred  to as the ‘Applicant
Cotmpanies’)  under Sections 230-232 and other applicable provisions of the
Companies Act, 2013 read with the Companies (Compromises; Arrangements and
Amalgamations) Rules, 2016 in refation to the Scheme of Amalgamation (hereinafter

referred to as the *Scheme’) proﬁosed betw_c?er_l__"tllwe Applicant Companies inter-alia,

73
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seeking directions from the Hon'ble Tribuaal for holding / dispensation with the
requirement of convening the meetings of the Equity Sharebolders, Secured and
Unsecured  Creditors of both the Applicant Companies. The Scheme of

Amalgamation is annexed as Annexure -1 to the Application.

. In the Application, it is stated that the Transferor Company is a ‘Public Lim.itcd_
Company’ incorporated on 18" June, 1983 under the prOViSiDllSr of the Companies -
Act, 1956 . The Transferor Company is the Holding Compasny of Lohia Corp Limited,
the Transferee Company. The Authorised Share Capital of the Transferor Company
is Rs. 45,00,000/- divided into 4,50, 000 Equity Shares of Rs. 10/- each. ‘The Issued,
Subscribed and Paid-up Share Capital of the Transferor Company is Rs. 20,00,000/-
dwlded into 2,00,000 Equity Shares of Rs. 10/~ gach.The Main Objects of the
Transferor Company are set out in its Memorandum and Articles of Association

annexed with the Application and marked as dnnexure-2.

. In the Application, it is stated that the Transferee Company was originally
mcorporated on 3% October, 1981 as a ‘Private Limited Company’ under the
provisions of the Compames Act, 1956. The Company was converted into a ‘Public
Limited Company’ pursuant to Section 44 of the Companies Act, 1956 and the word
‘Private’ was deleted from the name of the Comparny by the Registrar of Comparies,
Uttar Pradesh with affect from 31 December, 1987. The name of the Company was
subsequently changed from ‘Lohia Startinger Limited’ to ‘Tohia Corp Limited’ vide
Shareholders approval dated 2nd March, 2013 and a fresh Certificate of Incorporation
consequent to change of name was issued by Registrar of Companies, Uttar Pradesh
on 7th March, 2013. The Authorised Share Capital of the Transferce Company is Rs.
12 00,00,000/- divided into 1,20,00, 000 Bquity Shares of Rs. 10/- each. The [ssued,
Subscr;bed and Paid-up Share Capital of the Transferee Company is Rs. 4,55,00,000/-
divided into 45,50,000 Equity Shares of Rs. 10/- each. The Main Objects of the
Transferee Company are set out ift its Memorandum and Articles of Association

annexed with the Application and marked as Annexure-4.

_The Board of Directors of both the Applicant Companies in their respective meetings
held on 9% August, 2021, considered and unanimously approved the proposed

Scheme of Amalgamation with ‘ Appointed Date’ as on 1st April, 2021.The copies of
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the Resolutions passed by the Board of Directots of the respective Applicant

Companies are annexed with the Application and marked as Annexure-6 ond

Annexure-7.

5, The Applicant Companies have filed their Audited Financial Statements for the
Financial year ended 31% March, 2021 which are annexed with the Application and

marked as An#n éxure-3 and Annexure-5.

6. The Board of Directors of the Applicant Companies have proposed the Scheme of
Amalgamation. of Shree Holdings Limited (Transferor Cotpany) with Lobia Corp

Limited (Transferee Company) for the following reasons:

(@) The Traﬁsferar Company is the Holding Company of the Transferee Company.

) The Transferor Company and the Transferee Company have common control,
cominon  Inanagement, COmMmOn place of Dbusiness and common group

qdministm!.imz.

(c) The amalgamation will lead to emergence of @ single entity, with: strong
Sfinancial capability to effectively withstand competition, to  effectuate -
economies of scale and 1o optimize benefits available under the law. The
consolidated Company with far enlarged asset base, higher profitability and
net worth will be betier placed to access Jow cost fund for its expansion and

diversification requirements.

(d) The amalgamation will result in significant reduction i the multiplicity of

legal and regulatory compliances required at present 10 be carried by the

Amalgamating Companies and will avoid duplication of administrative
functions and eliminate multiple record keeping.

(e) The amalgamation will result in simplification and rationalization of the holding
structure and reduction in corporate legal entities.

s

7. Itis stated that no inspection, inquity or investigation proceedings undet the provisions

of the Companics Act, 2013, or under the provisions of the Companies Act, 1936 are

pending against the Applicant Companies.

g. 1t is stated that-the Auditors of the Applicant Companies have not disclosed any

mismanagement in the affairs of the Applicant Companies.

e




Ga

9.

10.

11,

12.
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Tt is stated that as a consideration for transfer of assets and Habilities pursuant to the
‘Scheme of Amalgamation’, the Share Fxchange Ratio has been determined by Mr.
Sandeep Kumar Agrawal, a Registered Valuer for Securities and Financial Assets

(Registration No, IBBI JRV /06720197 10705), who has given the Share Entitlement

' Report which is annexed to the Application and marked as Aunnexuire-8.

As per the Share Entitlement Report, the ‘Transferee Company” shall issue and-allot
without any further application, act or deed and without any further payment, the
Equity Shares to the Equity Shareholders of the ‘Transferor Company’ whose names
arerecorded in the Rég';ster of Members / Records of Depositoties as beneficial ewners,
on {he ‘Record Date’ to be fixed by the Board of Directors of the ‘Transferee Company’

as under:-

“2,037 (T wo Thousand and Thirty Seven) Equity Shares of RBs. 10/~ (Rupees Ten
only) each credited as Sully paid-up in the “Transferee Company’ for every 100 (One
Hundred) Equity Shares of Rs. 10/~ (Rilpees Ten only) each fully paid up held in the

“Transferor Company’.”

The Applicant Companies have stated that the accounting treatment proposed in‘the
Scheme of Amalgamation is in canformity with the Accounting Standards prescribed
wnder Qection 133 of the Companies Act, 2013, Certificates from the Statutory
Auditors of the respective Applicant Companies have been filed along with the

Application as Annexure - 9 and Annexure - 10.

The Learned Counsel for the Applicant Companies fled details of Sharcholders,

qeenred Creditors and Unsecured Creditors as below:

i) The Transferor Company has 10 {Ten) Equity Shareholders, all of them have
accorded their consents in the form ot afﬁdavits; to the proposed ‘Scheme of
Amalg'amation’ and also for waiver of separate Meeting of the Lquity
Shareholders of the Transferor Compary. There are no Preference Shareholders |
i1 the Transferor Company. The list of Equity Sharcholders and their consént

affidavits are annexed with the Application and marked as Annexure-11 and
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Annexure-12. Further, the Transferor Company has no Secured Creditms‘ and
has 2 (Two) Unsecured Creditors *;:vith value of debt aggregating 1o Rs.
24,01,500/- as on 31st March, 2021 as per the list of Creditors duly certified by
the Statutory Auditors annexed with the Application marked as Annexure-13.
All the Unsecured Creditors of the ‘Applicant / Transferor Company;. have
given their consent in writing in the form of an Affidavit signifying theit
approval fo' the Scheme and waiving the holding of the Meeting of the

Unsecured Creditors of the Applicant / Transferor Company to consiider the

"<gcheme of Amalgamation® which are annexed with the Application and marked

as Annexure-14,

The Transferee Company has 9 (Nine) Equity Shareholders and the Apﬁlicant/ .
’I‘ransferor Company holds 40,74,000 Equity shares ;;onstituting 89.54% of the
Paid-up Share Capital of the Applicant / Transferce Company, therefore, the
Applicant / Transferee Company is the Subsidiary of the Applicant/ Transferor
Company; There are no Preference Sharcholders in the Traﬁsfﬁree Company.
The list of Equity Shareholders and their consent Affidavits are annexed \-wvith;
the Application and marked as Annexure-15 and Annexure-16. Further, the
Transferee Combany has 2,559 (Two Thousand Five Hundred and Fifty Nine)
Creditors consisting of 3 (Three) Secured Creditors and 2,556 (Two Thousand
Five Hﬁndrcd and Fifty Six) Unsecured Creditors as on 31 March, 2021 with
aggregate value of debt émounting to Rs. 7,20',52,25,446/— {Rupees Seven
Hundred Twenty Crore Fifty Two Lakhs Twenty Five Thousand Four Hundred
and Forty Six oaly) The aggregate value of Secured Trebt was Rs
1,61,22,46,535/- (Rupees One Hundred Sisty One Crore Twenty Two Lakhs

Forty Six Thousand Five Hundred and Thirty Five only) and Unsecured Debt

s o
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amounted to Rs. 3,59,29,78,911/- (Rupees Five Hundred and Fifty Nine Crore
Twcnt;’ Nine Lakhs Seventy Eight Thousand Nine Hundred and Eleven only).
The list of Secured and Unsecured Creditors of the T ransferee Company duly
certified by Statutory Auditors of the Company is annexed with the Applt‘cqu‘qn

and marked as Annexure-17,

13. Leatned Practicing Company Secretary, Mr, S.K.Gupta, appearing for the

Applicant Companies made the following contentions with respect to the holding
and / or dispensation of the requirement of convening the meetings:

A. As all the Shareholders of the Transferor Company and the Trangferee Company
have given their written consents by way of Affidavits, therefore, the requirement
of convening meetings of the Shareholders of the Transferor Company and the
Transferee Company may be dispensed with,

B. As there are no Secured Creditors in the Transferor Clompany, therefore, the
necessity for convening the Meeting of the Secured Creditors of the Transferor
Cémpany does not arise.

C. As all the Unsecured Creditors of the Transferor Company have given their
written consents by way of Affidavits, therefore, the requirementt of convening
the Meeting of the Unsecured Creditors of the Transferoi Company may be
dispensed with.

D, Further, necessary directions neéd to be issued for convening, holdinlg anl
conducting the Meetings of the Secured and Unsecured Creditors of the
Transferee Company and the notices and advertisements be issued in that behalf.
Tt was pointed out that from the list of Unsecured Creditors of the Transferec
Company annexed to the Application it may be observed that there are many trade
creditors with minimal amount of debt which constitute less than one percent of
the total debt due to Unsecured creditors and form huge proportion of total
number of Unsecured creditors and their interest is unlikely to be aff:ected by the
proposed Scheme, therefore, in order to simplify the process of issuance of
notices and to avoid crowding al the venue of the Meeting considering the

pandemic sifuation, it was prayed that the reguirement of igsuing notice to those
e
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Unsecured Creditors having value of unsecured debt upto Rs. 50,000/~ may be

dispensed with.

14. Taking into consideration the joint Application and the documents filed therewith
showing compliance of various provisions of the Companies Act, 2013 and the
Rules framed thereunder, this Tr 1buna1 issues the following directions with respect
ta convening; holding and conducting of the meetings of the Shareholders, Secured
and Unsecured Creditors of the 'Applicant Companies or dispensing with the same '
as follows:-

A.APPLICANT / TRANSFEROR COMPAN Y

« With respect to Equity Shareholders
The Appticant / Transferor Company has 10 (Ten) Eguity Sharcholders and all of

them have given their consent in the form of affidavits in support of the Scheme
constituting 100% iri value and in aumber of the Equity Shareholders which are on
record, hence the necessity of convening a meeting of the Equity Shareholders is
dispensed with.

» With respect to Secured Creditors
The Applicant / Transferor Company. has no Secured Creditors, hence the necessity

of convening a Meeting of Secured Creditors does not arise.

+With respect to Unsecured Creditors
The Applicant / Transferor Company has 2 (Two) Unsecured Crcdztors, who have

given their consent in writing in the form of Affidavits in support of the Scheme of
Amalgamation constituting 100% in value of unsecured debts of the Applicant /
Transferor Company which are on record, hence the necessity of convening 8

meeting of the Unsecured Creditors is dispensed with.

I;. APPLICANT / TRANSFEREE COMPANY

o« With respect to Equity Shayeheldets
The Applicant / Transferee Company has 9 (Nine} Bquity Shareholders who have

given their consents in writing in the form of affidavits in support to the proposed

:Gcheme of Amalgamation’ constituting 100% in value and in number of the Equity
Sharcholders which are on record, hence the necessity of convening a meeting of the
Equity. Sharehélders is dispensed with.
« With respect to Secured Creditors
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The Transferee Company has 3 (Three) Sccured Creditors with aggi'egatc value of
debt amounting to Rs. 1,61,22,46,535/« (Rupees One Hundred Sixty One Crore
Twenty Two Lakhs Forty Six Thousand Five Tundred and Thirty Five only), hence,
the Tribunal allows the prayer of the Applicant / Transferee Company to convene the
Meeting of its Secured Creditors .Let the Meeting of Secured Creditors of the
Applicant / Transferee Company be convened and held at the Head Office and Works
of the Applicant / Transferee Company situated at Lohia Industrial Comiplex, .
Chaulbiepur, Kanpnr — 209203 (U.P.) on Saturday, the 9th October, 2021 at 11.30
A.M. for the purpose of considering and, if tﬁought fit, approving, with or without
modification(s), the proposed Scheme of Amalgamation of Shree Ioldings Limited
{SHL) with Lohia Corp Limited (LCL). '

o With respect to Unsecured Creditors

The Applicant / Transferce Company has 2,556 (Two Thousand Tive Hundred and
Fifty Six) Unsecured Creditors with aggregate value of debt amouniing fo Rs.
5,59,29,78,911/- (Rupees Five Hundred and Fifty Nine Crore Twenty Nine Lakhs
Seventy Fight Thousand Nine Hundred and Eleven only), hence, the Tribunal allows
the préycr of the Applicant / Transferee Company to convene the Meeting of its
Unsecured Creditors. Let the Meeting of Unsecured Creditors of the Applicant /

Transferee Company be convened and held at the Head office and Works of the

Transferee Company at Lohia Industrial Complex, Chaubepur, Kanpur — 209203

(U.P.) on Saturday, the 9th October, 2021 at 1,00 P.M. for the purpose of considering .
and, if thought fit, approving, with or ﬁithout modification(s), the proposed Scheme

of Amalgamation of Shree Holdings Limited (SHL) with Lohia Corp Limited (I.CL).

Further, as submitted with reference to the list of Unsecured Creditors of the

T1 ansferee Company annexed to the Application that there are many trade creditors

W[th minimal amount of debt which form insignificant proportion of total value of

debt of unsecured creditors and their interest is unlikely to be affected by the proposed -
Scheme, in order to simplify the process of issuance of notices and to avoid crowding
at the venue of the Meeting in pandemic situation, the requirement of issuing notice
to those Unsecured Creditors having value of unsecured debt upto Rs. 50,000/~ is
dispensed with. ‘

The quorum of the aforesaid meetings of the Secured Creditors shall be 2 (Two)

persons and for Unsecured Creditors shall be as prescribed under Section 103 of the
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16.
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Companies Act, 2013, In case the quorum for the aforesaid Meeting(s) is not present
then the Meeting(s) shall be adjourned for half-an hour and the person(s) present at
the adjourned Meeting(s) of the Secured and / or Unsecured Creditors shall be deemed

to constitute the quorum.

For computing the quorum, the valid proxies shall also be considered, if the proxy
in the prescribed formn, duly signed by ihe person entitled to attend and vote 4t the
meeting is filed with the registered office of the Transferee Company at least forty
eight hours before the time fixed for commencement of the Meeting. The

Chairperson / Alternate Chairperson along with the Scrutinizer shall ensfre that the

proxy registers are properly maintained.

As per Scetion 230(4) of the Companies Act, 2013 read with the Companies
(Compromises, Arrangements and Amalgamations) Rules, 2016 and the Companies
(Management and Administration) Rules, 20114 option for voting by Postal Ballot
shatl also.be given to the Secured and Unseoured Creditors before the date of the
meeting in addition to the poll at the venue of the Meeting through ballot paper in
which : '

(i} The Secured and Unsecured Creditors as per the list placed at Annexure No. 17
of the Application will get the right to vote. The votes cast by Secured and
Unsccured Creditors by all modes shall be reckoned and scrutinized for each
meeting,

(i) The Transferce Company to ensure that appointment of Proxy is in Form No.
MGT 11 as provided in the Companies (Management and Ad}ninisiration)
Rules, 2014 which may be suitably modified to confonn to the requirements of
Creditors’ Meetings.

(iif) That the notices of the meetings of the Secured and Unsecured Creditors of the
Transferee Company, inter-alia, containing date, time, venue, mode of voting
ete. shall be communicated in the manner préscribed under the Companies
(Compromises, Agrangemenis and Amalgamations) Rules, 2016 by the
Authorized Represcntative of the Transferee Company to each of the Secured
and Unsecured Creditors by Speed post, Registered post or through email where
email id is available. Such notices shall be sent at least thirty days before the

date fixed for the meeting of the Secured and Unsecured Creditors, It is clarified
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that notices be issued only to those unsecured creditors whose value of
unsceured debt is more than Rs. 50,000/~ as per the list placed at Annexure-17
and the prayer for doing away with issuing notices to those Unsecured Creditors

having value of unsecured debt up to Rs. 50,000/~ is allowed.

Ttis further directed that such notices shatl be accompanied by a copy of Soﬁeme
of Amalgamation, a Statement disclosing the details as specified in Rule 6(3) -
of the Companigs (Compromises, Arrangements and Amalgamations) Rules,. ‘
2016 and such other information / documents as may be necessary under other

applicable provisions.

It is also directed the notices shall be published in the following newspapers not
less than thirty days before the date fixed for the meeting, in “Business
Standard » in English and “Rashtriya Sahara” in Hindi having circulation in
Kanpur in Form No. CAA2Z of the Companies (Compromises, Arrangements
and Amalgamations) Rules, 2016 which shall also be placed on the website of

the Company, if any.

The Transferee Company shall furnish a copy of the proposed Scheme of
Amalgamétion together with & copy of the Statement required to be furnished
under Section 230 of the Companies Act, 2013 free of charge within one day of
any requisition being made for ‘the same by any Creditor of the Transferee

Company entitled to attend the Meeting.

(vii) Mr. Rakhul Agrawal, Advocate (Mobile - No. 9453001108), Email Id:

)

a;t_rm'waLagm‘wa@gmail.com and Ms. Aparna Trivedi, Advocate (Mobile

No.9650308968), Email Id: aparnatrivedi201S@gmail.com are appointed as
the Chairperson and Alternate Chairperson for the aforesaid Meetings of the

Seeured and Unsecured Creditors of the Applicant / Transferec Company. Mr.
Ankit Kumar Singh, Practicing Company Secretary, (Mobile No.

7007496701, Email Id: cs.ankitsingh22@gmail.com is appointed as
Scrutinizer for smooth conduet of the said Meetings and ascertaining the results

of the postal ballot and poll process.
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(viif) The Chairperson and Alternate Chajrperson shall be paid Rs. 1,00,000/-
(Rupees One Lakh only) cach as honorarium and the Scrutinizer shall be paid

| Rs. 75,000/~ (Rupees Seventy Five Thousand only) as honorarium. Apért from
above remuneration, the Applicant / Transferee Company shall make necessary

and proper arrangements for travel / transport, stay and other allied expenses.

(ix) The Chairperson appointed for the aforesaid Meetings shall issue the{Notice of
the Meetings referred to above and shall have all powers under the Con-lpani‘éfs
(Compromises, Arrangements and Amalgamations) Rules, 2016 in relation to
the conduct of the Meeting(s), including for deciding procedural questions that
may arise or at any adjowrnment thereof or any other matier ii:.cluding

_ainendment to the Scheme or resolution, if any, proposed at the Meectings by

any person(s).

(x) The Learned Chairperson to file an Affidavit not less than 7 (seven) days before
the date fixed for holding of the meetings and to report this Tribunal that the
directions regarding issue of ﬁotices and advertisement have been dﬁiy
complied with as per Rule 12 of the Companies (Compromises, An'angemenﬁ

and Amalgamations) Rules, 2016.

(xi) The Learned Chairperson to repori this Tribunal, the results of the aforesaid
meetings of the Secured and Unsecured Creditors of the Transferee Company
in Form No. CAA.4, within thirty days of the conclusion of the said meetings
as per Rule 13(2) and Rule 14 of the Companies (Compromises, Arrangements

and Amalgamations) Rules, 2016.

17. "i"he Transferee Company shall serve notice as per sub-section (5) of Section 230 of
the Companies Act, 2013 read with Rule 8 of the Companies (Compromises,
Arrangements and Amalgamations) Rules, 20106, along with the copy of the
Application and all other documents including the copy of the Scheme of
Amalgamation with the necessary details on the Central Government through Regional
Director, Northern Region, Ministry of Corporate Affairs, New Dclhi,ARegistrar of

Conipzmies, Uttar Pradesh, Kanpur, the concerned Income-Tax Authority within

s
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whose jﬁrisdiction the Applicant Companies are assessed, the Official Liquidator,
Allahabad and other Sectoral Regulators, as may be applicable by Registered post or
by Speed post or by cousier or by hand delivery forthwith after sending the notice of

the said meetings to the Secured and Unsecured Creditors for filing their

representations, if any, within thirty days from the date of receipt of such Notice to the

Tribunal and a copy of such representations shall simultaneously be served upen the

Appiicaﬁt Companies, failing which, it shall be presumed that the Authorities have no-

representation to make on the proposals.

18. With the above directions CA (CAA) No. 18 / ALD / 2021 is accordingly, disposed
off.

JUSTICE RAJESH DAYAL KHARE
'MEMBER {J}
Date:26.,08.2021

Swati Gupta
(LRA)



ANNEXURE No. 2

SCHEME OF AMALGAMATION

BETWEEN

SHREE HOLDINGS LIMITED
{TRANSFEROR COMPANY)

AND

LOHIA CORP LIMITED
(TRANSFEREE COMPANY)

AND
THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS

UNDER SECTION 230-232 AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013
AND RULES MADE THEREUNDER

PREAMBLE

(A) PURPOSE OF THE SCHEME

This Scheme of Amalgamation (hereinafter referred to as "the Scheme” or “this Scheme”) provides for
amalgamation of Shree Holdings Limited with Lohia Corp Limited pursuant {o Sections 230 to 232 and other
applicable provisions of the Companies Act, 2013 and rules made thereunder.

(B) DESCRIPTION OF COMPANIES

(i) Shree Holdings Limited (hereinafter referred to as “SHL" or "Transferor Company”) was incorporated
on 18th June, 1983 and its Registered office is situated at D-3 / A, Panki Industrial Estate, Kanpur-
208022 (U.P.). The Corporate Identification Number and Permanent Account Number of the
Transferor Company is U65923UP1983PLC006136and AABCS9221R respectively. The Transferor
Company is inter-alia, engaged in the business of financing and investment and is a Core
Investment Company . The Transferor Company is the Holding Company of the Transferee
Company.

(i) Lohia Corp Limited (hereinafter referred to as "LCL" or the “Transferee Company") was incorporated
on 5% October, 1981 and its Registered office is situated at D-3 / A, Panki Industrial Estate, Kanpur-
208022 (U.P.). The Corporate Identification Number and Permanent Account Number of the
Transferee Company is U29263UP1981PLC0O05446 and AAACL2470J respectively. The Transferee
Company is inter-alia, engaged in the business of manufacturing of complete range of machines
required by HDPE/PP Woven Fabric Industry. The Transferee Company is a Subsidiary of the
Transferor Company.

(i) The Transferor Company and the Transferee Company are hereinafter coliectively referred to as
‘the Companies”.
{C) OBJECTS AND RATIONALE FOR THE PROPOSED SCHEME
(N The Scheme provides for amalgamation of Transferor Company with Transferee Company,
pursuant to Sections 230 to 232, and other applicable provisions of the Companies Act, 2013
and rules made thereunder. The Scheme would, inter-alia, have the following henefits:

(a) The Transferor Company is the Holding Company of the Transferee Company.

(b) The Transferor Company and the Transferee Company have common control, common
management, common place of business and common group administration.



The amalgamation wiil lead to emergence of a single entity with strong financial capability to
effectively withstand competition, to effectuate economies of scale and to optimize benefits
available under the law. The consolidated Company with far enlarged asset base, higher
profitability and net worth will be better placed to access low cost fund for its expansion and
diversification requirements.

{d) The amalgamation will result in significant reduction in the multiplicity of legal and regulatory
complances required at present to be carried by the Amalgamating Companies and will
avoid duplication of administrative functions and eliminate multiple record keaping.

(e) The amalgamation will result in simplification and rationalization of the holding structure and
reduction in corporate legal entities.

(i) The Scheme does not have any adverse effect on either the shareholders or employees or
creditors or customers of the Transferor Company or Transferee Company.

(iiiy The Scheme has been approved by the respective Board of Directors of both the Transferor
Company and the Transferee Company. Accordingly, it has been decided to make the requisite
applications / petitions before the National Company Law Tribunal, Allahabad Bench for the
sanction of this Scheme.

{D) PARTS OF THE SCHEME
The Scheme is divided in the following parts:

{n Part | provides for Definitions and Share Capital details of the Companies which are common fo all
Parts. Specific definitions (if any) have been provided in the other Parts therein;

{ii) Part Il provides for specific provisions governing the Amalgamation of "SHL" and “LCL" ; and
{iiiy PART Il deals with certain general terms and conditions applicable to one or more Parts of the
Scheme.

PART | : DEFINITIONS, INTERPRETATION AND SHARE CAPITAL |

1. DEFINITIONS
In this Scheme, unless inconsistent / repugnant with the subject, context or meaning thereof, the
following words or expressions shall have the meaning as set out herein below:

1.1. "Act’ or “the Act” means the Companies Act, 2013 including any applicable rules and regulations
made thereunder, and includes any statutory re-enactments, madifications or amendments thereof
from time to time and to the extent in force;

1.2, “Applicable Laws” means any statute, notification, bye-laws, rules, regulations, guidelines, rule of
common law, policy, code, directives, ordinance, orders or instructions having the force of law
enacted or issued by any Governmental Authority including any statutory modification or re-
enactment thereof for the time being in force;

1.3.  “Appointed Date” means the date from which the provisions of this Scheme shall become
operational i.e. 1= April, 2021 or such other date as may be fixed and approved by National Company
Law Tribunal, Allahabad Bench or any other autherity;

1.4.  “Board of Directors” in relation to the Companies, as the case may be, unless it be repugnant to the
context or otherwise, include a Committee of Directors or any person authorized by ihe Board of
Directors or such Committee of Directors duly constituted and authorized, inter alia, for the purposes
of the amalgamation, the Scheme and/ or any other matter relating thereto;

1.5.  “Effective Date” or "upon this Scheme becoming effective” or "upon coming into effect of this
Scheme” shall mean the last of the date on which the certified copy of the order(s) of the Tribunal
sanctioning this Scheme, as defined hereunder, is filed with the jurisdictional Registrar of Companies
("ROC") by the Transferor Company and Transferee Company, as required under the provisions of
the Act;



1.8.

1.7.

1.8.

1.9.

1.10.

2.1

2.2

2.3.

2.4

2.5

“‘Governmental Authority” means any applicable central or state Government or local body,
legislative body, regulatory or administrative authority, agency or commission or any court, tribunal,
board, bureau or instrumentality thereof or arbitration or arbitral body having jurisdiction over territory
of India;

“Income-Tax Act” means the Income-Tax Act, 1961, and shall include any statutory modifications, re-
enactment or amendment thereof and to the extent in force,

“Pergon” shall include any individual, joint venture, company, corporation, partnership (whether
limited or unlimited), proprietorship, trust or other enterprise (whether incorporated or not), Hindu
undivided family, union, association, government (central, state or otherwise), or any agency,
department, authority or subdivision thereof, and shall include their respective successors and in case
of an individual shall include his/her legal representatives, administrators, executors and heirs and in
case of a trust shall include the trustee or the trustees for the time being;

“Scheme” or “the Scheme”’ or "this Scheme” means this Scheme of Amalgamation in its present
form, as submitted to the Tribunal or this Scheme with such maodification(s), if any, as may be made
by the Members and / or the Creditors of the Companies or such modification(s) as may be imposed
by any competent authority and / or directed to be made by the Tribunal while sanctioning the
Scheme and as accepted by the respective Board of Directors of the Companies;

“Transferor Company” or “SHL” shafl have the same meaning as ascribed fto it in Clause B (i) of
Preamble of the Scheme.

“Transferee Company” or “LCL" shall have the same meaning as ascribed to it in Clause B (#) of
Preamble of the Scheme.

“Tribunal® or "NCLT” means the Naticnal Company Law Tribunal, Allahabad Bench having
jurisdiction in refation to the Transferor Company and the Transferee Company and shall be deemed
to include, if applicable, such other forum or authority as may be vested with the powers of the
Tribunal for the purpose of Section 230 to 232 of the Act.

“Taxation” (including with correlative meaning, the terms Tax and Taxes) means any and all taxes
(direct or indirect), surcharges, cess, duties, impositions imposed by any Governmental Entity,
including without limitation taxes based upon or measured by gross receipts, income, profits, sales
and value added, withholding, payroll, excise and property taxes, goods and services tax, stamp duty,
registration fees, together with all interest, penalties with respect to such amounts.

All terms and words not defined in this Scheme shall, unless repugnant or contrary to the context or
meaning thereof, have the same meaning as ascribed to them under the Act and other applicable
laws, rules, regulations, bye-laws, as the case may be or any statutory modification or re-enactment
thereof from time to time to the extent in force.

INTERPRETATION

References to statutory provisions shall be construed as references to the statutory provisions under
laws of India unless otherwise specified, and in any event to those provisions as respectively
amended, superseded or re-enacted or as their application is modified by any other provisions
(whether made before or after the date of this Scheme} from time to time, to the extent in force;,

References to Clauses are to the Clauses of this Scheme and references to sub-clauses are to the
sub-clauses of the Clause of this Scheme in which the reference appears;

The headings and sub-headings are for information only and shall not affect the construction or
interpretation of this Scheme;

The singular shall inciude the plural and vice versa; and reference to one gender shall include all
genders;

Any phrase introduced by the terms “including”, “include” or any similar expression shall be
construed as illustrative and shall not limit the sense or scope of the word(s) preceding those terms.

DATE OF TAKING EFFECT AND OPERATIVE DATE



3.1

3.2

4.2

The Scheme set out herein in its present form submitted to the Tribunal or this Scheme with such
modification(s}, if any, as may be made by the Members and / or the Creditors of the Companies or
such modification(s) as may be imposed by any competent authority and / or directed to be made by
the Tribunal while sanctioning the Scheme and as accepted by the respective Board of Directors of

the Companies shail be operative from the ‘Appointed Date’ but shall be effective from the ‘Effective
Date'.

This Scheme complies with the conditions refating to “Amalgamation” as defined under Section
2(1B) and other relevant sections and provisions of the Income-Tax Act are intended to apply
accordingly. If any terms or provisions of this Scheme are found to be or interpreted to be
inconsistent with any of the said provisions at a later date whether as a result of a new enactment or
any amendment or coming into force of any provision of the Income-Tax Act or any other law or any
judicial or executive interpretation or for any other reason whatsoever, the aforesaid provisions of the
tax laws shall prevail and this Scheme may be modified accordingly with consent of each of the
Company (acting through their respective Board of Directors).

SHARE CAPITAL
The Authorized, Issued, Subscribed and Paid-up Share Capital of the Transferor Company as on
31st March, 2021 as per the latest Audied Financial Statements is as under:

Authorized Capital Amount in Rs.
- 4,50,000 Egquity Shares of Rs. 10/- each 45,00,000
TOTAL 45 00,000

Issued, Subscribed and Paid- up Capital

2,00,000 Equity Shares of Rs. 10/- each 20,060,000

TOTAL 20,00,000

Subsequent to the aforesaid date of audited Financial Statements and till the date of approval by the
Board of Directors to the said Scheme, there have been no changes to the Share Capital of the
Transferor Company.

The Authorized, issued, Subscribed and Paid-up Share Capital of the Transferee Company as on
31st March, 2021, as per the latest Audited Financial Statements is as under:

Authorized Capital Amount in Rs.

1,20,00,000 Equity Shares of Rs. 10/~ each 12,00,00,000

TOTAL 12,00,00,000

Issued, Subscribed and Paid- up Capital

45 50,000 Equity Shares of Rs. 10/- each 4,55,00,000

TOTAL 4,55,00,000

Subsequent to the aforesaid date of Audited Financial Statements and tili the date of approval by the

Board of Directors to the said Scheme, there have been no changes to the Share Capital of the
Transferee Company.

Note:
40,74,000 Equity Shares of Rs.10/- each constituting 89.54% of the Paid-up Share capital in the

‘Transferee Company' are held by Shree Hoidings Limited, the ‘Transferor Company' as such the
‘Transferor Company' is the Holding Company of the ‘Transferee Company’ .



PART Il : AMALGAMATION OF ‘SHL’ WIiTH 'LCL’

5.1.

5.2

&.1.

8.2.

6.3.

6.4

TRANSFER AND VESTING OF BUSINESS & UNDERTAKING

With effect from the ‘Appointed Date’ and upon the Scheme becoming effective, the entire business
of Transferor Company including all its assets movable and immovable properties, taxes and whole
of the undertaking, shall pursuant to the sanction of this Scheme by the Tribunal and in accordance
with the provisions of the Act stand transferred to and vested in and / or be deemed to have been
transferred to and vested in Transferee Company, without any further act, instrument, deed, matter
or thing to be made, done or executed sc as to become, the business of Transferee Company.

All liabilities (including contingent liabilities) arising out of the activities or operations of the Transferor
Company forming the part of the business undertaking and including taxes or in relation to its
contracts, other chiligations, duties and sums owing shall be and stand transferred {o and vested in
or deemed to have been transferred to and vested in, so as to become the debts, liabilities, duties
and obligations of the Transferee Company.

TRANSFER/ VESTING OF ASSETS

All the assets and properties of the Transferor Company including immovable properties of
whatsoever nature and wherever situated, shall, in accordance with the provisions of the Act without
any further act or deed, shall be and stand transferred to and vested in Transferee Company or be
deemed to be transferred to and vested in Transferee Company so as to become, as and from the
Appointed Date, the assets and properties of Transferee Company.

Without prejudice to the provisions of Clause 6.1 above, in respect of such assets and properties of
Transferor Company as are movable in nature or incorporeal property or are otherwise capabie of
transfer by manual delivery or by endorsement and / or delivery, the same shall be so transferred by
Transferor Company and shail, upon such transfer, become the assets and properties of Transferee
Company without requiring any separate deed or instrument or conveyance for the same.

In respect of movables other than those dealt with in Clause 6.2 above including sundry debts,
receivables, bills, credits, loans and advances, if any, whether recoverable in cash or in kind or for
value to be received, bank balances, investments, earnest mcney and deposits with any
Governmental Authority or other person, the same shall on and from the ‘Appointed Date’ stand
transferred to and vested in Transferee Company without any notice or other intimation to the
Debtors (although Transferee Company may withcut being obliged and if it so deems appropriate at
its sole discretion, give notice in such form as it may deem fit and proper, to each person, debtor, or
depositor, or any class of them, as the case may be, that the said debt, loan, advance, balance or
deposit stands transferred and vested in Transferee Company). In addition, Transferor Company,
shall, if so required by Transferee Company, may, issue notice in such form as Transferee Company
may deem fit and proper stating that pursuant to the Tribunal having sanctioned this Scheme, the
relevant debt, loan, advance or other asset, be paid or made good or held on account of Transferee
Company, as the person entitled thereto, to the end and intent that the right of Transferor Company
to recover or realize the same stands transferred to Transferee Company and that appropriate
entries should be passed in their respective books to record the aforesaid changes.

Al the statutory or regulatory licenses, permiis, quotas, consents, approvals, permissions,
registrations, sanctions (including pertaining to electricity, water, telephones), authorizations,
incentives, tax deferrals, credits, exemption and benefits under applicable laws, subsidies,
concessions, grants, rights, claims, leases, tenancy rights / lease or license rights, liberties, no
objection certificates and other benefits or privileges enjoyed or conferred upon or held or availed of
by the Transferor Company and all rights and benefits that have accrued or which may accrue to the
Transferor Company, whether before or after the ‘Appointed Date’, shall in accordance with the
provisions of the Act, without any further act, instrument or deed, cost or charge be and stand
transferred to and vest in or be deemed to be transferred to and vested in and be available fo
Transferee Company so as to become, as and from the ‘Appointed Date’ regulatory licenses,
permits, quotas, consents, approvals, permissions, registrations, sanctions {including pertaining to
electricity, water, telephones) etc., authorizations, incentives, tax deferrals, credits, exemption and
benefits under applicable laws, subsidies, concessions, grants, rights, claims, leases, tenancy rights
/ lease or license rights, liberties, no objection certificates and other benefits or privileges of
Transferee Company and shall remain valid, effective and enforceable on the same terms and
conditians.
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Benefits of any and all corporate approvals as may have already been taken by the Transferor
Company, whether being in the nature of compliances or otherwise, including without imitation,
approvals under Sections 180, 185 and 186 or any other applicable provisions of the Act, shall stand
transferred to Transferee Company, and the said corporate approvals and compliances shall be
deemed to have been taken / complied with by the Transferee Company.

Since each of the permissions, approvals, consents, sanctions, remissions, incentives, concessions
and other authorizations of Transferor Company shall stand transferred by the order of the Tribunal
to Transferee Company, the Transferee Company shall file, wherever required, the relevant
intimations, for the record of the statutory authorities who shall take them on file, pursuant to the
orders of the Tribunal.

All assets and properties of the Transferor Company as on the ‘Appointed Date’, whether or not
included in the books of Transferor Company respectively, and ajt assets and properties which are
acquired by the Transferor Company, on or after the ‘Appointed Date’ but prior to the Effective Date,
shall be deemed to be and shall become the assets and properties of Transferee Company, and
shall in accordance with the provisions of the Act without any further act, instrument or deed, be and
stand transferred to and vested in and be deemed to have been transferred to and vested in
Transferee Company upon the coming into effect of this Scheme pursuant to the provisions of
Sections 230 to 232 and other applicable provisions of the Act provided that no onerous asset shall
have been acquired by the Transferor Company after the date of filing of the Scheme without the
prior written consent of the Board of Directors of Transferee Company.

The various bank accounts and amount lying in the bank accounts pertaining to the Transferor
Company shall be transferred to Transferee Company. Such transfer shalli be made in the manner
mutually agreed upon by the Board of Directors of the Transferor Company and Transferee
Company and shali take effect from the 'Appointed Date’.

Notwithstanding the change in name of the Transferor Company, the relevant banks shall honour all
cheques or bank transactions pertaining to Transferor Company post the ‘Appointed Date’ for and on
behalf of Transferee Company, which shall be entitled to operate the said bank accounts from the
Effective Date.

For avoidance of doubt, and without prejudice to the generality of the applicable provisions of the
Scheme, it is clarified that with effect from the Effective Date and till such time that the name of the
bank accounts of the Transferor Company would be replaced with that of Transferee Company and
the Transferee Company shall be entitied to operate the bank accounts of the Transferor Company
in the name of Transferor Company in so far as may be necessary. All cheques and other negotiable
instruments, payment orders received or presented for encashment which are in the name of
Transferor Company or in relation to the business of the Transferor Company after the Effective
Date shall be accepted by the bankers of Transferee Company and credited to the account of
Transferee Company, if presented by Transferee Company. The Transferee Company shall be
allowed to maintain bank accounts in the name of Transferor Company for such time as may be
deemed to be necessary by Transferee Company for presentation and deposition of cheques and
pay orders that have been issued in the name of the Transferor Company. It is hereby expressiy
clarified that any legal proceedings by or against the Transferee Company in refation to the cheques
and other negotiable instruments, payment orders received or presented for encashment which are
in the name of Transferor Company shall be instituted, or as the case may be, continued by or
against Transferee Company after the coming into effect of the Scheme.

TRANSFER OF LIABILITIES

Upon this Scheme coming into effect and with effect from the Appointed Date, all liabilities of the
Transferor Company including all secured and unsecured debts, sundry creditors, liabilities
(including contingent liabilities), duties and obligations and undertakings of the Transferor Company
of every kind, nature and description whatsoever and howsoever arising, raised or incurred or
utilized for its business activities and operations (herein referred to as the "Liabilities”), shall,
pursuant to the sanction of this Scheme by the Tribunal and in accordance with the provisions of the
Act, without any further act, instrument or deed, be transferred to and vested in or be deemed to
have been transferred to and vested in Transferee Company, along with any charge, encumbrance,
lien or security thereon, and the same shall be assumed by Transferee Company to the extent they
are outstanding on the Effective Date so as to become as and from the ‘Appointed Date’ the
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Liabilities of Transferee Company on the same terms and conditions as were applicable {o the
Transferor Company and the Transferee Company shall meet, discharge and satisfy the same and
further it shall not be necessary to obtain the consent of any third party or other person who is a
party to any contract or arrangement by virtue of which such Liabilities have arisen in order to give
effect to the provisions of this Clause.

All debts, liabilities, duties and obligations of the Transferor Company as on the Appointed Date,
whether or not provided in the books of the Transferor Company respectively, and all debts and
loans raised, and duties, liabilities and obligations incurred or which arise or accrue to the Transferor
Company on or after the Appointed Date till the Effective Date, shall be deemed to be and shall
become the debts, loans raised, duties, liabilities and obligations incurred by Transferee Company
by virtue of this Scheme.

Where any such debts, loans raised, liabilities (including contingent liabilities), duties and obligations
of the Transferor Company as on the Appointed Date have been discharged or satisfied by the
Transferor Company respectively after the ‘Appointed Date' and prior to the ‘Effective Date’, such
discharge or satisfaction shali be deemed to be for and on account of Transferee Company.

All loans raised and utilized and all liabilities, duties and obligations incurred or undertaken by the
Transferor Company in the ordinary course of its business after the ‘Appointed Date’ and prior to the
‘Effective Date’ shall be deemed to have been raised, used, incurred or undertaken for and on behalf
of Transferee Company and to the extent they are outstanding on the Effective Date, shall, upon the
coming into effect of this Scheme and in accordance with the provisions of the Act, without any
further act, instrument or deed, be and stand transferred to and vested in or be deemed to have
been transferred to and vested in Transferee Company and shall become the loans and liabilities,
duties and obligations of Transferee Company which shall meet, discharge and satisfy the same.

Loans, advances and other obligations (including any guaraniees, letters of credit, letters of comfort
or any other instrument or arrangement which may give rise to a contingent liability in whatever
form), if any, due or which may at any time in future become due between the Transferor Company
and Transferee Company, shall, ipso facto, stand discharged and come to an end and there shalt be
no liability in that behalf on any party and appropriate effect shall be given in the books of accounts
and records of Transferee Company. It is hereby clarified that there will be no accrual of interest or
other charges in respect of any inter-company loans, advances and other obligations with effect from
the Appoainted Date.

TAXES

Upon the Scheme becoming effective, all taxes payable by the Transferor Company under the
Income-Tax Act, Customs Act, 1962, Goods and Services Tax Act, 2017 or other applicable laws /
regulations dealing with taxes / duties / levies (hereinafter in this Clause referred to as the “Tax
Laws") shall be transferred to the account of Transferee Company, simitarly all credits for taxes
including Minimum Alternate Tax, Tax deduction at source on income of the Transferor Company or
obligation for deduction of tax at source on any payment made by or to be made by the Transferor
Company shall be made or deemed to have been made and duly complied with by the Transferee
Company if so made by the Transferor Company. Similarly, any advance tax payment required to be
made for by the specified due dates in the tax laws shall also be deemed to have been made by
Transferee Company if so made by the Transferor Company.

Any refunds under the Tax Laws due to Transferor Company, conseguent to the assessments made
on the Transferor Company and for which no credit is taken in the accounts as on the date
immediately preceding the Appointed Date shall also belong to and be received by Transferee
Company.

All Taxes of any nature, duties, cess or any other like payment or deductions made by the Transferor
Company to any statutory authorities such as Income-Tax, Sales Tax, Service Tax, Goods and
Services Tax (GST) efc. or any tax deduction / collection at source, tax credits under Tax laws,
relating to the period after the Appointed Date up to the Effective Date shall be deemed to have been
paid by or on account of Transferee Company and the relevant authorities shall be bound to transfer
to the account of and give credit for the same to Transferee Company upon the passing of the orders
on this Scheme by the Tribuna!l upon relevant proof and documents being provided to the said
authorities.
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The Income -Tax, if any, paid by the Transferor Company on or after the Appointed Date, in respect
of income assessable from that date, shall be deemed to have been paid by or for the benefit of
Transferee Company.

Upon this Scheme becoming effective, Transferee Company is expressly permitted to revise and file
its tax returns including tax deducted at source returns, Goods and Services Tax returns, and other
tax returns {including revised returns) as may be necessary and expressly reserves the right to make
such provisions in its returns, and to claim refunds and credits etc. pertaining to the Transferor
Company notwithstanding that the statutory pericd for such revision and filing may have lapsed.
Transferee Company shall be entitled to claim and be allowed credit or benefits of all tax deduction
certificates, advance tax or other tax payments, credits or any other benefit of any tax, duty, cenvat,
incentive etc. relating to the Transferor Company, notwithstanding that such certificates or challans
or any other documents for tax payments or credits/benefits etc. may have been issued or made in
the name of the Transferor Company. Such credit / benefit shall be allowed without any further act or
deed by Transferee Company or the need for any endorsements on such certificates, chalians,
documents etc. to be done by the issuers or any authority.

All expenses of the Transferor Company which are disallowed earlier and are covered under Section
43B of the Income-Tax Act, in relation and pertaining to its business, shall be claimed as a deduction
by Transferee Company if paid by it. The transfer of the entire business of Transferor Company shall
be considered as succession of business by Transferee Company.

Without prejudice to the foregoing, with effect from the Appointed Date, ail inter-party transactions
between the Transferor Company and Transferee Company shall be considered as intra-party
transactions for all purposes.

ENCUMBRANCES

The transfer and vesting of the assets of the Transferor Company to and in Transferee Company shali
be subject to the mortgages and charges, if any, affecting the same, as and to the extent hereinafter
provided:

All the existing securities, mortgages, charges, encumbrances or liens (the “Encumbrances”), if
any, as on the Appointed Date and created by the Transferor Company after the Appointed Date,
over the assets or any part thereof transferred to Transferee Company by virtue of this Scheme and
in so far as such Encumbrances secure or relate to liabilities of the Transferor Company, the same
shall, after the Effective Date, continue to refate and attach to such assets or any part thereof to
which they are related or attached prior to the Effective Date and as are transferred o Transferee
Company and such Encumbrances shall not relate or attach to any of the other assets of Transferee
Company.

The existing Encumbrances over the assets and properties of Transferee Company or any part
thereof which relate to the fiabilities and obligations of Transferee Company prior to the Effective
Date shall continue to relate only to such assets and properties and shall not extend or attach to any
of the assets and properties of the Transferor Company transferred to and vested in Transferee
Company by virtue of this Scheme.

Any reference in any security documents or arrangements to which the Transferor Company and its
assets and properties, shall be construed as a reference to Transferee Company and the assets and
propetties of the Transferor Company shall be transferred to Transferee Company by virtue of this
Scheme. Without prejudice to the foregoing provisions, the Transferor Company and Transferee
Company may execute any instruments or documents or do all the acts and deeds as may be
considered appropriate, including the filing of necessary particulars and/or modification{s) of
charge(s), with the Registrar of Companies to give formal effect to the above provisions, if required
upon the coming into effect of this Scheme, Transferee Company alone shall be iiable to perform all
obligations in respect of the Liabilities, which have been transferred to it in terms of the Scheme.

It is expressly provided that, save as herein provided, no other terms or conditions of the liabilities
transferred to Transferee Company is modified by virtue of this Scheme except to the extent that
such amendment is required statutorily or by necessary implication.

The provisions of this Clause shall operate in accordance with the tsrms of the Scheme,
notwithstanding anything to the contrary contained in any instrument, deed or writing or the terms of



sanction or issue or any security document, all of which instruments, deeds or writings shall be
deemed to stand modified and / or superseded by the foregoing provisions.

10. ISSUE OF NEW SHARES

10.1  Upon the coming into effect of this Scheme, and in consideration of the transfer of and vesting of
Undertaking of the ‘Transferor Company’ in terms of this ‘Scheme’, the ‘Transferee Company’ shall
issue and allot without any further application, act or deed and without any further payment, the
Equity Shares to the Equity Shareholders of the ‘Transferor Company’ whose names are recorded in
the Register of Members / Records of Depositories as beneficial owners on the ‘Record Date’ to be
fixed by the Board of Directors of the “Transferee Company’ as under:-

‘2,037 (Two Thousand and Thirty-Seven) Equity Shares of Rs. 10/- {(Rupees Ten only) each
credited as fully paid-up in the ‘Transferee Company’ for every 100 {One Hundred) Equity
Shares of Rs. 10/- (Rupees Ten only) each fully paid up held in the ‘Transferor Company’.”

10.2 The approval of the Scheme by the Shareholders of the Transferee Company shalt be deemed {0 be
in due compliance with the provisions of Sections 61, 682 and any other applicable provisions of the
Companies Act, 2013 for the issue and allotment of Equity Shares by the Transferee Company to
the Shareholders of the Transferor Company as provided for in the Scheme. The Transferee
Company, if required, will increase, aiter or modify its capital structure for issuance of new shares
under the Scheme.

10.3 The Equity Shares issued and allotted by the Transferee Company in terms of this Scheme shall be
subject to the provisions of the Memorandum and Articles of Association of the Transferee
Company.

10.4 The Equity Shares fo be issued by the Transferee Company, in terms of Clause 10.1 hereinabove,
shall be issued in dematerialized form to all the eligible Equity Shareholders of the Transferor
Company.

10.5 Upon the coming into effect of this ‘Scheme’, all the existing shares of the ‘Transferor Company’ held
in physical and / or dematerialized form as on the ‘Record Date’ shall stand cancelled and will
become invalid and shali cease to be tradable thereafter. The Board of Directors of the ‘Transferee
Company’ may not require the Shareholders of the Transferor Company’, fo surrender their share
certificates, if any held in physical form, before issuing the new shares in terms of Clause 10.1.

11. CANCELLATION OF SHARE CAPITAL OF THE TRANSFEREE COMPANY

11.1.  Upon coming into effect of the Scheme, all the Equity Shares of the Transferee Company held by the
Transferor Company shall stand cancelled and extinguished without any further application, act or
deed. The cancellation, as aforesaid, shall be effected as an integral part of this Scheme itself in
accordance with the provisions of Section 66 of the Act and the Order of the National Company Law
Tribunal {{NCLT") sanctioning the Scheme shall be deemed to be an Order under Section 86 of the
Act for the purpose of confirming the reduction. Notwithstanding the reduction as mentioned above,
Transferee Company shall not be required to add “and reduced” as suffix to its name.

11.2. The consent of the Shareholders, secured and unsecured creditors o the Scheme shall be deemed
to be sufficient for the purposes of effecting the above reduction in the issued and paid-up share
capital of the Transferee Company, and no further resolution and / or action under Section 86 of the
Act and any other appiicable provisions of the Act would be required to be separately passed or
taken.

12. CONSOLIDATION OF THE AUTHORISED SHARE CAPITAL

12.1.  On occurrence of the Effective Date, pursuant to Sections 230 and 232 read with Section 61 and
other applicable provisions of the Companies Act, 2013, and clause V of the Memorandum of
Association of Transferor Company and Transferee Company, the Authorized Share Capital of
Transferor Company as on the Effective Date shall get combined with the Authorized Share Capital
of Transferee Company. Pursuant to the consolidation of Authorized Share Capital as envisaged
above, the Memorandum of Association of Transferee Company shall automatically stand amended
and altered.
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The filing fee already paid by Transferor Company on its Authorized Share Capital, to be combined
with Transferee Company under Clause 12.1 above, shall be set-off against any fees payable by an
increase in authorized capital pursuant to such combination. Post increase in Authorized Capital,
Transferee Company shall file the ameanded copy of its Memaorandum of Association and Articles of
Assaociation with the Registrar of Companies within a period of 30 days from the Effective Date and
the Registrar of Companies shall take the same on record.

It is hereby clarified that the consent of the Shareholders of Transferee Company to the Scheme
shall be deemed to be sufficient for the purposes of effecting this amendment, and no further
resolution(s) under Section 13, Section 14, Section 61, Section 64 or any other applicable provisions
of the Act, would be required to be separately passed. It is clarified that the approval of the members
of Transferee Company to the Scheme shall be deemed to be their consent / approval for the
in¢rease of the Authorized Share Capital, amendment of the Capital Clause of the Memorandum of
Association under the relevant provisions of the Act.

ACCOUNTING TREATMENT IN THE BOOKS OF TRANSFEREE COMPANY

13.4 Upon the Scheme becoming effective, amalgamation of the Transferor Company with the Transferee

Company will be accounted for in accordance with the applicable provisions of the Companies Act, 2013,
Accounting Standards prescribed under Section 133 of the Companies Act, 2013, Rules made thereunder,
and Generally Accepted Accounting Principles in India (Indian GAAP), as the case may be.

13.2 In terms of the Accounting Standard (AS) 14, amalgamation of the Transferor Company with the Transferee
Company will be accounted in the following manner:

(i The amalgamation shall be an ‘Amalgamation in the nature of Merger' as defined in
the Accounting Standard (AS) 14 as prescribed under the Companies (Accounting
Standards) Rules, 2006, and shall be accounted for under the 'Pooling of Interests’
method in accordance with the said AS-14.

(i} Accordingly, all the assets and Habilities recorded in the Books of the Transferor
Company shall be transferred to and vested in the Transferee Company pursuant to
the Scheme and shall be recorded by the Transferee Company at the respective hook
values as reflected in the Books of the Transferor Company as on the Appointed Date.

(iii) Cross investments or other inter-company balances, if any, will stand cancelled.

{iv) All the reserves of the Transferor Company under different heads shail become the
corresponding reserves of the Transferee Company. Similarly, balance in the Profit &
Loss Accounts of the Transferor Company and Transferee Company will also be
chibbed together.

(v) In accordance with the Accounting Standard 14, any deficit arising out of amalgamation
(including on account of cancellation of cross holdings or any other inter-company
balances) shall be adjusted against reserves and surplus, if any, in the Books of the
Transferee Company. Whereas any surplus arising out of Amalgamation (including on
account of cancelling of cross holdings or any other inter-company balances) shall be
credited to capital reserve.

{vi}  Accouniing policies of the Transferor Company will be harmonized with that of the
Transferee Company following the amalgamation.

f is, however, clarified that in case of applicability of the IND AS as prescriced under the
Companies (Indian Accounting Standards) Rules, 2015 as amended, amalgamation of the
Transferor Company with the Transferee Company will be accounted for in the manner as
provided in the appiicable IND AS.

BUSINESS AND PROPERTY IN TRUST FOR TRANSFEREE COMPANY
During the period between the Appointed Date and the Effective Date:



14.1. The Transferor Company undertakes to preserve and carry on its business, with reasonable
diligence and business prudence and shall not sell, transfer, alienate, charge, morigage, or
encumber or otherwise deal with or dispose of any undertaking or any part thereof;

14.2. The Transferor Company shall carry on and be deemed to have carried on all business and activities
and shall stand possessed of all the assets and, rights, title and interest therein, for and on account
of, and in trust for Transferee Company;

14.3.  All the income or profits accruing or arising to Transferor Company or expenditure or losses arising
or incurred by Transferor Company shall for all purposes be ireated and deemed to be and accrue
as the profits or income or expenditure or losses (as the case may be) of Transferee Company;

14.4. Transferee Company shall be entitled, pending the sanction of the Scheme, to apply to the Central /
State Government and all other agencies, departments and authorities concerned as are necessary
under any law for such consents, approvals and sanctions which Transferee Company may require
to carry on the business of Transferor Company;

14.5.  Transferor Company shall not without the prior written consent of the Board of Directors of
Transferee Company or pursuant to any pre-existing obligation, sell, transfer or otherwise alienate,
charge, mortgage or encumber or otherwise deal with or dispose of its undertaking or any part
thereof or any material assets, except in the ordinary course of its business;

14.8. In case any transaction of saie of assets (including the investments held by the Transferor Company)
takes place during the interregnum period, specifically on and from the Appointed Date upto the
Effective Date, such asset shall be deemed to have been first recorded in the baoks of Transferee
Company in accordance with the Scheme above and thereafter sold by Transferee Company itself;

14.7. Without prejudice to the other provisicns of this Scheme and nofwithstanding the fact that vesting of
the Transferor Company occurs by virtue of this Scheme itself upon sanction by the NCLT, the
Transferor Company may at any time after coming into effect of this Scheme and in accordance with
the provisions hereof, if so required under any applicable law or otherwise, give notice in such form
as may be required, or as it may deem fit and proper or enter intc or execute deeds {including deeds
of adherence), confirmations, novations, declarations or other writings or documents as may be
necessary, in order to give formal effect to the provisions of this Scheme, including, with or in favour
of and carry out and perform all such formalities and compliances required by (i) any party to any
Contract to which Transferor Company is a party or (if) any Governmential Authority or non-
Governmental Authority, in either case in order to give formal effect to the provisions of the Scheme.
Provided, however, that the execution of any confirmation or novation or other writings or
arrangements shall in no event postpone the giving effect to this Scheme from the Effective Date.
Transferee Company shall under the provisions of this Scheme be deemed to be authorised to
execute any such documents on behalf of the Transferor Company and to carry out or perform all
such above mentioned formalities or compliances that are to be carried out or performed by
Transferor Company.

14.8. Upon the Effective Date and until the licenses, permit, quotas, approvals, incentives, subsidies,
rights, claims, leases, tenancy rights, liberties, schemes are transferred, vested, recorded, effected
and/or perfected, in the record of the governmental authority, in favor of Transferee Company, the
Transferee Company is authorized to carry on business in the name and style of Transferor
Company and under the relevant license and or permit and/or approval, as the case may be, and
Transferee Company shall keep a record and/or account of such transactions; and

14.9. Transferor Company shall not, without the prior written consent of the Board of Directors of
Transferee Company or pursuant to any pre-existing obligation, vary the terms and conditions of
service of its employees working except in the ordinary course of its business or consistent with past
practice.

15. LEGAL PROCEEDINGS

15.1. Al legal proceedings of whatscever nature by or against Transferor Company pending and / or
arising on or after the Appointed Date, shall not abate or be discontinued and shall be continued and
enforced by or against Transferee Company in the manner and to the same extent as would or might
have been continued and enforced by or against Transferor Company respectively;,
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Transferee Company undertakes to have all legal or other proceedings initiated by or against
Transferor Company referred o in the Clause above transferred into its name and to have the same
continued, prosecuted and enforced by or against Transferee Company to the exclusion of
Transferor Company.

CONTRACTS, DEEDS AND OTHER iINSTRUMENTS

Upon coming into effect of this Scheme and subject to the provisions of this Scheme, all contracts,
deeds, bonds, agreements, schemes, arrangements and other instruments of whatsoever nature, to
which the Transferor Company is a party or to the benefit of which Transferor Company may be
eligible and which are subsisting or have effect immediately before the Effective Date, shall continue
in full force and effect on or against or in favour of, as the case may be, Transferee Company and
may be enforced as fully and effectually as if, instead of Transferor Company, Transferee Company
had been a party or beneficiary or oblige thereto or thereunder.

For the avoidance of doubt and without prejudice to the generality of the foregoing clause, it is
clarified that upon the coming into effect of this Scheme, all consents, permissions, licenses,
certificates, clearances, authorities, power of attorney given by, issued to or executed in favour of
Transferor Company shall stand transferred to Transferee Company, as if the same were originally
given by, issued to or executed in favour of Transferee Company, and Transferee Company shall be
bound by the terms thereof, the obligations and duties thereunder, and the rights and benefits under
the same shall be available to Transferee Company. Transferee Company shall make applications
and do alt such acts or things which may be necessary to obtain relevant approvals from the
concerned Governmental Authorities as may be necessary in this regard.

SAVING OF CONCLUDED TRANSACTIONS

The transfer and vesting of the assets, liabilities and obligations pertaining / relating to Transferor
Company pursuant to this Scheme, and the continuance of the proceedings by or against Transferee
Company, under Clause 15 hereof shall not affect any transactions or proceedings already
completed by Transferor Company on and after the Appointed Date to the end and intent that
Transferee Company accepts all acts, deeds and things done and executed by and / or on behalf of
Transferor Company, as acts, deeds and things done and executed by and on behalf of Transferee
Company.

STAFF AND EMPLOYEES

On the Scheme becoming effective, all staff, workmen and employees of Transferor Company in
service on the Effective Date shall be deemed to have become staff, workmen and employees of
Transferee Company with effect from the Appointed Date without any break, discontinuance or
interruption in their service and con the basis of continuity of service, and the terms and conditions of
their employment with Transferee Company shall not be less favorable than those applicable to them
with reference to Transferor Company respectively, on the Effective Date.

Transferee Company agrees that the services of all such staff, workmen and employees of
Transferor Company up to the Effective Date shall be taken into account for purposes of ail
retirement benefits to which they may be eligible in Transferor Company respectively on the Effective
Date.

DISSCOLUTION OF TRANSFEROR COMPANY

Transferor Company and Transferee Company shall take such other step, as may be necessary or
expedient to give full and formal effect o the provisions of the Scheme.

Transferor Company shall stand dissolved as on the Effective Date in terms of this Scheme, without
the process of winding up.

Upon the Scheme taking effect and after dissolution of Transferor Company, the Board of Directors
of Transferee Company is hereby authorized to take steps as may be necessary, desirable or proper
to resolve any questions, doubts, or difficulty whether by reason of any Order(s) of the Tribunal(s) or
any directive, order or sanction of any authority or otherwise arising out of or under this Scheme or
any matter therewith.
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20.

20.1.

21.

211

21.2.

21.3.

21.4.

21.5.

22,

22.1.

22.2.

22.3.

APPLICATION TO TRIBUNAL

Transferor Company and Transferee Company shall make all applications / petitions under sections
230 and 232 read with other applicable provisions of the Companies Act, 2013 to the Tribunal for
sanctioning of this Scheme and for dissolution of the Transferor Company without winding up under
the provisions of law, and cbtain all approvals as may he required under taw.

CONDITIONALITY OF THE SCHEME
This Scheme is and shall be conditional upon and subject to:

The Scheme being approved by the requisite majorities in number and value of such classes of
persons including the members and / or creditors of the Transferor Company and Transferee
Company as may be directed by the Tribunal or any other competent authority, as may be
applicable.

The Scheme being sanctioned by the Tribunal under Sections 230 to 232, read with other applicable
provisions of the Act and to the necessary orders under Section 232 of the said Act being obtained.

Certified copies of the Orders of the Tribupal sanctioning the Scheme being filed with the
jurisdictional Registrar of Companies, by Transferor Company and Transferee Company.

The requisite, consent, approval or permission of any Government, statutory or regulatory authority
which by law may be necessary for the implementation of this Scheme.

The Scheme comprises of amaigamation of Transferor Company with and into Transferee Company.
The Scheme shall be effective upon the sanction of the NCLT. However, failure of any part for lack
of necessary approval from shareholders/ creditors/ statutory regulatory authorities shall not result in
failing of whole Scheme. 1t shall be open to the concerned Board of Directors, with the approvai from
the shareholders, to consent to severing such part(s) of the Scheme and implement the rest of the
Scheme as approved by the Tribunal with such madification.

MODIFICATION OR AMENDMENTS TO THE SCHEME

The Transferor Company and Transferee Company, through their respective Board of Directors
(which shall include any committee or person authorized by the said Boards in this regard) may
assent from time to time, on behalf of all perscns concerned, to any extension, modifications which
either the Board of Directors of Transferor Company and Transferee Company, deem fit and / or
approved / imposed by the creditors / members or any other authority, amendments to the Scheme
(including modification in the Appointed Date) or to any conditions or limitations that the Tribunal,
and /or any other authority may deem fit to direct or impose or which may otherwise be considered
necessary, desirable or appropriate by them. The Transferor Company and Transferee Company,
acting through their respective authorized representatives, be and are hereby authorized to take alt
such steps as may be necessary, desirable or proper to resolve any doubts, difficuities or questions
whether by reason of any directive or orders of any other authorities or otherwise howsoever arising
out of or under or by virtue of the Scheme and / or any matter concerned or connected therewith.

For the purpose of giving effect to this Scheme or modifications or amendments thereof or additions
thereto, the Board of Directors of the Transferor Company and Transferee Company, including any
persorn{s) or committee as may be authorised by the respective Board of Directors on their behaif
may give and are hereby authorized to determine and give all such directions as are necessary and
such determination or directions, as the case may be, shall be binding on all the parties in the
manner as if the same were specifically incorporated in this Scheme.

Further, in case of any alteration in the position of the issued and paid-up share capital of either the
Transferor Company or Transferee Company, during the period from the date of approval of the
Scheme by the Board of Directors and up to and including the Effective Date, owing te further issue
of shares by way of bonus issue, preferential issue / private placement, right issue or in any other
mode (including a share swap), which would cause any resultant change in the Scheme, then the
Board of Directors {inciuding any committee constituted by them) of Transferor Company or

13



23.

231

23.2.

23.3.

24,

24.1.

Transferee Company shall be deemed to be authorized to carry any such change / amendment /
modification in this Scheme and for other incidental purposes in order to give effect to the said
alteration and approval of the shareholders and creditors (both secured and unsecured or any other
class of creditors) of this Scheme shall also be considered as deemed approval of the sharehoiders
and creditors to any modification / amendment to the Scheme, particularly with respect to such
change, which may be made or carried to and approved by the Board of Directors of Transferor
Company and Transferee Company.

REVOCATION OR WITHDRAWAL QF THE SCHEME

Subject to the order of the Tribunal, the Board of Directors of the Companies shall be entitled to
revoke, cancel, withdraw and declare this Scheme to be of no effect at any stage if: (i) this Scheme
is not being sanctioned by the Tribunal or if any of the consents, approvals, permissions, resolutions,
agreements, sanctions and conditions required for giving effect to this Scheme are not obtained or
for any other reason; (ii} in case any condition or alteration imposed by the Tribunal, shareholders/
creditors of the Company or any other authority is not acceptable to the Board of Directors of the
Companies; (i) the Board of Directors of the Companies are of view that the coming into effect of
this Scheme in terms of the provisions of this Scheme or filing of the drawn up order with any
Governmental Authority could have adverse implication on alt or any of Transferor Company or
Transferee Company; {iv) any change in Applicable Law; (v} owing to reasons as otherwise deem fit
by the Board of Transferor Company or Transferee Company. On revocation, withdrawal, or
cancellation, this Scheme shalt stand revoked, withdrawn, cancelted and be of no effect and in that
event, no rights and liabilities whatsoever shali accrue to or be incurred inter se between the
Company or their respective shareholders or creditors or employees or any other person, save and
except in respect of any act or deed done prior thereto as is contemplated hereunder or as to any
right, liability or obligation which has arisen or accrued pursuani thereto and which shall be governed
and be preserved or worked out in accordance with the applicable law and in such case, each party
shall bear its own costs uniess otherwise mutually agreed.

If any part of the Scheme is invalid, ruied invalid by any Tribunal or court of competent jurisdiction, or
unenforceable under present or future laws, then such part shall be severable from the remainder of
the Scheme. Further, if deletion of such part of the Scheme may cause the Scheme to become
materially adverse to Transferor Company or Transferee Company, then in such case the said
Company may bring about modification(s) in the Scheme, as will best preserve for these Company
the benefits and obligations under the Scheme, including but not limited to such part.

In the event of any inconsistency between any of the terms and conditions of any eariier
arrangement between the Company, and/or thair respective shareholders and/or creditors, and the
terms and conditions of the Scheme, the latter shall prevail.

COSTS, CHARGES AND EXPENSES

All costs, charges, taxes including duties, levies and all other expenses, if any (save as expressly
otherwise agreed) arising out of, or incurred in connection of this Scheme and matters incidental
thereto, shall be on account of and borne by Transferee Company.
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While our work has involved an analysis of financial information and accounting records,

A ancoanmnant does ot inclode an 3
OUr engagmment Coes UM 2t 2

i aceardancs with generally accepted suditing
standards of the client existing business records. Accordingly, we assume o
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¢. The present authorized share capital of the Company i Rs. 12,00,00,000/-
ffvu mens Tumlve Crores e\n!w\ dividerd into 1 L2000 000 r‘—w‘t tu i
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Valuation asnroach and methedolories,
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Lohia Corp Limited through a Scheme of Amalgamation.
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A, incorme Approach
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Discounted Cash Flow Method {(DCE)

Ona methedology in the Income Approach is the discountad cash flow
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ji. Price Earning Multinle Value/Comparable Companies Multiple Method

The basic of this approach is to find the earning capacity of the business and
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| ANNEXURE NG, 4
SHREE HOLDINGS LIMITED

REGD. OFFICE: D-3/A, Panki Industrial Estate, Kanpur — 208022 (U.P.)
TEL: 0512 2691221 Fax: 0512 2691249 E-mail: shree.holding@gmail.com
CIN: Ug5923UP1983PLC0O06136

REPORT OF DIRECTORS

(Pursuant to sub-section (2) of Section 232 of the Companies Act, 2013)

1. The Scheme of Amalgamation between Shree Holdings Limited (Transferor
Company’), Lohia Corp Limited (‘Transferee Company') and their respective
Shareholders and Creditors ("Scheme”) under Section 230 to 232 of the Companies

Act, 2013 provides for amalgamation of Transferor Company into and with the

Transferee Company.

2. The Board of Directors of the Transferor Company at its meeting held on 9th August,

2021 had approved the ‘Scheme’.

3. The provisions of Section 232(2)(c) of the Companies Act, 2013 requires the
Directors to adopt a report explaining (i) the effect of the arrangement under the
Scheme on each class of Shareholders, Promoter and Non-Promoter Shareholders
and Key Managerial Personnel; and (ii) Laying out in' particilar the share exchange
ratio, specifying any special valuation difficulties and the same is required to be

circutated to the Shareholders and Creditors.

4. This Report of the Board of Directors is accordingly being made in pursuance to the

requirements of Section 232(2){c) of the Companies Act, 2013.

5. Description of Shree Holdings Limited (‘Transferor Company’)

= Shree Holdings Limited, Transferor Company, is a Public Limited Company
which was originally incorporated on 18" June, 1983 under the provisions of
the Companies Act, 1956 in the name and style of ‘Shree Holdings Limited’ in

the State of Uttar Pradesh vide Certificate of Incorporation issued by the
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Registrar of Companies, Uttar Pradesh and the Company was subsequently
assigned Corporate Identification Number (CIN) U65923UP1983PLC006136.
The Company was issued the Certificate of Commencement of Business by
the Registrar of Companies, Uttar Pradesh on 19" day of August, 1983.The
Registered Office of the Company is presently situated at D-3/A, Panki
Industrial Estate, Kanpur- 208022 (U.P.). The PAN No. of the Applicant /
Transferor Company is AABCS9221R. The Transferor Company is, inter-alia,

engaged in the business of financing and investment and is a Core

Investment Company.

= The Transferor Company presently holds 89.54% of the Paid-up Share
Capital of Lohia Corp Limited, the Transferee Company, as such, the

Transferor Company is a Holding Company of Lohia Corp Limited (Transferee

Company).

» The Share Capital structure of the Transferor Company as on 31st March,

2021 is as under:-

Particulars Amount
{in Rs.)
Authorised Share Capital
4 50,000 Equity Shares of Rs. 10/- each. 45.00,000
45,00,000
Total
Issued, Subscribed & Paid up Share Capital
2,00,000 Equity Shares of Rs. 10/- each. 20,006,000
20,00,000
Total
U —eanpar A
T
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There has been no change in the above Capital structure of the Transferor

Company after 31st March, 2021 till date.

* The Shareholding Pattern of the "Transferor Company’ as on 31st March,

2021 is as follows:-

Si. Name of Equity | No. of | Nominal Percentage
No. Shareholder Shares (Rs. | Value of | (%)
10/- each) Shares

held (in

Rs.)
1. Shri Raj Kumar Lohia 46,600 4.66,000 23.30
2. Shri Amit Kumar Lohia 23,500 2,35,000 11,75
3. Smt. Ritu Lohia 10,000 1,00,000 5.00
4, Shri Gaurav Lohia 20,000 2,00,000 10.00
5. Shri Ajay Lohia 18,000 1,80,000 9.00
8. Shri  Jitendra Kumar 20,000 2,00,000 10.00

Lohia
7. Shri Alok Kumar Lohia 13,300 1,33,000 5.65
8. Shri Anurag Lohia 18,300 1,83,000 9.15
9. Smt. Anuja Lohia 15,000 1,50,000 7.50
10. Smt. Shradha Lohia 15,300 1,653,000 7.85
TOTAL 2,00,000 20,00,000 100.00

( 6. Description of Lohia Corp Limited {‘Transferee Company’)
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Lohia Corp Limited, Transferee Company is a Public Limited Company which
was originally incorporated on 5" October, 1981 as a 'Private Limited
Company’ under the prévisions of the Companies Act, 1956 in the name and
style of ‘Lohia Starlinger Private Limited’ in the State of Uttar Pradesh vide
Certificate of Incorporation issued by the Registrar of Companies, Uitar
Pradesh. The Company was converted into a ‘Public Limited Company’
pursuant to Section 44 of the Companies Act, 1956 and the word 'Private’
was deleted from the name of the Company by the Registrar of Companies,
Uttar Pradesh with effect from 31 December, 1987. The name of the
Company was subsequently changed from ‘Lohia Starlinger Limited’ to ‘Lohia
Corp Limited’ vide Shareholders approval dated 2nd March, 2013 and a fresh
Certificate of Incorporation consequent to change of name was issued by
Registrar of Companies, Uttar Pradesh on 7th March, 2013. The Company
was subsequently assigned Corporate Identification Number (CIN)
U29263UP1981PLCO05446. The Registered Office of the Company is
presently situated at D-3/A, Panki Industrial Estate, Kanpur- 208022 (U.P.).
The PAN No. of the Applicant / Transferee Company is AAACL2470J. The
Transferee Company is inter-alia, engaged in the business of manufacturing

of complete range of machines required by HDPE/PP Woven Fabric Industry.

The Transferee Company ts a Subsidiary Company of Shree Holdings
Limited, the Transferor Company, as 40,74,000 Equity Shares of Rs.10/-
each constituting 89.54% of the Paid-up Equity Share Capital of the

Transferee Company is held by the Transferor Company.
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» The Share Capital structure of the Transferee Company as on 31st March,

2021 is as under:-

Particulars Amount (inRs.)

Authorised Share Capital

1,20,00,000 Equity Shares of Rs.10/- each. 12,00,00,000

Total 12,00,00,000

Issued, Subscribed & Paid up Share Capital

45,50,000 Equity Shares of Rs. 10/- each. 4.55,00,000

Total 4,55,00,000

There has been no change in the above Capital structure of the “Transferee

Company’ after 31st March, 2021 till date.

» The Shareholding Pattern of the Transferee Company as on 31st March,

2021 is as follows:-

Sl. | Name of Equity | No. of | Nominal Percentage

No. | Sharehoider Shares (Rs. | Value  of | (%)

10/- each) Shares

held (in
Rs.)
1. Shri Raj Kumar Lohia 1,77,000 17,70,000 3.89
2. Shri Amit Kumar Lohia 60,000 6.00,000 1.32
3. Mrs. Neela Lohia 41,000 4,10,000 0.90
4. Shri Gopal Chandra 32,000 3,20,000 0.70

Lohia
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5. Shri Ajay Lohia 40,000 4,00,000 0.88

6. | Shri Jitendra Kumar 36,000 3,60,000 0.79
Lohia

7. Shri Alok Kuma‘r Lohia 40,000 4,00,000 0.88

8. Shri Anurag Lohia 50,000 5,00,000 1.10

9. Shree Holdings Limited 40,74,000 | 4,07,40,000 89.54

TOTAL | 45,50,000 | 4,55,00,000 100.00

Rationale of the Scheme

The Amalgamation of Shree Holdings Limited (Transferor Company) with Lohia Corp

Limited (Transferee Company) is being undertaken with the following objectives:-

The Transferor Company is the Holding Company of the Transferee Company.

The Transferor Company and the Transferee Company have common control,
common management, common place of business and common group

administration.

The amalgamation will lead to emergence of a single entity with strong financial
capability to effectively withstand competition, to effectuate economies of scale and
to optimize benefits available under the law. The consolidated Company with far
enlarged asset base, higher profitability and net worth will be better placed 1o access

low cost fund for its expansion and diversification requirements.

The amaigamation will result in significant reduction in the multiplicity of legal and
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Companies and will avoid duplication of administrative functions and eliminate

multiple record keeping.

The amaigamation will result in simplification and rationalization of the holding

structure and reduction in corporate legal entities.

8. Key Features of the Scheme

(a)

{b)

(c)

The ‘Appointed Date’ for the Scheme is 1! April, 2021 or such other date as may be

fixed and approved by National Company Law Tribunal, Allahabad Bench or any

other authority.

“Effective Date” or “upon this Scheme becoming effective” or “upon coming into
effect of this Scheme” shall mean the last of the date on which the certified copy of
the order(s) of the Tribunal sanctioning this Scheme, as defined hereunder, is filed
with the jurisdictional Registrar of Companies (*ROC") by the Transferor Company

and Transferee Company, as required under the provisions of the Act.

Other Details

This Scheme of Arrangement provides for Amalgamaticn of Shree Holdings Limited
{“Transferor Company™) with Lohia Corp Limited ("Transferee Company”) under the
provisions of Section 230-232 of the Companies Act, 2013 read with the Companies
(Compromises, Arrangements and Amalgamations) Rules, 2016. The Scheme of

Amalgamation also provides for various other matters consequential or otherwise

integrally connected therewith.




SHREE HOLDINGS LIMITED

REGD. OFFICE: D-3/A, Panki industrial Estate, Kanpur — 208022 (U.P.)
TEL: 0512 2691221 Fax: 0512 2691249 E-mail: shree.holding@gmail.com
CiN: UB5923UP1983PLC006136

(d) Upon occurrence of the Effective Date and in consideration of the transfer of and
vesting of Undertaking of the Transferor Company’ in terms of this ‘Scheme’, the
‘Transferee Company' shall issue and allot without any further application, act or
deed and without any further payment, the Equity Shares to the Equity Shareholders
of the "I;ransferor Company’ whose names are recorded in the ‘Register of Members /
Records of Depositories as beneficial owners on the ‘Record Date' to be fixed by the

Board of Directors of the ‘Transferee Company’ as under:-

*2,037 {Two Thousand and Thirty Seven) Equity Shares of Rs. 10/- {Rupees
Ten only) each credited as fully paid-up in the ‘Transferee Company’ for every
100 {One Hundred) Equity Shares of Rs. 10/- (Rupees Ten only) each fully paid

up heid in the ‘Transferor Compahy’.”

{e) The Scheme is subject to the approval of Shareholders and Creditors of Shree Holdings
Limited (Transferor Company) and L.ohia Corp Limited (Transferee Company) and the

sanction by the National Company Law Tribunal, Allahabad Bench.

9. The Scheme is considered to be in the interest of the Shareholders, Creditors and

Employees of the Transferee Company and the Transferor Companies.

10. Share Entitlement Ratio
=  Mr. Sandeep Kumar Agrawal, a Registered Valuer for Securities and Financial
Assets {Registration No. IBBI/RV/06/2019/10705) has provided Share
Exchange Ratio Report dated 7th August, 2021 determining allotment of Equity

Shares of Threads (India) Limited to the Shareholders of Shree Holdings
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Limited (Transferor Company} as consideration for Amalgamation of Shree
Holdings Limited into Lohia Corp Limited. The above valuer has not reported

any special valuation difficulties.

= The allotment of Equity Shares of the Transferee Company to the Shareholders
of the Transferor Company pursuant to the proposed Amalgamation as

mentioned above, appear fair and appropriate.

* The Board of Directors of the Transferee Company have adopted the said

Share entitiement Report at its Meeting held on 9th August, 2021.

11. The _expected Shareholding Pattern_of the Transferee Company and the

Transferor Company post Amalgamation

(a) Expected Shareholding Pattern of the Transferee Company post Amalgamation

is as below:-
Sl. | Shareholders No. of Shares Percentage %
No.

Promoter & Promoter Group

1. Individuals 45 50,000 100.00

2. Bodies Corporate - -

Total Promoter & Promoter Group 45 50,000 100.00
Public NIL NIL
TOTAL 45,50,000 100.00

(b) Expected Shareholding Pattern of the ‘Transferor Company’ post

Amalgamation is as below:-
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Not Applicable. As upon the Scheme coming into effect, the Transferor Company

shall without any further act or deed, stand dissolved without being wound up.

12. Directors and Key Managerial Personnel

(a) Directors and Key Managerial Personnel in Transferor Company

The list of Directors of the Transferor Company as on the date is as under:-

Name Designation No. of Equity
Shares held

Shri Amit Kumar Lohia Director 23,500

Shri Om Prakash Darolia Director =

Shri Krishan Gopal Gupta Director -

The List of Key Managerial Personnel of the Transferor Company as on date is as

under:

Name

Designation

No. of Equity Shares
held

NIL

(b) Directors and Key Managerial Personnel in Transferee Company

The list of Directors of the Transferee Company as on the date is as under:-

Name

Designation

No. of Equity

Shares held

Shri Raj Kumar Lohia

Managing Director 1,77,000
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Shri Vinay Sah Managing Director NIL
Shri AnUrag Lohia Whole-time Director 50,000
Shri Paritosh Kumar Mukherjee Whole-time Director NIL
Shri Naresh Kumar Gupta Director NIL
Shri Gopal Chandra Lohia Director 32,000
Ms. Stuti Singhania Agarwal Director NIL

The List of Key Managerial Personnel of the Transferee Company as on date is as

under:
Name Designation No. of Equity Shares
held
Shri Amit Kumar Lchia CFO (KMP) 60,000
Mrs. Shikha Srivastava Company NIL
Secretary

13. Disclosure about the effect of the Amalgamation on:

(a) Directors and Key Managerial Personnel (KMP):

None of the Directors, Key Managerial Personnel (as defined under the Act and rules

framed thereunder) of the Transferor Company and the Transferee Company and

their respective relatives (as defined under the Act and rules framed thereunder)

have any material interest, concern or any other interest in the Scheme except to the

extent of the Equity Shares held by them in the Transferor Company and to the

extent shareholding in the Transferee Company. Save as aforesaid, none of the said

Directors or the Key Managerial Personnel has any material interest in the Scheme.

There are no common Directors in the Transferor Company and the Transferee
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Company and the Director of the Transferor Company will cease to be Director
consequent upon amalgamatidn‘ However, they may be appointed at some other
designation as per the requirement of Transferee Company. There will be no impact

of Amalgamation on Directors of Transferee Company.

{b) Promoter Members

The Scheme of Amalgamation will have effect on the Promoter Members of the
Transferor and Transferee Companies as there will be change in their shareholding

in the Transferee Company pursuant to allotment of shares that may be made in the

terms of the Scheme of Amalgamation.

(¢) Non-Promoter Members:

There are no non-promoter members of the Transferor Company and the Transferee
Company. As such, the Scheme of Amalgamation wili not have any effect on the

non- promoter members of the Transferor and Transferee Companies.

(d) Depositors, Debenture Holders, Deposit Trustee or Debenture Trustee

Neither the Transferor Company nor the Transferee Company havé any depositors,
debenture holders, deposit trustee or debenture trustee. Hence, no rights and

interests will be affected on effectiveness of Scheme of Amalgamation.

{e) Creditors:

The amount due to the Secured and / or Unsecured Creditors by the Transferor

Company (SHL) and Transferee Company (L.CL) directly and indirectly involved in

the Scheme are as follows:
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Details of Secured Creditors

Particulars

Amount due (Rs.)

Transferor Company (SHL)
(Nil Secured Creditors as on 31st

March, 2021)

Nil

Transferee Company (LCL)
[3 (Three) Secured Creditors as on 31st

March, 2021]

1,61,22,46,535/- (Rupees One Hundred

Sixty One Crore Twenty Two Lakhs
Forty Six Thousand Five Hundred and

Thirty Five only).

Details of Unsecured Creditors

Partipuiars

Amount due (Rs.)

Transferor Company (SHL)
{2 (Two) Unsecured Creditors as on 31st

March, 2021}

24,01,500/- (Rupees Twenty Four Lakhs

One Thousand and Five Hundred only)

Transferee Company (L.CL)
2,556 (Two Thousand Five Hundred and
Fifty Six) Unsecured Creditors as on 31st

March, 2021]

5,69,29,78,811/- (Rupees Five Hundred
and Fifty Nine Crore Twenty Nine Lakhs
Seventy Eight Thousand Nine Hundred

and Eleven only)
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(f) Employees:
All employees of the Transferor Company shall be deemed to have become

employees of the Transferee Company, with effect from the 'Appointed Date’, without

“any break in their service.

14.  This report has been approved by the Board of Directors of the Transferor Company at

its meeting held on 1st September, 2021.

For and on behalf of the Board of Directors
For SHREE MOLDINGS LIMITED

(KRIS GOPAL GUPTA)

Director
DIN: 00214678

Date. 1st September, 2021
Place: Kanpur




ANNEXURE No. 5

LCHIA GROUP

REPORT OF DIRECTORS

{Pursuant to sub-section (2) of Section 232 of the Companies Acf, 2013)

1. The Scheme of Amalgamation between Shree Holdings Limited (‘Transferor Company’), Lohia
Corp Limited (‘Transferee Company’) and their respective Shareholders and Creditors
("Scheme”} under Section 230 to 232 of the Companies Act, 2013 provides for amalgamation of

Transferor Company into and with the Transferee Company.

2. The Board of Directors of the Transferee Company at its meeting held on 9th August, 2021 had

approved the ‘Scheme’.

3. The provisions of Section 232{2}(c) of the Companies Act, 2013 requires the Directors to adopt
a report explaining (i) the effect of the arrangement under the Scheme on each class of
Shareholders, Promoter and Non-Promoter Shareholders and Key Managerial Persannel; and
(i} Laying out in particular the share exchange ratio, specifying any special valuation difficulties

and the same is required to be circulated to the Shareholders and Creditors.

4. This Report of the Board of Directors is accordingly being made in pursuance to the requirements

of Section 232(2){c) of the Companies Act, 2013.

5. Description of Shree Holdings Limited {‘Transferor Company’}

v Shree Holdings Limited, Transferor Company, is a Public Limited Company which was
originally incorporated on 18% June, 1983 under the provisions of the Companies Act,
1956 in the name and style of ‘Shree Holdings Limited’ in the State of Uttar Pradesh vide
Certificate of Incorporation issued by the Registrar of Companies, Uttar Pradesh and the
Company was subsequently assigned Corporate Identification Number (CIN)

UG5923UP1983PLCO06136. The Company was issued the Certificate of

Commencement of Business by the Registrar of Companies, Uttar Pradesh on 18 day
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Panki Industrial Estate, Kanpur- 208022 (U.P.). The PAN No. of the Applicant/ Transferor

Company is AABCS8221R. The Transferor Company is, inter-alia, engaged in the

business of financing and investment and is a Core Investment Company.

»  The Transferor Company presently holds 89.54% of the Paid-up Share Capital of Lohia

Corp Limited, the Transferee Company, a

Company of Lohia Corp Limited (Transferee Company).

as such, the Transferor Company is a Holding

= The Share Capital structure of the Transferor Company as on 31st March, 2021 is as

under:-
Particulars Amount
{in Rs.)

Authorised Share Capital

4,50,000 Equity Shares of Rs. 10/- each. 45,00,000
Total 45,00,000

Issued, Subscribed & Paid up Share Capital

2,00,000 Equity Shares of Rs. 10/- each. 20,00,000
Total 20,00,000

There has been no change in the above Capital structure of the Transferor Company after

31st March, 2021 till date.

» The Shareholding Pattern of the ‘Transferor Company’ as on 31st March, 2021 is as

follows:-

Sl. No. | Name of Equity

Shareholder

No. of Shares

(Rs. 10/- each)

Nominal

Value of | (%)

Shares held

{in Rs.}

Percentage

1. Shri Raj Kumar L.ohia

46,600

4,66,000

Y 1T f‘nrnl u'r||t3[|
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LOHIA GROUP

2. Shri Amit Kumar Lohia 23,500 2,35,000 11.75
3. Smt. Ritu Lohia 10,000 1,00,060 5.00
4. Shri Gaurav Lohia 20,000 2,00,000 10.00
5. Shri Ajay Lohia 18,000 1,80,000 9.00
6. Shri Jitendra Kumar Lohia 20,000 2,00,000 1'0.00
7. Shri Alok Kumar L.ohia 13,300 1,33,000 6.65
8. Shri Anurag Lohia 18,300 1,83,000 9.15
9. Smi. Anuja Lohia 15,000 1,50,000 7.50
10. Smt. Shradha Lohia 15,300 1,563,000 7.85

TOTAL 2,00,060 20,00,000 100.00

6. Description of Lohia Corp Limited {‘Transferee Company’)

T;::':}l,\..bj Limited——

X
-y

Lohia Corp Limited, Transferee Company is a Public Limited Company which
was originally incorporated on 5" October, 1981 as a ‘Private Limited Company’
under the provisions of the Companies Act, 1956 in the name and style of ‘Lohia
Starlinger Private Limited’ in the State of Uttar Pradesh vide Cerlificate of
Incorporation issued by the Registrar of Companies, Uttar Pradesh. The
Company was converted into a ‘Public Limited Company’ pursuant to Section 44
of the Companies Act, 1956 and the word ‘Private’ was deleted from the name
of the Company by the Registrar of Companies, Uttar Pradesh with effect from
31% December, 1987. The name of the Company was subsequently changed
from ‘Lohia Starlinger Limited’ to 'Lohia Corp Limited’ vide Shareholders
approval dated 2nd March, 2013 and a fresh Certificate of Incorporation
consequent to change of name was issued by Registrar of Companies, Uttar
Pradesh on 7th March, 2013. The Company was subsequently assigned

Corporate ldentification Number (CIN) U29263UP1981PLC005446. The
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Registered Office of the Company is presently situated at D-3/A, Panki industrial

Estate, Kanpur- 208022 (U.P.). The PAN No. of the Applicant / Transferee

Company is AAACL2470J. The Transferee Company is inter-alia, engaged in

the business of manufacturing of complete range of machines required by

HDPE/PP Woven Fabric Industry. .

= The Transferee Company is a Subsidiary Company of Shree Holdings Limited, the
Transferor Company, as 40,74,000 Equity Shares of Rs.10/- each constituting 89.54% of

the Paid-up Equity Share Capital of the Transferee Company is hetd by the Transferor

Company.

= The Share Capital structure of the Transferee Company as on 31st March, 2021 is as

under:-

Particuiars

Amount (in Rs.)

Authorised Share Capital

1,20,00,000 Equity Shares of Rs.10/- each. 12.00,00.000
Total 12,00,00,000

Issued, Subscribed & Paid up Share Capital

45,560,000 Eqguity Shares of Rs. 10/- each. 4.55,00,000
Total 4,55,00,000

There has been no change in the above Capital structure of the ‘Transferee Company’

after 31st March, 2021 {ill date.

L.ahia l"‘nrni imited.———
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= The Shareholding Pattern of the Transferee Company as on 31st March, 2021 is as

follows:-
Sl Name of Equity Sharcholder | No. of Shares | Nominal Percentage
No. {Rs. 10/- | Value of | (%)
each) | Shares held
{in Rs.)

1. Shri Raj Kumar Lohia 1,77,000 17,70,000 3.89
2. Shri Amit Kumar Lohia 60,000 6,00,000 1.32
3. Mrs. Neela Lohia 41,000 410,000 0.90
4, Shri Gopal Chandra Lohia 32,000 3,20,000 0.70
5. Shri Ajay Lohia 40,000 4,00,000 0.88
6. Shri Jitendra Kumar Lohia 36,000 3,860,000 0.79
7. Shri Alok Kumar Lohia 40,000 4,00,000 0.88
8. Shri Anurag Lohia 50,000 5,00,000 1.10
9. Shree Holdings Limited 40,74,000 4,07,40,000 89.54

TOTAL 45,50,600 4,55,00,000 100.00

7. Rationale of the Scheme

The Amalgamation of Shree Holdings Limited (Transferor Company) with Lohia Corp Limited

(Transferee Company) is being undertaken with the following objectives:-

» The Transferor Company is the Holding Company of the Transferee Company.

management, common place of business and common group administration.

The Transferor Company and the Transferee Company have common control, common
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* The amaigamation will lead to emergence of a single entity with strong financial capability to
effectively withstand competition, to effectuate economies of scale and to optimize benefits
available under the law. The.consolidated Company with far enlarged asset base, higher
profitability and net worth will be better placed to access low cost fund for its expansion and

diversification requirements.

= The amalgamation will result in significant reduction in the multiplicity of legal and regulatory
compliances required at present to be carried by the Amalgamating Companies and will avoid

duplication of administrative functions and eliminate multiple record keeping.

= The amalgamation will result in simplification and rationalization of the holding structure and

reduction in corporate iegal entities.

8. Key Features of the Scheme

(a) The ‘Appointed Date’ for the Scheme is 1%t April, 2021 or such other date as may be fixed and

approved by National Company Law Tribunal, Allahabad Bench or any other authority.

(b) "Effective Date” or “upon this Scheme becoming effective” or “upon coming into
effect of this Scheme” shall mean the last of the date on which the certified copy of the
order(s) of the Tribunal sanctioning this Scheme, as defined hereunder, is filed with the
jurisdictional Registrar of Companies (‘ROC") by the Transferor Company and

Transferee Company, as required under the provisions of the Act.

{c) Other Details
This Scheme of Arrangement provides for Amalgamation of Shree Holdings Limited
(“Transferor Company”) with Lohia Corp Limited (“Transferee Company") under the

provisions of Section 230-232 of the Companies Act, 2013 read w&th jhe Companles

e Cee - et 4}V,, \"“

Lohia Corp Limited A\ Co s 1
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(Compromises, Arrangements and Amalgamations) Rules, 2016. The Scheme of
Amalgamation also provides for various other matters consequential or otherwise

integrally connected therewith.

{(d)_Upon occurrence of the Effective Date and in consideration of the transfer

of and vesting of Undertaking of the ‘Transferor Company’ in terms of this

‘Scheme’, the ‘Transferee Company’ shall issue and allot without any

further application, act or deed and without any further payment, the Equity

Shares to the Equity Shareholders of the ‘Transferor Company’ whose

names are recorded in the Register of Members / Records of Depositories

as beneficial owners on the ‘Record Date’ to be fixed by the Board of

Directors of the ‘Transferee Company’ as under:-

‘2,037 (Two Thousand and Thirty Seven) Equity Shares of Rs. 10/- (Rupees Ten only) each
credited as fully paid-up in the ‘“Transferee Company’ for every 100 (One Hundred) Equity

Shares of Rs. 10/- (Rupees Ten only) each fully paid up held in the ‘Transferor Company'.”

(e) The Scheme is subject to the approval of Shareholders and Creditors of Shree Holdings
Limited (Transferor Company) and Lohia Corp Limited (Transferee Company) and the

sanction by the National Company Law Tribunal, Allahabad Bench.

8. The Scheme is considered to be in the interest of the Shareholders, Creditors and

Employees of the Transferee Company and the Transferor Companies.

10. Share Entitlement Ratio

e @A Corp Limited——————— . —
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* Mr. Sandeep Kumar Agrawal, a Registered Valuer for Securities and Financial Assets

(Registration No. IBBI/RV/06/2019/10705) has provided Share Exchange Ratio Report

dated 7th August, 2021 determining allotment of Equity Shares of Threads (India) Limited

to the Shareholders of Shree Holdings Limited (Transferor Company) as consideration for

Amalgamation of Shree Holdings Limited into Lohia Corp Limited. The above valuer has

not reported any special valuation difficulties.

» The allotment of Equity Shares of the Transferee Company to the Shareholders of the

Transferor Company pursuant to the proposed Amalgamation as mentioned above, appear

fair and appropriate.

= The Board of Directors of the Transferee Company have adopted the said Share

entitement Report at its Meeting held on 9th August, 2021.

11. The expected Shareholding Pattern of the Transferee Company and the Transferor

Company post Amalgamation

(a) Expected Shareholding Pattern of the Transferee Company post Amalgamation is

as below:-

Sl

No.

Shareholders

No. of Shares Percentage %

Promoter & Promoter Group

1. Individuals 45,50,000 100.00
2. Bodies Corporate -- -
Total Promoter & Promoter Group 45,50,000 100.00
Public NIL NIL
TOTAL 45,50,000 100.00

R,
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{b) Expected Shareholding Pattern of the ‘Transferor Company’ post Amalgamation

is as below:-

Not Applicable. As upon the Scheme coming into effect, the Transferor Company

shall without any further act or deed, stand dissolved without being wound up.

12. Directors and Key Managerial Personnel

(a) Directors and Key Managerial Personnel in Transferor Company

The list of Directors of the Transferor Company as on the date is as under:-

Name Designation No. of Equity Shares
held

Shri Amit Kumar Lohia Director 23,500

Shri Om Prakash Darolia Director -

Shri Krishan Gopal Gupta Director -

The List of Key Managerial Personnel of the Transferor Company as on date is as

under:

Name Designation No. of Equity Shares held

NIL

(b) Directors and Key Managerial Personnel in Transferee Company

The list of Directors of the Transferee Company as on the date is as under:-

Name Designation No. of Equity Shares
held
Shri Raj Kumar Lohia Managing Directoyo 1,77,000
]

—Lohia Corp Limited I SR ol N
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Shri Vinay Sah Managing Director NIL
Shri Anurag Lohia Whole-time Director 50,000
Shri Paritosh Kumar Mukherjee Whole-time Director NIL
Shri Naresh Kumar Gupta Director NIL
Shri Gopal Chandra Lohia Director 32,000
Ms. Stuti Singhania Agarwal Director NIL

The List of Key Managerial Personnel of the Transferee Company as on date is as

under:
Name Designation No. of Equity Shares held
Shri Amit Kumar Lohéa CFO (KMP) 60,000
Mrs. Shikha Srivastava Company NIL
Secretary

13. Disclosure about the effect of the Amalgamation on:

(a) Directors and Key Managerial Personnel {(KMP):

None of the Directors, Key Managerial Personnel (as defined under the Act and rules framed
thereunder) of the Transferor Company and the Transferee Company and their respective
relatives (as defined under the Act and rules framed thereunder) have any material interest,
concern aor any other interest in the Scheme except to the extent of the Equity Shares held by
them in the Transferor Company and to the extent shareholding in the Transferee Company.
Save as aforesaid, none of the said Directors or the Key Managerial Personnel has any material
interest in the Scheme. There are no common Directors in the Transferor Company and the
Transferee Company and the Director of the Transferor Company will cease to be Director
consequent upon amalgamation. However, they may be appointed at some other designation as
per the requirement of Transferee Company. There will be no impact of Amalgamation on

Directors of Transferee Company.

1L obia Comp anmari _ rrr———
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{b) Promoter Members
The Scheme of Amalgamation wilt have effect on the Promoter Members of the Transferor and
Transferee Companies as there will be change in their shareholding in the Transferee Company

pursuant to aliotment of shares that may be made in the terms of the Scheme of Amalgamation.

{c) Non-Promoter Members:

There are no non-promoter members of the Transferor Company and the Transferee Company.
As such, the Scheme of Amalgamation will not have any effect on the non- promoter members

of the Transferor and Transferee Companies.

{d) Depositors, Debenture Holders, Deposit Trustee or Debenture Trustee

Neither the Transferor Company nor the Transferee Company have any depositors, debenture
holders, deposit trustee or debenture trustee. Hence, no rights and interests will be affected on

effectiveness of Scheme of Amalgamation.

{e) Creditors:
The amount due to the Secured and / or Unsecured Creditors by the Transferor Company (SHL)

and Transferee Company (LCL) directly and indirectly involved in the Scheme are as follows:

Details of Secured Creditors

Particulars Amount due (Rs.)

Transferor Company (SHL) Nil

(Nil Secured Creditors as on 31st March, 2021)
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Place: Kanpur

Transferee Company (LCL}

[3 (Three)} Secured Creditors as on 31st March,
2021]

1,61,22,46,535/- (Rupees One Hundred Sixty

One Crore

Twenty Two Lakhs Forty Six

Thousand Five Hundred and Thirty Five only).

Details of Unsecured Creditors

Particulars

Amount due (Rs.)

Transferor Company (SHL)

[2 (Two) Unsecured Creditors as on 31st

March, 2021]

24,01,500/- (Rupees Twenty Four Lakhs One

Thousand and Five Hundred only)

Transferee Company (LCL)
[2,556 (Two Thousand Five Hundred and Fifty

Six)} Unsecured Creditors as on 31st March,

2021]

5,59,29,78,911/- (Rupees Five Hundred and
Fifty Nine Crore Twenty Nine Lakhs Seventy

Eight Thousand Nine Hundred and Eleven onty)

(fy Employees:

All employees of the Transferor Company shall be deemed to have become employees of the

Transferee Company, with effect from the ‘Appointed Date’, without any break in their service.

This report has been approved by the Board of Directors of the Transferee Company at its meeting

held on 1st September, 2021.

For and on behalf of the Board of Directors
For LOHIA CORP LIMITED

Date: 1st September, 2021 W

(a A

. (SHIRHA SRIVASTAVA)
Company Secretary
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ANNEXVURE NO-6

/- 43- 1 '

ANIL PARIEK. & GARG 33, ANAND BAZAR,
Chartered Accountants SWARQOP NAGAR,
KANPUR - 208 002.

TELEFAX: 2541272

E-mail ;: ape2082@smatl.com

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF SHREE HOLDINGS LIMITED

Report on the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of SHREE HOLDINGS
LIMITED ('the Company’), which comprise the Balance Sheet as at 31st March 2021, the
Statement of Profit and Loss including Other Comprehensive Income, the Statement of
Changes in Equity and the Cash Flow Statement for the year ended on that date, and a
summary of significant accounting policies and other explanatory information (hereinafter
referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 {“the Act”)in the manner so required and give a true and fair view
in conformity with Idian Accounting Standards {Ind AS) prescribed under Section 133 of
the Act, read with the Companies {Indian Accounting Standards) Rules, 2015, as amended,
(Ind AS) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at 31st March, 2021, its profit including other comprehensive income, its
cash flows and changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the “Auditor’s Responsibilities for the Audit
of the Standalone Financial Statements” section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that are relevant
1o our audit of the standalone financial statements under the provisions of the act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAT's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinhion on the standalone financial statements.




Information Othet than the Standalone Financial Statements and Auditor's Report
Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board's Report including the
Annexures to the Board's Report, but does not include the standalone financial statements
and our auditor’s report thereon. The Board's Report along with Annexures to Board's
Report is expected to be made available to us after the date of this anditor's report. Further,
we have been informed that such report including annexures will be provided along with
the Consolidated Financial Statements when they are approved later on.

Our opinjon on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit
or othetwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact, We have nothing to report in
this regard as such other reports were not mace available to us upto the date of this
auditor’s report.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation and presentation of these standalone financial
statements that give a true and fair view of the financial position, financial performance
including Other Comprehensive Income, changes in equity and cash flows of the Company
in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
conlrols, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial
stalements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either ntends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.




Auditot’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives ate to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion, Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone financial stalements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, mistepresentations, or the override of
mternal control.

Obtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under section
143(3) (i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls,

Bvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related {o events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern, If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statements oy, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cauge the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial
staterents, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation,

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (f) planning the scope of our audit work
and in evaluating the results of our work; and (i} to evaluate the effect of any identified

misstatements in the financial statements.
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We communicate with those charged with governance regarding, among other matters, the
plarned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure A”, a statemenl on the matters specified in the paragraph 3 and 4 of the
order,

2. As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
+ of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. 'The Balance Sheet, the Statement of Profit & Loss including Other Comprehensive
Income ,the Statement of Changes in Equity and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid standalone financial statements comply with the Ind
AS specified under Section 133 of the Act;

e. On the basis of the written representations received from the directors as on 31st
March 2021 taken on record by the Board of Divectors, none of the directors is
disqualified as on 31st March 2021 from being appointed as a director in terms of
Section 164 (2) of the Act;

f, With respect to the adequacy of the imternal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting;

g. With respect to the others matters to be included in the Auditor’'s Report in
accordarice with the requirements of section 197(16) of the Act, as amended:

As the Company has not paid any Managerial Remuneration to its directors, the
provisions of section 197 relating to managerial remuneration are not applicable; and




h. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinicn and fo the best of our information and according to the explanations given to

us;

i) The Company does not have any pending litigations which would jmpact its

financial position;

it) The Company did not have any long-termy contracts including derivative
contracts for which there were any material foreseeable losses.

i)  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

Place: Kanpur
Date: 02-08-2021

For ANIL PARIEK & GARG
Chartered Accountants
Firm’ 9 Registration INo.: 0167/8C

1. K. PARIEK
: Partner
Membership No. 070250

UpIN. 21070260 AAAA TL 7210



Amnexure ~ A to The Independent Auditor’s Report

The Annexure referred to in Independent Auditor’s Report to the members of the Company
on the standalone financial statements for the year ended 31st March, 2021, we report that:

(i) The Company does not have property, plant and equipment. Accordingly, paragraph
3(i) of the Order is not applicable.

(ify ~ The Company does not hold any physical inventories. Thus, paragraph 3(it) of the
Order is not applicable to the Company.

(iii}  The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability Partnerships or other paities covered in the register maintained under
section 189 of the Compardes Act, 2013, Thus, paragraph 3(iii) of the Order is not
applicable to the Conpany.

(iv) In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of sections 185 and 186 of the Act,
wherever applicable, in respect of investments made. The provisions of the sections 185
and 186 of the Act in respect of providing securities and guarantees is not applicable fo
the Company in the current accounting year.

(v)  The Company has not accepted any deposits from the public.

(vi)  The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act.

(vii) (a) According to the information and explanations given to us and on the basis of car
examination of the records of the Company, the Company is regular in depositing
undisputed statutory dues including provident fund, employees’ state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess and other statutory dues to appropriate authorities.

{b) According to the information and explanations given to us, there are no dues of
income tax, sales tax, service tax, duty of customs, duty of excise and value added
tax which have not been deposited with the appropriate authoritics on account of
any dispute,

(vii) The Company does not have any loans or borrowings from any financial institution,
banks, government or debenture holdets during the year. Accordingly, paragraph
3(viti) of the Order is not applicable.

(ix)  The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly,
paragrapl 3 (ix) of the Order is not applicable.

() According to the information and explanations given to us, no material fraud by the
Compariy or on the Corapany by its officers or employees has been noticed or reported
duzing the yeax,
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xi Company has not paid any managerial remuneration during the financial vear. Thus
paty P Y & £ ¥
paragraph 3(xi) of the order is not applicable to the company.

(i) In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xii)} According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with section 177 and section 188 of the Act wherever applicable and details
of such transactions have been disclosed in the standalone financial statements as
required by the applicable accounting standards.

(xiv) According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has nol made any

preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

{(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash ({ransactions with directors or persons connected with him. Accordingly,
paragraph 3(xv}) of the Order is not applicable.

(xvi) The Company is a Core Investment Comparny and is not required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934.

For ANIL PARIEXK & G{\RG
Chal teled Accountants

Ry

. K, PARIEK
Partner
Membership No. 070250

Place: Kanpur
Date: 02-08-2021



Annexure - B to the Independent Auditors” Report

Report on the Internal Financial Conirols under Clause {i} of Sub-section 3 of Section 143
of the Companies Act, 2013 {“the Act”)

We have audited the internal financial conirols over financial reporting of SHREE
HOLDINGS LIMITED (“the Company”) as of 31st March, 2021 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (“ITCAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adberence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errers, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act,
2013,

Auditors” Responsibility

Our responsibility is to express an opinion on the Company’'s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidence Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAT and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered. Accountants of India, Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls systemn over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the standalone financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

) 1{'\) - ';;5:@/
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the infernal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March, 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For ANIL PARIEK & GARG

Chartered Accoun%a
istration I{o.: 016G

H. X. PARIEK
Place: Kanpur Partner

Date: 02-08-2021 " Membesship No. 070250
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SHREE HOLDINGS LIMITED
BALANCE SHEET AS AT 31st March, 2021

FINANCIAL STATEMENTS

O

As per our report of even date attached

NN

Place : Kanpur
iDate @ 02-08-2021

As at As at
Particulars Note 31st March, 2021 35t March, 2020
% in Lacs % in Lacs
ASSETS
Financial assets
(1) Cash and cash Equivalents 2 1.15 0.30
{ii} Investments 3 623.65 623.65
Non Financial assots
{I}) Current Tax asseds {nat} 4 12.35 0.84
{ii} Deferred Tax assets {net) 5 - | 5.49
{iii) Other Mon Financlal Assets 6 0.06 -
TOTAL ASSETS 637,21 631.28
LEABILITIES AND EQUITY
LIABILITIES
Financial liabilities
ti) Payables
Trade Payablas 7
{a)Total outstanding dues of micro enterprises & small enterprises " -
{b} Total outstanding dues of creditors other than
micro enterprises & small enterprises 0.30 .30
(i} Borrowings {Other than debt securities) 8 23.72 65.65
EQUITY
{i} Equity share capita} 2] 20.00 20.00
(i} Other equity 10 598.19 545.33
TOTAL EQUITY & LIABHLITIES 537.21 631.28
ACCOMPANYING NOTES FORMING PART OF THE 121

For and on behalf of the Boar/\.of Directors

Divector
(DN 2 00205588)

Kumar Lohia

5;&

Dirertor
(DI 2 00214678}
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SHREE HOLDINGS LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 315T MARCH, 2021
For the year ended For the year ended
Particulars 31st March, 2021 Rist March,2020
Note Zinlacs Tinlacs
|Revenue from operations ‘ '
Interest Income 11 - 412
Dividend Income 12 305.55 61110
| {Revenue from operations 305.55 615.22
i Otherincome 13 '0.05 0.03
1 {Totat Income {1+11) 305.60 615.25
IV [Expenses
Other expenses 14 0.69 1.93
Total expenses {IV) 0.69 1.93
Vv |Profit/ (loss) before exceptional items and tax (lI-1V) 304.91 613.32
Exceptional items - ~
Profit/ (oss) before tax & after exceptional itemns 304,91 613.32
Vi |Tax expense |
a) Current Tax 20 17.05 1.08
b} Deferred tax - {6.92)
¢) Earfier Year - {0.57)
Total Tax Expense - 1705 (6.41)
VIl Profit/ {loss) for the year (V-VH 287.86 o 619.73
Vi1l |Other Comprehensive Income ' - ‘ -
1X [Total Comprehensive Income for the Year (VH+VIH) 287.86 61973
X {Earnings per Equity Share (%) 15
a) Basic 143.93 309.87
b} Diluted o 143.53 309.87
ACCOMPANYING NOTES FORMING PART OF THE FINANCIAL STATEMENTS 1.2%
™
A5 per our report of even date \
Fo ANIL PARIEK 8 GARG For and on behalf pf the Board ¢f Directors
; Amit \:;,;Q,/)
ww *Paﬁner Director Q%:
y(r 250 (DiN ; 00205588) {DIN : 00214678)
- Place : Kanpur
Date 02-08-2021




SHITEE HOLDINGS LIMATED
CASH FLOW STATEMENT FOR THE YEAR ENDED 315k BAARCH, 2021
For the year ended For tha year ended
325t March, 2021 315t March, 2020
K Taes %ln lacs N
A, {Cash Flow $rom Qporating Activitles
Profit before kax 304.91 613.32
Adjustntants for:
Operating profit hofare working capital changes 304.91 G13.32
Adjustenents for changes in working capltal
Adjustiments forilncreasel/Decrease in operathg assats
Othernon financlal assets {0.06}
Adjustmiznts for Increase/{Decrease] in operating labilties
Loans [net} . (41.93) {272
Other non financlal lizhilities - -
Cash generated from/ [used In) operations 26292 600,60
Taxes paid {22.07) {0.85)
Wat cash from/f{nsad In} operating actlvities (A} 240.85 599,75
B. {Cash Flow From Investing Actlvities - o
Net cash fromf{used In) lavesting acuvitios (B) - y
C, |Cash Flow From Firanclng Actlvities
Givldend pald {246.00) (600000
et cash from/lusad In} financlog activitles ) {240.00) {G00.00)
Nat (Recrease)/Increase in cash & cash equlvalents 0.8% 0,251
Opening cash & eash anuivalents VD] 0.55
Closing cash & cash equivalents 1,18 G.30
Net {Deereasa)/Increase in cash & cash enyivelents C.85 ta.zs;i
MNetcash used In operating activitles includes
Dlividend income {303.55) {611.16)
Intergst incame - {4.33)
Note forming part of the financhl statements 1-21
As par our report of even date attached (
e Foy and on hehalf of the Boarif of Birectors
gl
NG &
/j o -2 I PARIEK & GARG "
o, \5 red Accauntants
o
o L—
f L HEANPLE
2
C,}1
L e Y, g W
N o oL
st ¢
e LN ma0
e Plave r Kanpur
Date 102-08-2021
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b SHREE HOLDINGS LIMITED
Notes to the financial Stataments for the year erided March 315t 2021

Reporting Entity
Shree Holdings Limited referred ta as “the Company” is domiciled in indla, The Company's registered office is at D/3 A Panki Industrial Estate, Kanpur -
208002, The Company is in the business of financing industrial enterprises, subject to RBI Begulations.

1 Sighificant Accounting Policies
The Company has consistently applied the foliowing accounting policies to al periods presented in the financial statemens:

A Basis of Preparation
The financia! statemants of $kree Holdings Limited (“the Company”) comply in all material aspects with Indian Accourting Standards (“Ind AS”) as

prescribed under section £33 of the Companies Act, 2013 (“the Act”), s netified underthe Companies {indian Accounting Standards) Rules, 2015 and
cther accounting principles generally accepted I India.

B Basis of measurement
The financial statements have heen prepared under the historical cost convention on accrual basis except in case of following items, which are
meesured an following basis on each reporting date:
~ Finanicial instrament » measured at fair valug;

Falr vaiue is the price that would be received to seil an asset or pald to transfer a fability In an orderly transaction between market participants at the
measurement date, regardiess of whether that price 1s directly observable or estlmated using another valyation technigue. En estimating the fair
value of an asset or 2 llabillzy, the Company takes inte account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or ligbllity at the measurement date. Fair value for measurement and/or disciosure purposes in
the financial statements is determinad on such a basls, excapi measurements that rave some similarities to fair value but are not fair value, such as

net realizable value in Inventories or vatue In use in Impairment of Assets. The basls of falr vatuation of these items s given as part of their respective
accounting policies,

In addition, for financial reporting purposes, fair value measurenients are categorised into Level 1, 2 or 3 based on the degree to which the inputs to
the fair value measurements are shservable and the significance of the inputs to the fair value measurement in its entirety, which are described as
{follows:

—tevel 1inpuis are quoted prices (unadjusted) in active mavkets for identical assets or llabilities that the company can access at tha measurement
date;

- Level 2 inputs ather than quoted prices included within Level 1, that are obiservable for the asset or [abllity, either directly or indirectly; and

= Leval 3 inputs are unobservable inputs for the asset or Hablilty,

C  Functional and presentation carrency

These financial statements are presented in Indian National Rupee (‘INR'), which is the Company's functional currency. Al amounis have been
rounded to the nearest lakhs, unbess ctherwise indicated,

D Use of judgements and estimates:
1 preparing these financial statemants, management has made judgements, estimates and assumptlons that affect the application of the company’s
accounting policies and the reported smaounts of assets, liabifitles, income and expenses. Management believes that the estimates used In the
preparation of the financial statements are prudent and reasonable. Actual results may differ from these eslimates. Estimates and underlying
assumptions are reviewad on an ongoing basks. Revislons 1o estimates are recognised prospectively,

i) Judgaments
information about the judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the
finaricial skatements have been given below:

-Classification of financial agsets; assessment of business model within which-the assets are held and assessment of whelher the contractual terms of
the financial asset are solely payments of principal and interest on the principal amount outstanding.




i) Assumptions and estimation uncertainties

informatlon about assumptions and estimation uncertainties that have a sigaificant risk of resulting in 2 material adlusiment In the financial
statements for the peried ended is included helow: .

- Impalrment test: key assumptions undarlying recoverable amounts.

- Usafui life and restdual value of property, plant and equipment,

~Impairment of flnanclal assets: key assumptions used In estimating recoverable cash laws

€ Classification of Assats and Liabilities as Current and Non-Current
The Company presents assets and liabiiities in the balance shoet based an current/ non-current classification.
Anasset Is treated as current when it bs:
~ Expected to be realised or intended to be sald or consumad in normal aperating cycle.
~ Held primarily far the purpose of trading
- Expected to he realised within twelve months after the reperting period, or
- Cash and cash aguivalent unless restricted from helng exchanged or used to settle 2 llabllity for ot least twelve ronths after the reporting period.

Ml other assets are classified as non-current.

A liabikity is treated as current when:

- 1t is axpucted to be settled In normal eperating cycle,

-1t 15 haid primarlly for the purpose of trading

- It Is due to be settled within twelve months after the reporting period, or

~There is no unconditional right to defer the settlement of the liability for at least twelve menths after the reparting period.
Aliether liabilities are classifled as non-current.

The operating cycle is the time hetween the acquisition of the assets for processing and their realisation in cash and cash equivalents. The Company
has identified twelve manths as its eperating cycle.

F  Impairment of non-financial assets
The Company zssesses at each Balance Sheet date whether there is any indication that an asset may be impaived. If any such indication exists, the
Company estimates the recoverable amount of the asset, If such recoverable amount of the asset or the recoverable amount of the cash generating
unit ta which the asset belengs is less than its carrying amount, the carrying amount is reduced to its recoverable amount, The reduction is treated
as an impairment loss and is recognised in the Statement of Profit and Loss . I at the balance sheet date there is an indication that a previously
assessed impairment loss no lohger exists, the recaverable amount is reassessed and the asset Is reflected at the recoverable amount.

G Borrowing Cost:

Borrowing costs directly attributable te the azquisition, construction or praduction of qualifying assets are capitalised as part of the cost of such
assels upto the date the assets are substantially ready for their intended use or sale,

The loan origihation costs directly attributable to the acquisition of borrowings {e.g. loan processing fee, upfront fee) are amortised an the hasis of
the Effective interest Rate (EIR) method over the term of the loan.

H Revenue Recopnition

Revenue Is recognised to the extent that it Is probable that the economic benefits will flow ta the Company and the revenue can be reliably
measured. The speclfic recognition criterla describad below also be mat before revenue is recagnised,

Dividend ncome from investments is recognised when the sharehclder’s right to receive payment has been establishad provided that it is piobable
that the econamic banafits will Hiow to the company and the amount of income can be measured relighly.

Interest income is recognized on time propartion basls using the effective interest method,

Financtal instruments
Afinancial instrisment is any contract that gives rlse to a financial asset of ane entity and a financial liahility or equity instrument of another entity.

) Financial Assets

Initial recognition and measurement

All financial assets are racognised Iittally at fair value plus, In the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the aciulsition of the financial esset.

Ciassifications

The company classifies Its financlal assets as subsequently measured at eithar amortised cost or fair value depending on the company's business
madol for managing the financial assets and the contractual cash fiow characteristics of the financial assets,
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Business mode] assessment

The company makes an assessment of the ohjective of a business model in which an asset is held at an instrument Jeved because this best reflects the
way the business is managed and information is provided to management.

Debt instruments st amortised cost

A financiat assel is measured at amortised cost only if both of the following condltions are met:

- it is held within a business model whose objective is to hold assets fn prder to collect tontractual cash flows.

~1he sontractual terms of the financial asset represent contractual cash flows that are solely payments of principat and interest.

After inltial measurement, such financial assets are subsequently measured at amortised cost using the Effective Interest Rate {(‘EIR'} method.
Amortised cost is calculated by taking into aceount any discaunt or premium an acydisitlon and fees or costs that are an integral part of the EIR. The

EIR amortisatian i included as finance income in the profit or loss. The losses arising from impainment are recoghised in the Statement of prafit or
joss.

Debt instrument at fair value through Other Comprehensive income {FUTOCE
Debt inskruments with contractual cash flow characteristics that are solely payments of principal and Interest and held in 2 business modet whose
ohjective is achieved by both collecting contractual cash flows and selling financlal assets are classified to be measured at FYTOCL,

Debt Instrument at fair value through profit and loss {FUTPL)
Any debt instrument, which daes not meet the criteria for eategorization as at amartized cost oras FVTOC, i5 classified as at FYTPL.

In addition, the company may elect to classify a debt instrument, which otherwise meets amortized vost or FYTOC! criteria, as at FYTPL, However,
such election is allowed only if doing 5o reduces or eliminates a measurement or recegnition inconsistency (referred to as ccounting mismatch’).

Dabt Instruments included within the FYTPL category are measured at fair value with all changes recognized Inthe profit and lpss,

i) Finangiol liabilities
Financial liabilities are classified, at initial recognition, as financiai liabifities at fair value through profik or loss, amortised cost, as appropriate,

Al financlal liabilities ave reengnised initially at fair value and, in thve case of amortised cost, net of directly attrlbutatile transaction costs.

subsequent measurement
The measurement of financial liahilities depends on theiv classification, as desctibed below:

Financlal Liahilities measured at amortised cost

After Initial recognition, Interest-hearing loans and borrowings are subsequently measurad at amortised cost using the EIR mathod, Gains and losses
are recognised In profit or loss when the Habilities are derecognised as well as through the EiR amartisation process,

Amortised cost is caleulated by taking inte account any discount or premium on acqulsition and fees or costs that are an integral part of the EIR, The
EiR amortisatian is Included as finance cosis in the statement of profit and loss,

Financial lrbilities at fair value through profit or loss

Financial iabilities at f2ir vatue through profit or loss Inciude financial fabilities designated upon initiz! recognition as at fair value through prafit or
loss, Gains or losses on fiabilities held for trading are recognised in the statement of profit or Inss,

Derecognitlon of financial lkakiiitles
The company deracognlses a Hnanclal liabllity when its contractusf obligations are discharged or cancelled, or expire.

1 Cash end cash equivalents
Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an-orlginal maturfty of three months or less,

K Taxation
i} Current Tax
Current tax assets and fabliitles for the current and prior years are measurad at the amount expected to be recovered from,
or paid to, the taxation authorities. The tex rates and tax laws used to compute the amount are those that are enacied, or substantively enacted, by
the reporting date in the country where the Company operates and generates taxable income,

Current incore tax refating to ltems recognised outsite the statement of profit or Joss {either in other compretiensive income or in equily). Current
tax lems are vecognised In correlatlon to the underlying transastion either in OCI or directly in equity. Management periodically evaluatas positions
taken In the tax returns with respect to situatians in which applicahle tex regulations are subject to interpretation and establishes provisions where
appropriate,

li} Minivaum Alternate Tax {MAT)

inimum aiternate tax {MAT) pald In previous year was charged to the statement of profit and loss as "Deferred tax". The Company recaghizes MAT
credit avallable as an asset only 1o the extent that it is probable that the Company will pay normal income tax during the speclfied period, le,, the
period for which MAT credit is allowed £o be carried forward. In the year in which the Company reécoghizes MAT eradit as an asset in accordance with
the Guidance Note on Accountlng for Credit Avellable in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the seid asset Is
created by way of credit to the staternent of profit and loss and shown as “Deferred Tax” The Company reviews the MAT Credit Entitlemnent asset at
each raporting date and writes down the asset 1o the extent the Company does not have convinclng evidence that jt will pay normal tax durdng the
spacified perlod, It was presented in Balance Sheet ender the head "Financlal Assets” as "Deferred Tax Assets (Net}™,
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3 INVESTMENTS
Rlumbrers as on Amount as at
Particulars Fate Value 3ist March FistMarch |  3ist March 31st March
2021 2620 2021 2020
Equity Instruments {fully paid up}
Ungueted Investments
Investment in Subsidiary {at cost) “
Lahia Corp Limited 10 40,74,000 1 40,74.000 523,65 623.55
Total 40,724,000 | 40,74,000 &23.65 B623.65
{Xin lacs)
As at 31st March 2021 As at 31st March 2028
Fair Valug Fair Value
N _ Designated at .
Particulars Amortised | Through Other Through P . Amortised | Tarough Other  Through Desizmated at fair
Cost Comprehensive  Profit and ww””wﬂ_u.ﬁmmn Subtotal Qthers Total Cost Comprahensive  Profit and ﬁmw thirough Sustotai] Othars Total
Intome Loss Ineame Loss prafit and less
and foss
Equity InstTumants
Substdiary (at cost] - - - - - 623.65 £23.85 - - - - - 673.65 £23.55
Total - - - - - £23.65 £22.65 - - - - -1 62365 62365

ik




BONROWINGS
{other than debt securities)
) As at 315t March, 2021 (Zin lacs) As at 31st March, 2020 (2n acs)
Amortised |Fair value Designated Totzl Amortised  |Fair value Deslgnated Total
Pasticulars Cost Through at fair value Cost Through at fair value
Profitand  [through Profitand  [through
Loss profit and L.oss profit and
Unsecured
Loans repayable on demand
From others* 23.72 - ~ 23.72 65.65 - 65,65
Total (A) 23.72 - ~ 23,72 65,65 - - $5.85
Borrowlngs in India 28.72 - - 23.72 65.65 - - 65,85
Borrawings outside India - - - - - - -
Tatel (B) 28,72 - - 23,72 55.65 - - 65.65
*includes borrowlng of %23,72 lacs (Previous Year 1%65.65 {acs) from director,




SHREE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2021

As at As at
31st March, 2021 315t March,2020
T in Lacs T in Lacs
CASH AND CASH EQUIVALENTS
Bafances with banks 115 0.30
{of the nature of cash and cash equivalents)
1.15 0.30
CLURRENT TAX ASSET (NET)
Advance Income Tax 12.35 .84
12.35 0.84
DEFFERED TAX ASSET [NET)
MAT Credit Entitlement - 6.49
- 5.49
OTHER NGN FINANCIAL ASSETS
Prepald Expenses 0.06 -
0.06 -
TRADE PAYABLES
(i} Total outstanding dues of micro enterprises and small enterprises
| (i1} Total cutstanding dues of creditors other than micro enterprises 0.30 0,30
and small entarprises
0.30 0.30
SHARE CAPITAL
The Authorised, lssued, Subsciibed and Fully paid-up share
capital comprises of equity shares having a par value of ¥ 10 each as follows ;
AUTHORISED . ‘
4,50,000 (Previous year 4,50,000) Equity Shares ¢f 2 10/- 45,00 45,00
ISSUED,SUBSCRIBED & FULLY PAID
2,800,000 (Previous year 2,00,000) Equity shares of ¥ 10/- 26.00 20.00
26,060 2000
Reconclifation of the number of enuity shares and amount cutstanding at the beginning and at the entd of the year
' Number of Amount Amount
Particulars Shares fin %) Number of Sharas {in %)
Ouistanding at the beginning of the year 2,300,000 20,00,000 2,00,000 ZO,UD,QQU
Equity Shares Issyed duving the vear in consideration for cash " - - -
Dutstanding at; the end of the vear 2,00,000 20,600,000 2,600,000 20,00,000

Rk El by




b Rights, preferences and restrictions attached to shares
The company has Issuad one class of eguity shares having a par value of X 10 per share. Each holder of equity shares Is entitled to one vote per share with a right 1o racelve
per shere dividend declared by the company,

As at As at
% 3ist ftarch, 2021 % 15t March,2020
No of Shaves Ma uf_S_h;_ras
¢ Shareholders holding snore than 5 % shares
Ajay Lohia 8.00% 13,000 9,00% 18,600
Alok Kumar Lohia 6.65% 13,380 B.65% 13,300
Amnit kumar Lohta 11.75% %3,500 11.75% 23,500
Anuja Lohia ' | 7.50% 15,000 7.50% 15,000
Anurag Lohlz 8.15% 18,300 9.15% 13,300
Gaurav Lohia 10.00% 20,000 10.00% 20,000
Jitendra Kumar Lohia 10.00% 20,600 10,00% 20,000
Raj Kumar Lohla 23.30% 46,600 23.30% 46,600
Shradha Lohia 7.65% 15,300 7.65% 15,300
10 OTHER EGUITY
a  General Reserve
Balance at the beginning of the year 11552 115,548
Less -Adjustment during the Year - -
Balante at the end of the year 115.59 115.59
b Retxined Eamings
Balance atthe beglnhing of the year A429.74 410,01
Add:- Net Profit for tha year 287.86 619.73
l.ess5i- Dividand on eguity shares 240.00 60000
Balance at the end of tha year 47760 429.74
593,19 545,33

Nature and Purpose of fleserves

(i) General Regerve ]
Linder the erstwhile Companles Act 1956, general reserve was created through an annwal transfer of net incame at a specifled percentage in accordance with applicable
regulations. Conseguent to intraduction of Companles Act 2013, the requirement to mandatorily transfer a specified percentage of the net profit to general reserve has
been withdraven, However, the amount previcusly transferred to the penerat reserve can be utilised only vy accordance with the specific requlrements of Companies Act,
2013.

(i} Reteined Earnings
Retalned earnings are the profits that the Company has earned f1]l date, less any transfers fa statutory reserve, general reserve, dividends distributions paid to
shareholders,

o
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SHREE HOEDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2021

For the year For the year
ended ended
31st March, 2021 215t March, 2020
X in Lacs TinlLacs

On financial assets
measured at amortised

On financial assets
measured at

cost amortised cost
11 jinterest on [oan - ’ 4,12
- 4,12
For the year For the year
ended ended
31st March, 2023 31st March, 2020
ZinLacs in Lacs
12 |Dividend ncome 305,55 611.10
305.55 611.10
13 (Interest on Income Tax Refund 0.05 0.03
0.05 0.03
14 |OTHER EXPENSES

Audit fee 0.30 .30
Legal & Consultancy Charges 0.25 0.10
General Charges 0.14 1.53
0.69 1.93

15 |EARNING PER SHARE
Total pretit/ (loss) for the year 287.86 619.73
Welghted average number of equity shares of % 10/- each 2,00,000 2,008,000
EPS - Basic (R) 143.93 309.87
EPS - Diluted (%) 143.93 | 309.87
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16 Dlsclosure in respect of Related Partics pursuant to IndAS 24
4} Refatad Party and thelr zelationshlp
{¥) Subsidfarles !
1ohta Corp Lirnited
Lohia Filament Machlnes Limlied
Lobia Sales & Services Limited
Lehia Packaging Machines Limited
Indo Kenslit Services Pt Uimited
Lohia injectoplast Private Limited
Sarjne Capfin Private lmited
Lohla Aeraspace Systems Private Limitec
1,ohla Enginecting Ang Design Servlees Private Urites { ceased to be a subsidiary from 25.03.2021)
Lohia Graup Electricity Consumers Assoclation
tohia Mechationlt Private Limited {ceased to bea subsidiary from 25.02.2021)
tohia Glehal Solutions Private Limited
Kditya Punj Traders Private Limited w.ef.27.02.2021
Lahia Infra Develpars Private Limited w.ef, 29.06,202C
Nupur Raei Estates Private Lnited waef, 29.06,2020
§B! pMechatronlk Gmbh, Sermany
Leesona Corp, USA
L85 Light & Strong t1d, Israet
< Galuner SA., Uruguay
Telidos Plasticos {subsidlaey of Galuner 5.A. , Vruguay}
Lehta Hong Kong Lid.
Lohiz Global Seiutlons F2E w.ef 22.03.2021

(i} Mr. Amit Zumar Lohia (Dlrectar}

b} Transactiens with Reloted Partles during the year {XIn Lacs)
Asat Asat
31st 3t

March, 2021 | March, 2020

Arait Kumar Lohla- Director
Finamee Taken

Openig Balance 65.65 78.37
Loan Recatved 0.72 65896
Interest Fxpanse - -

Repaymeat towards lean and interest 42,65 78.68
Closing Balance 23,72 65,65

(11} {ichia Corp Limited
Bldldend Recelvod . 305.55 611,10
305.55 f11.10 .

17 Capital Risk Manwagement
The Compaiy's policy 18 to malntaln on adequate caplta! base so as to matntain craditor and morket confidence and 1o sustain futura development. Caphtal Includes
Issued capital, share premium and all sther equity reserves attrlbuteblo to ogully holders, In order 1o strengthen the capital baso, the company may use appropriate
means te enfiance or reduce capltal, 8s the case may be.

{Rin Lacs)
As at 31st Asat3is
Purticilars March,2021 Mareh, 20206
Boyrowings 23,72 65.65
tess: Cash and cosh equdvatents Incisdlng bank balance 115 0.30
Net debt 22.57 6535
Efjuity 613,19 56333
capltal aud Net debt G35.76 [ERTT
inf: Ratlo 3.55% 10.36%
18 FINANCIAL INSTRUMENTS -~ FAIR VALLSES AND RISK MANAGEMENT
Flnanclal sssots . ) . (% In Lacs)
Rarticular Note | Falrvaiue As at 31st March, 2021 Asat 31st March, 2020
Carrying Falr " Carrying Falr
Amount Value Ampunt Walue
1 |Financlal assets desim )it tsed cost
Enuity Instruments Level 3 623.65 623,65 623.65 §23.65
Caghi and cash Bquivalonts 1,15 1,15 .38 050
624,80 | 62480 623,95 623,95
__Financlal Wabilikics (RIn Laes
Particular Note | FalrValug As at 31st Mareh, 2021, A% at 35t March, 2020
Hlerarchy
Carnjlhg Falr carrying Fair
Amount Valuz Ampunt _Velue
1 |Finonciok Hability designated ot amortlsad cost
Rorrowings® . 22.72 23.72 5565 55.65
Vrade payshbles*® .30 039 0.30 0.30
24.02 2502 65,95 $5.95

The fair value of Arnancla! assels and labiites oreinviuded at the amount at which the Instrument could be axchanged I a current transnetion beiween wiiing parties, other than na forced or lquldation saje.

:-;.\Ihc followlng snethods and assumptions were used to estimate the folr volves,

0y
; LE.?E'R'“)\?‘CNWEHE asmounts arg consldered to be the same ps thelr falr vslues due ta short teem nature,
LA

I":if(;)‘ %ue hierarehy
i L \‘v'\r;l cuoted prices {unadjusted) in actlva markets for identical assets or llabilitios
A Al §1- Inputs other than quoted prices Ineluded within Loval 4 that are observabla far the asset ar llabliity, alther directly e, os pices) or Indlreetly {Le. derlved from prlcesh

/.) @,
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12 « Inputs for tha assols or [inblfities that ara not based on ehseryable mavket dota {unobservable Inputs),
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19 Financiafflzk munagement Objectives & Palldes

sk Management framework
The Compsvy's board of directors has overall respansibility for the establishmont and oversight of the Company's rlsk monagement framework. The hoard of directors are responsible for developing and manitaring
the Company's tisk munagement pollcles.

The Cornpany has axposure to the fellowing risks arising from financhal instruments:

- Credit risk;

- Liguidd ity risk;

- Mazket Risk
Lt Righ

Crudit Ask is the risk of {inanclel loss 1o the Company if 4 customar ar counterparty to a financil instrument falls to weet its contractual ohigatians, and arises principally from the Cempany’s recelvatbies fram
custemers and investments in debt sectilties. The carrying arsount of Hinanelal sssats represants the maxinum craglt exposun.

Llquidity risk

Lguldity risit arlses when the Campany il net be akle ta meet lis present and fubure cash snd coliateral obligations. The rlsk management action focusas o tha inpredictability of fivanetel markats and tries to

minlmlse adverse effects, The Campuany’s approach is 1o ensure, as far as possibie, that it will have sufficlent Tquidity to meet its Habilities vhen due and company manitars ralling forecasts of ts Rauldkty
requirernests,

(R in Laes)
Canteactus cash flaws
Carrying
Amounts 3%st More thun
tarch 2021 ‘Tata! less than & Year 18 years 5vaars
Finanelal Assats -
Cash & Cash Equivalents 1.15 215 135 - -
| Investments 625,65 623.65 - - 623.65
Total Einanclal Assets 524,88 20.80 1.15 - 523.65
Contractual cash flows
Carrying .
Amaunts 315t Total tessthan 2 ¥ear  1-5years Mm_”h’m
March 2020 § viars
Financial Assels
Cash & Cash Equivalants 030 0.30 030 - -
Investmants 23.65 623.65 - - §13.685
Tota! Finangial Assets 62395 623.95 030 - G13.65

The following arc the remalaing contrmctual maturities of firanclal ablitles at the reporiing date. The emounts are gross and undiscaunted, and include contrectual nterest payments and excluda the impact of
nettng agreemants,

e (% in Lacs}
Contractial cash Tlows
Carryleg
Mmounts st WMore than
. Rdakch 2021 Total tessthan LYear  1-85yoars Eyears
Financlal Rabliltles -
Bosrowings 23.72 2372 2371 - -
Trade pavables 0.30 0,30 230 - -
Yotal ¥inanclal labHlties 24.02 24.02 24,02 - -
Contractual cash flows
Carrylng
Amounts 335t Tatal tess than L Year -5 years Nl:ri::\-an
Marck 2020 v
Financla) llzbilitles
Borravings 65.65 &5.65 65.65 - -
‘Trade payablos 0.33 0.38 .30 - -
Totzl Finanaiat Habilitles 65.95 65,95 6595 - .

Marketrlsk

Marke? risk s the sk that changes i inarkes prives — such as interest, rates - wil afffect the Campany's Income or the value of fts roldings of fnendal Instruments. The objortive of market risk management Is to
manage and contrel market risk exposuros within nccaptabie parameters, while optinbzing the raturs.

Interask Rate risk
The interastrate profile of the Company's Interest-hearing financiat Instrumonts as reparted to the anagement of the Corpany s as falkows,

@ in Ldcs)

tomiral Ameunt

As at 31st As ot 3st
March, 2021 March, 2620

Fixed-rata Instromants
Fuancfal assets
Financtal Babfities

Net Assets/{Linkity}

variahle-vatn Instrurnents
Finandal assets
Financiat iloklitics

23.72 5851
123,72} {55.65)|

Mot Assats) Llabllim - .

iy
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Incnmé%‘ax recoghised In Statement of Profit and Loss. (R in Lacs}
) Asat3tst As at 315t
Ddarch,20Z1 March, 2020
Curent Tax
In respect of current year 17.05 1.08
In respect of MAT credit adjustment - (5.92}
In respact of prinr year - {0.57)
17.05 f6.41)
Reconcifiation of ostimatad mcome tax expense at Tax Rate to lncome tax expense In the statement of #rofit and Loss is as follows:
{Rin Lars)
As at3lst As st 31st
Mareh, 2021 March, 2020
Profit before Tax 30451 S EEY)
Applicable neomic Tax Rate 26% 26%
Expacted Income Tax Expensa 79.28 15846
Tax Effect of Adjustiyents to reconciie cxpected Income tax skpense attax rale to reporied Income tax expense
Effect of Income oxempt from tax {62.40) (158.88)
Effect of Ulsaliowed itans B 047 050
incorae Tax Refating to Prior Years - {057)
Adjustment refated fo MAT Credht ’ - 16.92]
Raportad Incbime taX oRponse 17.05 | 16.41)

Previous yeay's figures have been regrouped/reclassiflad wherever necessary to correspand with current year's class¥icatior / disclosura.
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V. AWASTHI & ARVIND F KARACHT KEANA, KANPUR. 208001
SHRISH / Phone :0512-2390941
Chartered Accountants R— Mobile: 9415040633

Bemmail: cavawasthi@gmail.com

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF LOHIA CORP LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of LOHIA CORFP LIMITED
(“the Company’), which comprise the Balance Sheet as at 31st March 2021, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Cash Flow Statement for the year ended on that date, and a suunmary of significant accounting

policies and other explanatory information (hereinafter referred to as “the Standalone Financial
Statements™).

In our opinion and to the best of cur information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies Act,
2013 (“the Act”)in the mannerso required and give a true and fair view in conformity with Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (Ind AS) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2021, the profit

and total comprehensive income, changes in equity and its cash flows for the year ended on that
date,

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the Standards
on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the “Auditor's Responsibilities for the Audit of the Standalone
Financial Staterments" section of cur report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with
the independence requirements that are relevant to our audit of the Standalone Financial Statements
under the provisions of the act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAl's Code of Hthics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Standalone Financial Statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Comparny’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report,
but does not include the staridalone financial statements and our auditor’s report thereon. The
Board’s Report along with Annexures to Board’s Report is expected to be made available to us after
the date of this auditor's report. Turther, we have been informed that such report including
annexures will be provided along with the Consolidated Financial Statements when they are
approved later on.




Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with car andit of the financial statements, owr responsibility is to read the other
information and, in doing so, consider whether the other informalion is materially inconsistent with
the standalone financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is & matetial misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard as
such other reports were not made available to us upto the date of this auditor’s repott.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of the Act
with respect to the preparation and presentation of these Standalone Financial Statements that give
a true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the lnd AS and other
accounting principles generally accepted in India, This responsibility also includes maintenance of
adequate accoumnting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Standalone Financial Statements that
give a trae and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intendls to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtaih reasonable assurance about whether the Standalone Financial
Statements as a whole are free [rom material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
butis not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered,
material if, individually or in the aggregate, they could reasonebly be expected to influence the
economic decisions of users taken on the basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resuiting from fraud is higher than
for one resulting from etror, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



@

+ Obtain an undetstanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Dvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Standalone Financial
Statements o, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Standalone Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the Standalone Financial Statements.

We communicate’ with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ” Annexuye
A”, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report
are in agreament with the books of account;

d. In our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS
specified under Section 133 of the Act;



. On the basis of the written representations received from the directors as on 31st March 2027
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March 2021 {from being appointed as a director in terms of Section 164 (2) of the Act;

£ With respect to the adequacy of the internal financial controls over financial reporting of the
Compary and the operating effectivencss of such controls, refer to our separate report in

“Annexure B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal {inancial controls over financial
reporting.

g Withrespect to the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and fo the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

h. With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given (o us:

i§) The Company has disclosed the impact of pending litigations on its financial position
in its Standalone Financial Statements - Refer Note 36 to the Standalone Financial
Statements;

ii) The Company did not have any iong~te1m contracts including derivative contracts

for which there were any material foreseeable losses,

#if)  There were no amounts which were required to be tansferred to the Investor
Education and Protection Fund by the Company..

For V. AWASTHI & ARVIND SHRISH
Chartered Accountarts
T e Firm's Registration No.: 008099C

Place: KANFPUR PARTNER

Date: 2nd August, 2021 Membership No.; 074590
LoDIN 23 157 4 5Q0 AAAACO BT
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Annexure - A to The Independent Auditor’s Report
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Lohia Corp Limited of even date)

The Annexure referred to in Independent Auditors” Report to the members of the Company on the
Standalone Financial Statements for the year ended 31st March 2021, we report that:

(@)

@

i)

() The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(b) All Property, Plant and Hquipment have not been physically verified by the management
during the year but there is a regular programme of verification, which in our opinion, is
reasonable having regard to the size of the Company and the nature of its Property, Plant
and Equipment. No material discrepancies were noticed on such verification.

(c) The title deeds of immovable properties, as disclosed in Note 2 on Property, plant and
equipment to the financial statements, are held in the name of the Company, except for
the case below:

Asset Category Gross Block as at Net Block as at Remarks
315t March,2021 31st March 2021
{ Rs. in Crores) ( Rs. in Crores)
Leasehold Land 21.87 21.35 Registration  in
name of the
Company is
under process.

The inventories, except goods in transit, have been physically verified by the Management
during the year. For stocks [ying with third parties at the year-end, confirmations have been
obtained. In our opinion, the frequency of physical verification is reasonable, As explained to
us, no material discrepancies were noticed on physical verification.

According to the information and explanations given to us, the Company has granted
unsecured loans to companies covered in the register maintained under section 189 of the
Companies Act, 2013 in respect on which

(a) The terms and conditions of the grant of such loans are, in our opinion, prima facie, not
prejudicial to the interest of the Company.

(b) The schedule of repayment of principal and payment of interest has been stipulated and
repayments of receipts of principal amounts and interest have been regular as per
stipulations.

(c) There is no overdue amount remaining outstanding as at the year end.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, where applicable, with
respect to the loans and investments made. The provisions of section 185 and 186 of the Act,
with respect to providing guarantees and securities are not applicable to the Company for the
current accounting year.



{viii)

(i)

The Company has not accepted any deposits from the public. Accordingly, paragraph 3(v) of
the Order is not applicable,

We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules made by the Central Government for the maintenatce of cost tecords under section 148(1)
of the Companies Act, 2013 in respect to the company’s products to which said rules are made
applicable and are of the opindon that, prima facie, the prescribed cost records have been made
and maintained. We have, however, not made a detailed examination of the cost records with
a view to determine whether they are accurate or complete.

() According to the information and explanations given to us and on the basis of
examination of the records of the Company, the Company has generally been regular in
depositing undisputed statutory dues, inclading Provident Fund, Fmployees' State
Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other material
statutory dues applicable to it with the appropriate authorities to the extent applicable
and further, there are no undisputed statutory dues payable for a period of more than six
months from the date they become payable as at March 31, 2021,

According to the records and information and explanations given to us, there were no
undisputed amounts payable in respect of Provident Fund, Emplovees’ State Insurance,
Income Tax, Goods and Service Tax, Customs Duty, Cess and other material statutory
dues in arrears as at March 31, 2021 for a period of more than six months from the date
they became payable.

(c) Details of dues of Income Tax, Sales Tax, Service Tax, Excise Duty and Value Added Tax
which have not been deposited as at March 31, 2021 on account of dispute are given
below:

Nalure of
Statute

Nature of Dues

Amount
R) in
Crores

Period to
which the
armovit
relates

Forum wheye dispute is
pending

TP Trade
Tax Act,
1948,

Penalty u/s 4B
(5)

0.36

2000-01
To
2006-07

Allahabad High Court,

The Company has not defaulted in repayment of loans or borrowings to banks and financial
institutions. The Company does not have any loans or borrowings from the government or
debenture holders during the year.

According to the information and explanations given to us, the Cornpany has not raised any
moneys by way of initial public offer or further public offer {including debt instruments). The
Company has raised term loans during the year and these were applied for the purposes for
which they were obtained.

According to the information and explanations given to us, no instance of fraud by the
Company or on the Company by its officers or employees has been noticed or reported during
the year.



(d)

(av)

(xvi)

Place: KANPUR
Date: 2»d August, 2021

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act,

In our opinion and according to the information and explanations given lo us, the Company is
not a Nidhi Company. Accordingly, paragraph 3{xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the Standalone Financial Statements as required by the applicable Indian
Accounting Standards,

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.
Accordingly, paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with

directors or persons connected with him, Accordingly, paragraph 3(xv) of the Order is not
applicable,

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934.

For V. AWASTHI & ARVIND SHRISH
... Chartered Accountants

Vivek Awasthi
FPARTNER
Membership No: 074590




ANNEXURE B to the Independent Auditors” Report
{Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Membexrs of Lohia Corp Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (f) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of LOHIA CORP LIMITED
(“the Company”} as of 3tst March 2021 in conjunction with our audit of the Standalone Financial
Staterments of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s managetnent is responsible for establishing and maintaining internal financial
controls based on the internal controf over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAY). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
conpleteness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and
the Standards on Auditing, issued by ICAT and deemed to be prescribed tnder section 143010 of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all materjal respects.

Our audit involves performing procedures to oblain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the Standalone Financial Statements, whether due to fraud
OF eI70r.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.



Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Standalone Financial Statements for external purposes in accordance with generally accepted
accounting principles, A company's internal financial control over financial reporting inchides those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Standalone Financial Statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company. are being made only in accordance with
authorisations of management and ditectors of the company; and (3) provide reasonable assurance
regarding pirevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatermnents
due to error or fraud may occur and not be detected, Also, projections of any evaluation of the
internal financial controls over financial reporting to future years arve subject to the risk that the
internal financial confrol over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all matertal respects, an adequate internal financial controls system over financial
reporting and such internal financial conirols over financial reporting were operating effectively as
at 31st March, 2021, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Instituie of Chartered
Accountants of India.

For V. AWASTHI & ARVIND SHRISH
Charterad Accountants
. .. Firro's Registration No.: 008099C

\i

Vivek Awasthi
Place: KANPUR S PARTNER
Date: 2rd August, 2021 ' Membership No.: 074590
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LOHIA CORP LIMITED ]
BALANCE SHEET AS AT 31st MARCH, 2021
T T As at ‘Asat
Nate | 3ist March,2021 31st Mavch,2020
X In Crores T In Crores
ASEETS
Non-current assets S _ S
_Property, piant and equipment B 2 L 298.54
Capital work in progress 2(a) 4,56 8148
Other Intangible assets . 3 2.04 2,58 |
Financla assets ' ' '
N () Investments 4 058 73,58
{li} Loans 5 weo, oL 28,61
{lil}) Other Nan Current firardal assels 6 T 1,69 025
| Dther non-current sssets 7 32.30 19.30
Total non-current assets 604.01 454,39
Current assets . o !
Inventories i 8 268.90 207,31
Financla! assats - )
) Investments o 4 25174 259,25
i (I)_Trade recajvables ‘ g 59,36 59.56
L (i) Cash and cash Equivalents 10 14.38 30.64
" (Iv) Bank Balances other thar (jif) above 11 ) 2.21 0.83
(v} Loans . 5 el 49.18
__.bvl) other Currant financial assets 12 2.35 041
“Clrrent Tax assets {net) 13 | 7.88 12,64
Other current assets i ' 7397 71,08
] Assets held for saje 15 .69 | 14.94
""""" Total current assets 728.29 705.84
TOTAL ASSETS 1,327.30 1, k6023
EQUITY AND LIABILITIES o B o
Equity o '
Equity share capital 16 4.55 a5
Other equity - 161a) 550,11 539,02
[ Total equity 554.66 543.87
| Lisbitities B _
Non-current Habllities ) o
_Financial Ttabilities ) o
|) Barrowings i 38 12043 (13072
""lii} Other Financial Lnballtv 18 0.56 0.50
Pravisions T . (1 2.23 0.15
Deferred tax liabilities (net) _ 2 18,51 i042
Other non-current fabllities 21 10.03 4,38
Total non-current liahilities 15176 146,17
Current Habilities
Financial liabllities T o
{Porrawings 22 - L 215,92
{ii) Trade Payables - 23 e |
() Tatal autstanding dues of micro anterprses ) 20.20 1189
and small enterprises; n . N
e {b) Total outstanding dues of creditors other Y 89735
* than micro enterprises and small enterprlse; _____ ) - 'u_k
(i) Other finangjal liabllitles o 24 E3.23 24.09
. Other Current fiabilities ' 25 43292 126.97
. Provisions ) - ] . 3.04 246
L. Tatal Current liabilities 620.88 470.19
* Tota] liabilities ' 77264 G16.36
; ~_TOTALEQUITY B LIABILIT:ES o 1,327.30 1,150.23
__ACCOMPANYING NOTES FORMING PART OF THE 250 L
FINANCIAL STATEMENTS T _| For andlon behalf of @ﬁgﬂﬂoard-ég-ﬁirectms .
. As per our report of ven date attached P /
o _ AN ,\J}
" For V. AWASTHI & ARVIND SHAISH - AL ,
| Chartered Accauntaats i AMITJETRAR LOHIA " RAIRUMAR LOMA |
‘F|rm s Registration No. : 680p§5 théﬁznanc:a off “Ehairman & Managmdblrector__
. . ) \ )
Y -
Partnce SHIKHA'SAIVASTAVA WURKS Lokia
M, Membersh ip No 074590 A Comaanv Secretan/ B Wh &Tlme D;recter_
Place Kanour N _
Date : 2nd AuUgust, 021
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| LOHIA CORE LIMITED _
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 315t MARCH, 2021, ‘
_Forthe Yaar | Forthe Year )
] |_31st March, 2021 | 31st March,2020
) Nate RinCrores 7 % n Crores
| Ravenugfl“p;r"ﬁndperations 27 B _;1_1,17_?;:5"5 ' 581.18
1l |other Income 28 g7.09 | 23.77
N {Total Income (F+ii) 4,201.55 1,004.95
IV |Expenses
Cost of materials consumed o 712.07 555.07
Changes in Inventories of finished goods, work in progress 29 (zﬁ)_t}} 431
¢ iEmployée benefits expensa L : 30 132.64 135.30
Finance costs 31 9.68 20.96
Depreciation and amortisation expense V) 3622 | 29.02
Qther expensas ) a3 167.57 205.87
Total expenses [IV) 1,037.14 951.03
v | Profit/ {loss) befote exceptional items and tax (lIi-V) 174,41 53.92
Exceptional items 3.81 -
Profit/ (oss) before tax & after exceptional items 170.680 53.92
VI |Tax expense ' 34 7
a) Current tax _ 4050 11,50
b) Earliey Years Tax Adjustments 2.25 {0.58)
. c)Deferredtax 3,94 {5.81)
Total Tax expense B 46.69 511
Vit Profit/ (loss) for the year (V-V1) 123,91 48.81
VIl |Other comprehensive incame
{A) | - (i} ems that will not be reclassified to-profit or logs
{a) Galn/{toss) of defined benefit obligation {3.12)1 6.73
{1} Incorne tax relating to remeasuremnant of definad 0.79 {1.60)
henefit plans
(B) | - (i) ltems that will be reclassified to profit or loss
(a) The effeclive pottion of gain or {losses} on hedging 18.45 {20.90)
i instruments in 4 cash flow hedge ! h
(b} Remeasurement in falr value of Assets held for sale i 116 (1.15})
{ii) Income tax relating to items that will be reclassified {4.94) 6.37
o profit or loss,
12.34 j {10.56)
i
IX | Total comprehensive income far the year (VII+YIII} 136.25 38,25
_M}( ‘Earntings per equi‘t'{rushare (%f s | ﬁ_ o i L
__@)Basic _ 257.05 . 10064]
b) Dituted ) 257.05 [ 100.64
|
ACCOMPANYING NOTES FORMING PART OF THE FINANCIAL 1-50 B
STATEMENTS
This is the Statement of Profit & Loss referred to in our report of even date N
o For angmpibehalfof the Board of Directors
For V. AWASTHI & ARVIND SHRISH i ;
s - Chartered Actountants / i T
_Firm's Registration No. ; D80B9C _ AMIT KORARADHIA =1 RAI KUMAR LOHIA
. ' e Chief Findhcial Officer Chairman & Managing Dirgctor
__ sl AT R
CAWASTHI . N4 N\ . -
“Bariner i B Y7 T M \{i B
.Membership No 074530 | SHIKHASRIVASTAVA NNANURAG ICHIA
, N o _ Commpany Secrefary Wholelr mef_DurL’mr_
St DI < Kanpur ' |
Date : 2nd August, 2021 _

| P
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i _LDHIA CORP LIMITER
CASH FLOW STATFMENT FOR, THE PERIOD ENDIID 31st March,2021 e
T Period Ended __Year Ended
st Mareh, 2021 alst March, 2020
— % I Crores g In Crores
A, |Cash Flow Fram Operating Actlvitlas 3 T o
Profit before tax o o 170,60 53,52
Adjustments for: ‘,.. ) .
Depreciation ) T 38,22 2002
Loss/Profit) on sale of invastmenis{iety _ T A {1.75)
Dividend Income (302 -
Net Gain on Financlal ssets measured at FYRTL - . {10.98) A
" Defined Benfit Plans Charged to OCI . ] ‘ a2 678
Interest (Net) 1 138 15,58
Loss/[Profit) on Sale / dlscard of property Plant & Equipment (Net) 394 {0.63)
___|Provision for doubtful dehte & advances - 1.81 -
Provision for product warrantles 0,58 0.43
[Excess}fshort prevision for leave enfashment _ 1.62 016"
(Excessi/short provision for gratuity _ 046 -
Dperating profit before worldug capital changes - 192,32 96,21
Adjustments for changes in working capltal
Adjustments for {Increase}/Decrease in operating assels B .
Trade receivables ] (11,61) T
Inventdries ) {61.59) 0.70
Laans {Current) N ) ) 3137 {2072}
Loans {Non Currant) 12.0% {670}
Other Asset (Non Current) ) 1.26 ] 0.55
Other Asset (Currant} o ] {8.89} (21.18)
Other Financial Asset {Non Current) ) 0,25 (0.25)
Other Financial Asset {Current} : ) (15.74)
Adjustments for increase/(Decréase) in oparating liabilites
Trade Payables o 30.94 a4
Gther Finzncial llabllltes {Non Current) _ - 0,50
Gther Financlal liabifities {Curcent) o {10.95) 21.79
Other liabilitles (Non Current} ) 565 2,58
Other liabilities (Current] e _507.01 (3.00)
_Cash generated from operatians ] o 49690 78.08
Taxgs paid - {37.99§ (15.81)
Net cash ganerated from operating activitins (A) 45891 63,07
"B, |Cash Flaw From Investing Activities . N
Purchase of Property Plant & Equipment o (109294t (94.37)
Sale of Property Plant & Equipment 50,77 0,71
Purchass of Investments (202,62} } {40.94)
sale of investments . 96.86 | 26.81
Dividend received B 4 3.0 .
___ |Interest received 810 5.38
Net cash used In Investing activities (8) (15316} {102.51)
C. |Cash Flow From Fnancing Activities ) .
__|Proceeds from borrowings 125,00 91,61
Buy Back of equity shares Including distribution tay ) 5' ~ {122.05} "
Payment of dividgad Including dividend distrlbution tax o {3.41) {8.78]
 iRepayment of borrowings o (310,42} (9.5
Principal Paymenst of Financiat Lease - R ) T A
Interest Payment of Financiat lease S ay T jean
Iﬁterast paid ) {3.57} {20,75)
"Net cash generated,/{used In} from financing activities (G - (322,013 5092
I
Net {Decrease)/Increase in cash & cash equivalents I {16.26) 1558 |
Gpening cash & cash equivalents as per {Note 10) T 30,64 15.06
Closing cash & cash egulvalents as per {Note 10) o f L an6d
\ “""“FWQAWASTPI‘&"KRWND‘SHRISH“’“" ! v -
; GWTERED_A_C-CUUWNTg For ar]d on béhalfbf the Board of Directors

— Fim ng _No. p80g9C

RENE

e
_AMIT KBMAR LOHIA RAJ KUMAR LOHIA

Chalrman &

c/dﬁlef Financlal

e M.No,.074500 Offcer

\Managing Directorfy

| Place : Kanpur T SHIKHA SRIVASTAVA |
Date : 2nd August, 2021

...A\'\ ]

" Cornpany Secretary |

Whole Time Dirbétor




Lohla Cerp Limited ) .
i Motes to the finonclal Statements for the year ended 31st MARCH, 2021

1 iSign ificant Accounting Pollctes 7

;Reporting Entlty L e e
Lohla Corp Limited referred to as “the Company” is demiciled in india. The Company’s registared office 15 at B3 A Pank! Industrial Estate, Kanpur,
The Company Is a manufacturer of complete range of MACHINES REQUIRED BY HDPE/RP WOVEN EABRIC INGUSTRY {for plastic woven sacks, FIBC,

tarpauling ete.) it has three manufactusing units situated at 1) D-3/A Panki Industrlat Estate , Kanpar 1) Lohi Industrlal Complex Chaubepur, Kanpur
and 1) 486, C1, Pe_enva Industrial Area, 14th Cross, Peenya IV Phqsg, Bangalora = 550058

I iSlgnificant Accounting Policles - o i L
.. 1The Company has consistently applied the following aceounting policies to ali pertods presented In the finencial statements:

A :Basis of Preparation ‘” - L o

The financlal statements of Lohia Corp Limited (“the Company®) comply In all materlal aspects with Indlan Aceountiag Standards (“Ind AS") as
iprescribed under section 133 of the Companles Act, 2013 {“the Act”), as notifizd under the Companlas {indian Accounting Standards) Rules, 2015
and Companles {Indlan Accounting Standards) Amendments Rules , 2016 {as amended) other accounting pinciplas generally accepted n India.

B jBasis of measurement

The financial statements have been prepared under the historlcal cost convention on accrual basis except In case of Interest on overdus debls
from customers, certain additional incentivez on procurement of raw materlals which are accounted far on receipt basis on actount of]
Uncertainties and the followlag tterms, which are measured on following basis on each reporting date:
_{~ Certain financial assets and liabfities (including derivative Instruments) that is measured af fair value,

- Defined benefit liability/{assets): present value of defined hensfit obligation less fair value of plan assets,
~ Financial instrument - measured at fair value;

Fair vatue Is the price that would be received to sell an asset or paid to transfer a llabRfty In an orderly transaction betwean market partlcipants at]
the measurement date, regardless of whether that price Is divectly observakle ot estimated using ancther valuation technigue, In estimating the)
fair value of an asset oy a llebility, the Company takes into account the characteristics of the asset or liabllity If market participants would take
those charaeterlstics infe account when pricing the asset or liability at the measurement date. Falr value for measurement and/or disclosure
purposes in the financial statements is determined on such a hasis, axcept measwrements that have some similarities to falr value but are not fair

value, such as net realizable value in Inventories or valug in use In Impairment of Assets, The basis of fal valuation of these items Is glven as part of|
their respective accounting policies,

In additien, for financlal reparting purposes, falr value maasuremenis are categorised into Level 1, 2 or 3 based on the degree 5o which the Inputs

to the fair value measurements are observable and the significance of the inputs to the falr value measurement in its entirety, which are describead
as fallows;

- Level 1 Inputs are quoted prizes (unad'j'usted] in active markets for identicat assets or liabilities that tha com pany canaccc;;a:. the measuramant
datey

___~Level 3inputs are unobservahle inputs for the asset or liability.

C Functional and presentation gurrenc{-rg :

These financial statemants are presented in Indlan National Rupee ('INA'}, which is the Company's fanctlonal currency, All amounts have baen
rounded to the pearest grores, unless otherwise Indjcated.

”lk))iUse of judgements anglg:r‘timates'.

In prepuring these firancial statements, mansgement has made fudgements, estimates and assumptions that affect the application of the
company’s accounting policies and the reported amounts of assets, Habiiitles, Income and expenses. Management believes that the astimiates used
in the preparation of the financial statements wie prudent and reasonable. Actual results iy differ from these estimates, Fstimates and
underlylng assumptions are reviewed on an ehgoing basis. Ravislens to estimates are recognised prospectively,

u)_ -J'ﬁdgements

Information abaut the Judgements made in applying accounting policies that have the most slgnificant'éffé“cts on the amounts recognised in the
Tinancial statemeants have been glven below:

-Elassification of financiaf assets: assessment of business mode! within which the assets are hald and assessment of whather the centractual terms
of the financial asset are solely payments of principal and Intarest on the principal amount outstanding.

|

Assumptions and estimation Vgricertaintles

Infermation about assumptions and estimztion uncertaintles that have a significant risk of ré:‘mltihgrin a materfal ad]ustrﬁént in the financial
staterments for the year ended is included helaw:

= Measurement of defined benefit ohiigah’nns:”key_e}ctuartafi assurmptions; ]
— Recognition of deferred tax assets: availability of future taxable profit against which carry-farward (ax
- lnpairment test: key assumptions underlying recoverable amoynts,

- Usefut life and reslduaivalue of Property, Plant & Equipment e ]
= Rerognition and measurement of provisions and contingencias: key assumptions about the likelihood and magnitude of an outfiow of FesoUrces

losses can be used;

- Impairment of financlal assets: key assumptions usad tn estimating recoverable cash flows




Classification of Assets and Huabilities as Current sng Non-Current

The Company presents assats and habllities In the halance shagt based on current/ non-current classification,

Al asset is treated as current when it is

- Expected to be realised or intended to be sold or cunsumed in nolmal operaﬂng ocle.

~ Held primarlly for the purpasa of trading

~ Expacted ta be realised wlthln twe}ve moenths af‘mr he reporting period, or

| Al ather assets are classifled as hoh-current.

Alizhility Is treated as current when!

— it is expected to be setlied In nhorral operaﬂng cvcle

“ltis held primarily for the purnose of trading

~ it s due to be seitled within twelve months after the reporting period, or

- There is na uncandltional rlght to defer the sewlament af the fabFity fos at least tweive months after the reporling periad,

all other liabilities are classifled as non-current.

Beferred tax llzbillties are ¢lassifled et non-current llabliities,

The operating cycle is the time between the acquisition of the assets for processing and thelr realisation In cash and cash "a_HG‘I\;arlénts. Thel
Company has identified twelva months as Its operating cycle,

-

Praperty, plant and equipment {PPE)

{

Recognition and measurement

ltems of property, plant and equipment sre stated at historleal cost less zccumulated depreciation and accundat p , Hany, The
cost of assets comprises of purchase price and directly attributable cost of bringing the assets to working condition for its Intended use Including
borrewing cost and incidental expenditure during construction incurred upto the date when the assets are ready to use, Capital work In progress
includes cost of assets at sltes, construction expenditure and interest on the Tunds deployed less any impairment loss, f any,

I significant parts of an item of property, plant and equipment have diferent useful ves, then they are accounted for 25 & separate [iems major
components) of property, plant and egulpment. As per the assessment made by the management, Property Plant and Egulpment does not
COMpITISeS anvﬂgnlﬁcant componants with different useful life.

__|Any gain on disposal of property, plant and eguinment Is recognised In Statement of Profit and Loss.

m[ﬁ g::—-l;sequem NMeasurement

Subsaquent expenditure is capitalised only if it is probable that the future econoric benrefits assoclated with the exgendlture will How to the
cotm pany.

{ill}j Depreclation

Gepreclatlon op Fixed assets, hoth tangibies & intengibles is provided using the Stralght Lina Method based on the useful life of the assets as
astimated by the management and is charged to the Statement of Profit and Loss as per the reguirement of Schedule I of the Companies Act,

2013, Estirnated useful life has been determined considering the nature of the asset, usage of the assef, anticipated technological changes etc.
baset on technical evaluations,

_|The Estimated usefu) §ife of Assets is as under -

Leasehold land "'30-60 Years ”
Buiiding _ 3-30 Years
Plant & Machinery 5-20Years
_____ |Intangibles 4-5Years L
Computer _ 5 Years o
Office Equipments 5 Years
Furniture & Fixture 5 Years L
Vehicles 5 Years

Daprec-iStiun on additions to or on disposa! of assets is calculated on pro-rata basis, Leasehold land 1s béiﬁg'ambrtised over the period of lease

Jtenure.

‘Depreciation methods, usefut lives and residuel valles are reviewed in each financial year end and changss, if any, are accounted for ;‘:'ro's'pééfiv'éi;}?

Capital worli-in-progress

Capital work-In-progress assets in the course of construction for preduction or/and supply of goods or services or administralive purposes, or for
purposes not yet determined, are carrled at cost, less any recognised Impairment loss, At the point when an esset Is operating at rnanagement's
Jintended use, the cost of construction is %ransferred to the apprapriate category or prupeuty, plant and equipment,

An item of praperty, plant and equipment is derecognised upcnva'\'sh'c‘:‘sai or when no future economic benefits are expected to arise from the
cantinued use of the asset. Any gain or less arlsing on tha disposal or retirement of an temn of property, plant 2nd equipmeant is determined as the

difference between net disposal groceeds and the carrying amount of the asset and It recoghised In the statement of profit and loss.

Intangible assets

Intangible Assets acquired separately are stated at cost less arcumzulated amol“ﬂz&ion and Impairment loss, if any. intangible assets are emortized
on strzlght fine method hasls over the estimated useful life, Estimated useful life of the Software and designing rights Is considered as 4-5 vears,




Arnortisation methods; useful livas and resldual vahues are ravlewed in each flnanclal year end and changes, If any, are accounted for prospectively,

An intanglbié asset Is derecognised on dispasal, or when ne fituire eeononc benefits are axpactad from use or disposal, Galng or lossas arlsing
from darecognltion of 2n ntengible asset, measured as the difference balwesn tha net disposal proceeds and the carrving amaunt of the asset are
recognised In tha statement of profit and foss when the assetIs derecognised,

intangibia assets with ndefinite Usaful [vas and tanglbla Assate not Yt avaliable for use are tested for Impalrmant anadally, amd whanaver fhere
is an [ndieatlon that the asset may be impaired, Impairment loss is recognised in the statement of profls & loss,

0

Assets Heid for Sale . : s - #

Non Current Assets or dispasal aroup comprlsing of assets and llabilties are classifles as 'hald for saie' vinen all the tliawing crfterin are met;

- decision has baan made to sell

- the assefs are avallable for Immediate sale in its presant conditlon,

- the assets are halng actively marketed,and

~ sale has heen agreed l)J‘{Wi_és axpacted ta be concruded within 12 months of the ziance shaat date, K

Suhsequantly, such hon-cusrent assats and disaosal groups dassified as 'held for sale"are measured at the lower of lts cartying value and feir valis
less costs to sell. Non current assets held for sale are not depreciated or amortised,

leases -

The company has adopted Ind-As 1.16-Laases effactive L3t April, 2018 using the modifled retrospective approach,

The company's lease assets classes primarily cansist of leasas for Land and Buildings. The company assess whethar a contracl is or contalns a lease,

atinceprion of contract. A contract is, or contains lease if the contract convays the right to cantrol the use of an Identiflad as50%, the company
-assess whethar

{1y the coniract involves the use of an identified asset,

{il} the cormpany has substantially alt the ecenomic benefits from the use of the assel through the period of tha lease, and

u(@:che conpany has th

|8t the dats of cormmencement of the lease, the Company recognises a Flght-of-Use assel {"AQU") and a corresponding fease iEleKty for all lease

ight 1o direct the use of the assat.

arrangements in which it is a lessee except for leases with a term of twelve months o less {short term leases) and leases of Jow valua assets.For

these short term and leases of low value assets, the Company recognises the lease payiments as en operating expense on a stralght line basls over
the terrn of the leuse,

The fiéht@ﬂuse assefs are Initiallﬂs;"r"écognlsed at cost, wh‘tchwc'omprises the initial amount of the lease Iiahilltv.a'tljusted for any lease payments
mads at or prier to the commencement date of the fzase plus inttlal disect costs fess any lease Incentives, if any. They are subseglently measurad

at cost less accumutated depreciation and impairment losses, If any. Right-of-usa assets are depretiated from the commencement date on a
straight-Line basis over the lease term,

" The Tease IlatHiey is Initially measured at the present valus of the futurs lease pa\iments.The lease payments are discolnted usiﬁé't_he ineremental

| _the canylng amount to reflect the tease paymants made,

borrowing rates. The lease liability Is subsequently remeasured by Increasing the carrying amount to roflect Interest on the lease kability, reducing
q 8

[

Impalrment of non-Hnandial assats

The Company assesses at each Balance Sheet date whether there Is any Indication that an asset may be Impalred, If any such Indicatlon exists, the
Company estimates the recoverable amount of the asset. If such recovarable amaunt of the asset or the recoverable amount of the cash
genarating unit to which the asset balongs is fess than its carrying amount, the carrying amount Is reduced to It3 recoverable amount. The|
reduction is weated as an impalrment loss and is recognisad in the Statement of Profit and Lees . IF at the balance sheet date tiere Is an Indication

that a previously assassed Impairment loss no Jonger exists, the recoverablie amount I reassessed and the asset is raffected at the recoveraple;
amount,

éar_r_‘)wing Cus_t_:_ .

Borrawing costs c%"trectl\; attributable to the acquisition, consiruction or pf&iu:tlon of qualifying assaeis are caplfa}i.r;ed 'é‘s'par't'crf the cost of such
assels upte the date the assets ara substantial&y ready for their intended use or sale.

The Ioan“originatinn costs directly attributable to the acquisiiidn of'iagr.rt;wings le.g, loan processing fee, upfront fee} are amortised on the basis of
the Effectiva Interest Rate {FiR) method over the tarm of the loan,

Foraign currency transactions

Financial statements are presenied in indian Rupee, which is Compar13;'§ funetional currency, In preparlﬁnz the financlal statements, transactions in
currencies other than the company's functional currency are recorded at the rates of axchange prevatiing on the date of transaction. Monetary
rssets and Jinbifities denominated in forgign currencies are tranglated at the functional currency spot rates of exchange st the reporting date.
Finzncial nstruments deslgnated s Hedge Instrumants are mark to market using the valuztion given hy the bank on the reporting date, Exchange

differences arising on settlemant of monetary items os actual payments / realisations and vear end trahslations Including on forward contracts are
dealt with In Profit and Loss Statement,




M |Employes beneflts

1) {Defined contribution plang ) . ]
Ohligatlons for contributions to defined contribution plans are expensed as the related service Is provided, The company has following deflned
contribution plans: o
___a} Provident fund - ) o T
h) Super Annuatian Scheme o e o
¢} Matlopal Pension Scheme ] . e k
11} |Defined benefit plans T o . -
The Company's Lfabllities on account of Gratulty and Earned Leave on refirement of employeas ara determined at the end of each financlai year on
the basis of actuarial valuation certificates chtained from Registersd Actuary in accordance with the measurement procedurs as per Indlan
Accounting Standard (IndAS)-19., Employee Benefits’. These flabliities are funded on year-to-year basis by contribution to respectiva funds, The)
costs of providing benafits under these pians are zlso detarmined on the basis of actuarial valuation at each year end. Actuarial gains and losses fot]
defined benefit plans are recognlzed through OC n the period in which they occur, Re-measurements are not reclassified to profit or loss
subsequent perlods, . .
The Defined Benefit Plan can be short term or long terms which are defined below: ) )
a} iShort term employee benefits ]

Ali employaes’ benefits payahle wholly within twelve manths of rendering sarvices are classified as short term emplovee henefits, Benefits such as

salaries, wages, short-term compensated abisences, performance Incentives atc,, and tha expected cost of bohus, ex-gratta ara recognived during
the period In which the employee renders related service.

b} [Long-term amployea beneflts

The company has long term empluyn{éht benefit plans i,e accumuloted leave, Accumulated leave is ancashed to eligible emplayees ot the time of]
his leaving the service/retirement. The liability for accumulated teave, which is a defined benefit schema, is provided hased on actuarial vatuatlon
__jas atthe Balance Sheet date, based on Projected Unit Cradit Methad, carried out by an Independent actuary.

N |Revenue Recognition
The Cormpany derives revenues primarily from sale of machinery, spares and other products,

Ind A5 115 "Revenue from Contracts with Customers” provides a controk-hased revenue recoghitlon modet and provides a five step application
approach te be followad for revanue recognition.

= ldentify the contract(s) with a customer;

= |dentify the performance obligations;

« Determing the transaciion price;

» Allocate the transactlon price to the performance obligations;

‘¥ Recognise revenue wWher or as an entlty salisfies performance obligation.

Revenue from contracts with customers is recognised when control of the goed's or sarviges are transferred to the customer at an amount that|
reflacts the conslderation 1o which the Company expects to be entitled in exchange for those goods or services.

Shigping and handiing amounts Invoiced to customers are includad In revenue and the related shipping and hand!ing costs Inturred are included in
freight and forwarding expenses when the Company Is acting as principal in the shipping and handling arrangement.

Export incentives are recognized when there s reasonabie assurance that the Company will comgly with the tondltions and the incentive will be

recetvad, Clalm on insurance companies, railway authorities and others, where guantuin of gcorual canhot be sscertained with reascrable
certainty, are accounted for on acceptance basis,

Dividend income from Investments is recognised when the shareholder's right to receive payment has bezn established provided that itis probable
that the economic benefls will flow to the company and the amount of incame can be measured raliably,

7

Interest income is recognized on time proportion basis using the effective interest rate methad,




O |Govermment Grants |

‘Grants from the r;avemment are recognlsed at their fair value whera thera Is a reasonable assurance that the grant will he received and tha|
-Company will comply with all attached tonditions,

"|Governmant arants that compen-s'f-z'te the Compeny for ex;ﬁenses Incurred are reccgniseéf'iﬁ-—tiiéﬁtdt@ment of profit and loss, as income or
deduction from the relevant expense, on a systematic basts in the perlods in which the sxpanse Is recopnised,

Government grants n%ﬁng lo the puschase of property, plant and equ‘lpmehi are includet In non-current Niahikitles as defarred Income and are
credited to statement of proflt and loss on o straight-line hasls aver the expected fives of the related assels Lo mateh therm with the casts for which
ithey are Inlended to compensate and gresanted within othar income, .

Inventories o - -

Ivehtorles are valued 3t fower of cost and net reallsabla value after providing for obsolescence wherever necassary, Cost Is determined on)

welghted average basls, Net realisable value Is the estimated seiling price In the ardinary course of business, less estimated costs of completion
_..2nd estimated costs necassary to make the sale,

T

Q |Trade Recelvables T T

A Recelvable 15 classified gs a ‘trade recetvalide’ i It fs in respact ta the amount due from custemers on aceaunt of goods sold of services renderad

‘m the ordinary course of husinass, Trade receivables are recognisad initlally at fair value and subsequently measurPd at amortlsed cost using the
reffective Interest method, less provision for impatrment.

[

'Impairment is rade on the expected credit fossas modal, which ase the pi'esﬁ;nt value of the cash shortfalls over the expected IHe of dnancial

assats, The sstimated impainment losses afe recognised In a separate provision far Imgalrment and the impairment losses are recognised in the
‘Statement of Profit and Loss within other expensas,

Subsequeﬁt changes in assessment of Impaltment are racognisad in praviston for Impalnment and the change in Impalrmant lasses arg recbgnlsed
i the Statement of Profit and Loss within other expenses,

R Provisions and contlngennles

Provistons are recognized when there is a present obligation (legal or const{uctlva) s 4 result of a past event and ity probahle that it Is raquired to
settle the obligation, and a refiable estimate can be made of the amount of the obligation. The amount recognisad as a provision Is the best

.estimate of the cansideration reguired to settle the present obligation at the balance sheet date, taking inte account the risks and uncertainties
vsurroundmg the obligation,

a

| Financlal instrumenis

Afinanclat instrument is any contract that gives rise to a flnancial asset of ohe entity and a financle} liakilky or equity Instrument of another entity.
Financial instruments also include derlvative contracts such as farelgn currenay, forelgn exchange forward contracts ete,

| i} | Financial Assets

Ihitial recognition and measuremant

All financlal assets are recognised Inttlally at fair valua, Iy case of financial assets not recordad at fair value through profit or loss, transaction costs
is attributed to the acquisition velua of the financial asset.

Classif'i.cﬁations

The cornpany classifies its financial assets as subsaquently measured at elther amortisad cost ar fair value depending on the company's business
model for managing the financial assats and the contractual cash flow characteristies of the financia) assets,

Busingss model assessient

The company makes an assessment of the objective of a business model in which an asset is held at an Instrumant level because Lis best raflects
the way the lJ_u siness is managed and mformatlon is provided ta managemr_nt

‘Dbt Instruments at amortised cost

l'“ financial asset is measured at amortised cost ond y if both of the following ccmdltions are met:
.- tis held within a busmess rodel whose ebjective 1s to hold a i

order to  callect contractual cash fiows, N

- the contractual torms of the financisl assat represent contractua cash flaws that are solely payments of prmupai and interest,
'After inttial measurement, such financial assets are subsequentiy measured at amortised cost using ‘the Effective Interest Rate (‘EIR’) method,
Amomsed cost is caleulated by taking into account any discount or premium on acqulsition and fees or costs that are en integral part of the EIR.

iThe EIR amoartisation Is included as finance Income in the profit or loss, The losses arising from hnpairment are recognised in the Statement of
profit or loss.




Debt instrument at fair value through Other Cnmpmhensive income {FVTOCI)

Debt instruments with confractual cash flow characterlstics that are salely paymeants of prlnclpal and Interest and Held In o busihess medal whosal
objective s achieved by both collecting contractuad cash flows and selling financlal assets arg classified to be measured at FVTQC),

. Debt mstrument at falr value  throtigh proflt and foss (FVTPL}

Any debt Instrument, which does not meat the crlterta for categorization as at amortized cost or as FYTOL, Is classifled as at FYTPL,

Tin addition,-fl;-e'.ébmpanv may elect to classify a dabt Instrument, which otherwlsa meels amertizer tost o FYTOG] critaria, ag at FYTPL, Howévér,

such election is allowed only If doing so reduces or eliminates  measurement or racognition inconsistency {referred to as ‘accounting mismaich'),

(D

| Debt instruments included within the FVTPL category are measured at falr vatue with all changes recognized In the profit and lass,

o

Equity Instrumants

Al equity srstruments In scope of Ind AS 108 are measured at fair value, On Initfal lecognition an eqthv Investment that s not held for trading, the
Company may irrevocably elect to present subsequent changes in falr value in GLI, This election Is made on an investment-by-vestment basls,
1

Afl other Financial Instruments are classified as measared at FVipL,

Derecogmtlon of financial assets

"|A financial asset {or, where appiicable, a part of a finencial asset o part of a Company of sinitar Anancial nssets] H prlrnarily derecognlsed {Le.
removed from the company’s balance sheet} whent

» The rights to racelve cash flows from the asset have explrad, or

* The comgany nas transferred its rights to receive cash flows from the asset or has assumed an obilgation to pay the received cash flows in full
withaut material defay to a third party under a “pass-through’ arrangement; and elther {a) the cempany has transferred substantlally all the sisks

and rewards of the asset, ar {b} the company has neither transferred nor retalnied substantlally al) the risks and rewards of the assef, hut has
transferred control of the asset

When the company has transferred its rlghts to recelve cash flows from en asset or has entered into a Eassthrough arrangement; [ evaluates if znd|
to what extent it has retained the fisks and rewards of ownership. When it has nelther transfesred nor retalned substantfally all of the risks and
sewards of tha asset, nor transferred zontrol of the ssset, the dompany continues to recognize the transferred asset to the extent of thel
|company’s ontinuing involvement, In that case, the company also recognizes an associated liablbty. The transferred asset and the associated
liab ity are measured on a basls that reflects the rights and obligations that the eempany has retalnead,

Continuing Invalvement that takes the form of a guaraniee over the transferred asset |s measured at the fower of the original carrylng amount of

. the asset and the maxjimurm amount of conslderation that the company could be required to repay.

On derecognition of & financial asset, the difference between the carryving amount of the assot {or the carrying amount gllocatad to the portion of
the asset derecognised} and the sum of {I) the consideration received {Including any new assat obtained less any new iability assumad) and {ii) any
cumulative galn or loss that had heen recognised In OCI Is recognised in profit or loss.

impaitment of financial assets

The Eﬁm‘pany assesses an a forward looking basis the expected credit losses associated with Its assets carrled at amortlsed cost and BVOC debt
'Instruments, The impalrment methodology applled depends on whether there has been a significant Increase In credit risk,

With rééard to trade recelvable, the Company épp\ies the simplifiad approach as permitted by Ind AS 109, Financial Instruments, which requires
expected fifetime losses ta be recognised from the jnitial rezopnition of the trade recejvables,

i)

“Financial Haliiities

Financlal fiabilitles are classifled, at initial rectgnition, as financial liabifities at fair value through profit or loss, amortisad cost, as appropriate.

All financiol liabilities are racﬁgﬁi-s-e-a-d Iniiialiv at faly value and, in the case of amortised cost, net of directly attributable transaction costs,

"IThe measurement of financial llakilities depends on thelr c_I_a_s's’i‘f_iga_tinn,'—as dascribed helow:

Subseguent measurement

Fmam:(a! I.!ablhtles measured at amurtised cost

After initial recognition, interest- bear ing loans and horrowings are subseguently measured at amortised cot:t uslng the EIR method. Gains and
losses are recognised in profit or loss when the llabilities are derecognised as walt as through the EIR amortisatioh process,

Amortised cost is calculated by taking Into account any discount or premium on acquisition and fees or costs that are an integra!' part of the EiR.
The EIR amortisation is Included as finance costs In the statement of profit and loss,

Financial Il_ahilmes at fair value through profit or fass T

Financial liabilities at fair valua thraugh profit or loss include financial llabilities designated upon initlal recognition as at fair value through profit or
loss. Gains or lesses on lisbiiities held for trading are recognised In the profit or loss.

Deret:ogni}t&h of financial liabiiities

The company derpcagnises s financial fabilty Whei its cantractual ohligations are discharged or cancelled, or expire,




T |Dertvative financlal instrumants and hedge accounting

Inltial recognltion and subsequent measurement

The Company usas derlvative financlal instruments, such as forward currency contracts to hedge s Torelgn currency risks, Such derivatlva finanelal
Instruments are Initially recognised at fair value on the date on which a derlvatlve contract Is enmered Inte and ara subsequently re-measurad at
fair vihue, Derlvatives ara carrled as financis) asseis when the fair value s pusltive and as financial ablities when the fal value s regative,

Aﬁ?ﬁma‘i'nhe{'or Insses arlslnéfrom changes o the £alr value of derivatlves are taken diractly té_};réflt or lggg;"éxcept for tha effective bdri]ﬁ'ﬁ-hf cash
flow hedges, which s recognised In OCl and later reclassified to profit or loss when the hedge ltem affects profit or logs,

Forthe puur:p ._E-E_Of hedge accounting, hedges are clagsifled as: ~ T ] - -

8} [Falr valug hacizes when hadging the exposure to changes in the fair velus of 3 recognised esset of lablity,

b} |Cash flow hedges when hadging the exposure to variabillty In cash fiows that Is elthar attibuiable 1o pattlcutar rlsk associatad with a vacognised
asset o7 Habllity or a highly probable forecast transactlon or the forgign currency risk in an gnrecognised firm commitment,

PU— e, - - Iy .

At the Incepticn of a hadga relationshlp, the Cornpany formally designatas and documents the hadge relationship to which the Com pany wishes to
iapply hedge accounting and tha sisk management ohjective and strategy for undertaking the hedge. The documentation Includes the Company's
risk managamant objectlve and strategy for undertaking hedge, the hadging/ economle refationship, the hedged lem or transastion, the nature of
the risk being hedged and how the entity will assess the effactiveness of changes In the hedglng instrument’s falr value I offsetting the exposura
to changes In the hedged item's fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effactive in
achieving offsetting changes in fair valua or cash flows and are assessed on an angotng basls to determine that thay actually hove been highly
effective throughaut the financial reporting periads for which they were deslgnated, ) .

__|Hedges that meet the strict eriteria for hedga accolinting are accounied far, as described belowt

Fair value hedges : i - .
The change in the falr value of a hedging instrument is recognlsed I the statement af profit and loss, The change In the falr value of the hedaed
item attributable to the risk hadgad is racorded as part of the carrying value of the hedged item and Is also recognlsed In the statament of profiy
and lass . If the hadged item Is derecognised, the unamortised fair value is recognlsed immedlately In profit or loss. When an unrecognisad firm)
commiiment is designated as a hedged item, the subseguent cumulative changs in the falr value of the firm commliment altributable to the
“hedged risk is recognised as an asset or liabifity with a corresponding galn ar loss recognised In profit and {oss,

" Cash fiow hedges T - T
The effective portlon of the gain or loss on the hedging instrument is recognised in other comprehenshes income in the cash flow hedge raserve,
while any ineffective portion is recognised Immediately in thgfgatelnent of profit and loss. o . o
The Company usas forward currency contracts as hedges of ks exposure ©o foraigh cUrranay risk in foracast brancastions and firm commitments,
The ineffective portion relating to foreign currency contracts Is recoghised in the statement of profit or loss, Amounts resognised as othar
comprehensive Income are transferred to profit or foss when the hedged transaction affects profit or loss, such as when the hedged financial
ncome or financial expense s recognised or when a forecast sale oceurs.

If the hadging Instrument expires ar Is sold, terminated or exercisad without replacement or rollever {as part af the Eedglng stratagyl, or if its
designation as a hetige Is ravokad, or when the hedze ne lorger meats the critaria for hedge accounting, any cumalative galn or loss previausly
recognised in other comprehenslve incoma remains separately In sther equity until the forecast transaction occurs or tha foreign currency firm

_itommitment Is met. )

U |Taxation “_ . ]
Incatne tax expense comprises current and deferred tax, it i recognised In profit ar loss except to the extent that it relates to ftems recognised
diractly In eyuity ar in Other Comprehensive ineome. . . ]

i |Current Tax: )
Current tex comprises the expacted tax payable or receivable on the taxable income or logs for the year and any adiustment to the tax payahle or
receivable in respect of previous years, It Is measured using tax rates enacted or substantively enacted at the reporting date,

_____ Currant tex assels and iiabillties zre oiisct only if, the Company: i - ” -

a_iHas a legaily enfarceable right to set off the rezognised a_gjp_untﬁ;__a:qd__ ) . ' ]
b lIntends either tc settic an @ net hasis, or to realise the asset and settie th :

iahility simultanecus,

by

) Deferred ta

recogrﬁsé& an differances betwaan the carrying amounts of assars and llabilities in the balance sheet and the corresiawowr;ding tax
bases used in the computation of taxable profit. Defarred tax lisbilities are generally recognised for all taxable temvoerary differances. Deferred tax
assels are generally recognised for alf deductible temporary differences to the extent that itis probable that taxable proflts will be avallable against
which those deductible temporary differences can be ulilised. Such assets and [abilities are not recagiised if the temporary difference arises from|

the initial recagnition {other than in & business combination} of other assels and lahilities in a transaction that affects rielther the taxabie profit nor
the accounting grofit.

Deferred ta

The carrylng amount of deferrad 1ax assets is reviewed at each balance sheet date and reduced to the axtent that it is no longer prébabie thatj
sufficient gaxahfe profits witl ba avai!ah!e}g aliow all or part of the asset to be recovered.

Unrecognized deferred tax assets are reassessed at each reporting date and'recognised to the extent that it has beoome probabie that futurel
taxable profits wil be available against which they can be used,

realised, based on tax rates (and tex laws) that have been enacted or substantively enacted by the balance sheet dats, The measurement of
deferred tax iabilities and assets reflects the tax consequences that would follow from the manner in which the Corrpany expects, at the reporting
date, to recover or settle the carrying amount of its assets and liabilities




Deferred tax assets and lablfitles are offset whan there is a jegally enforceable rght to sst off currant tax assets opaInst CUrrent tax fakbitles snd

when they relate o income taxes levied by the same taxation authority and the Company Iniends to setile Its current tax assets and lizbllites on g
net basls,

Current and deferrad tax are recognised In the statement of profit and loss, except when they relate 1o Items that are recognts_ed' In other
comprahensive Income or directly in equity, in which case, the ciirent and deferred tax are also recognised In other somarehensive Income or

directly in equity vespectively, Where current tax or deferred tax arlses from the inltial accounting for a business comblnation, the tax effect s
“included In the accountlng for the business combination,

Segment Reparting:

The Cotnpany is engzged In the bustness of manufacturing Plant & Machinery for processing of men made meterlals, Based en the guiding
pringiples fald down in indAS 108 on Segment Reporting, this sanstitute one single piimary segment;,

Cash and cash_t_aqulva\énts . - == S

Cash and cash equivaients comprise cash at bank and In hand and short-term deposlis with an original maturity of three months or less, -

For the purposes of the Cash Flow Statement, cash and cash squivalents is as deflned above, net of olitstanding bank overd rafis. In the balance
-sheet, bank overdrafts are shown within horrawings in current fishtiities,

Contingent Liabilities and Contingent Assels

A contingent Hiahility is a possible obligation that arises from a past event, with the resolution of the contingency dependent on uhcertain future
svents, or a present obligation where no outflow 1s probable. Major contingent llabllltles are disclosed in the financial statements unless the

possibility of an outflow of econamic rescurces Is remote, Contingent assets are not recognized in the financlal statements but disclosad, where an
Inflow of ecanomic benefit is prohable.
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LOHIA CORP LIVITED i ) )
_| NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH 2021 1
3| Other intangible Assets .. ATIOUNE X in Crores
. Technical _ ' -
_| Gross Block Knowhow Patents | System Software Total
| As at 1st April,2019 B 534 1090 1081 47.24
Addition during the year 0.45 - 080 135
Balance as at 31st March,2020 - 5.79 1.09 L w7y 18.59
Addition during the year : - 0.24 0.24
Balance as at 31st March,2021 5,79 1.09 11.95 °18.83
Accumulated Amortisaﬁah o “—_v )
As at st April,2019 534 1.04 9.05 15.43
Amortisation during the year 0.06 0.05 0,52 0.63
| Balance as at 31st March,2020 5,40 1,09 9.57 16.06
Amortisation during the year 0.1 - 0.62 0.73
Balance as at 31st March,2021 551 1,09 10,19 16.79
Net Block as at 31st March, 2021 0.28 - ] 1.76 2.04
 Net Block as at 31st March, 2020 0.39 - 2.14 2.53
|




LOHIA CORP LIMITED ‘

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ERDED 315t MARCH, 2074 {

Nunthers as on Amount ag at ({1 Crores
Name of ths Company Face Vol | e T S M T et
2021 2020 2021 2020
7 {1}{NON CURRENT INVESTMENTS N
{1 |Investment In equlty lnstrements {fully paidup) | ™ —
___|unguoted Investments ' e _ i -
(2} | nvestment in Assorlzte '
_ |latcost) ) o »
Plastics Machines nad Sclutions inc. PHb 1 - 20,00,800 - 0.27
) - - 0.27
(1) {nvestment in Jolng Veﬁtu[e B
(et cost} ) ) o |
Catmenta Socledad Ancalma s 5,00,00,000 _50 50 0.74 074
- Einbecier Kennzeichnungssysteme Gmbh, Sermany 50,002 | 50,002 20L) 201
275 2.75
| {¢) |Investment in Subsidiary Companies
{at cost) - — N A I D
| Lehia Packaging Machines Lid, .16 3,64,50,000 50,000 1645 0,05
Lohia Sales & Sarvices Lid. 10 50,000 50,000 [ .05 0,05
| Lohiz Filament Machines Lt 10 4,32,50,000 50,000 43,25 0,08
Lohia Group Electricity Consumears Association ts) 8,250 8,250 0,01 0.0%
Lohta Englneering and Design Services Py, Lid 10 - " 0,00,000 - 9,00
Less: Proviston for Diminution in Value of fnvestment - i - - {8,004}
indo Kenshu Services Private Limited 10 41,460,000 | 10,000 416 6,01
Sarina Capfin Private Limited 19 20,00,000 5,00,000 19.12 6.12_
_|Lohia tong Kong ird | b 95,00,000 95,00,000 2,77 2.7
" |tess: Provision for Diminution in Vaiue of Investment {217) {2.77)
L&S Light & strong Ltd 6,66,75,634 6,56,75,624 1025 | 1025
Lohia Aercspace Systems Private Limlted 10 2,00,00,000 16,000 20,08 0.01
Lehia Injectoplest Private Limited o 10,000 10,000 8.01 0.01
___ilessona Corp, USA 51 15,006,000 15,00,000 16,43 10.43
SBI Mechatronik Ginbh, Germany 35,000 35,000 .27 0.27
Lonia Mechatrenik private limited 10 - 10000 - 0,01
Lohla Glabal Solutions Private limited 10 20,00,000 20,00,000 . %00 2.00
Nupur Real Gstates Frivate Limited 10 1,45,00,000 - 450 -
Lokla Infra Developers Private Limited I 99,00,000 . 9,90 -
Lohia Glebel Solutions FZE AED 1000 500 - .00 -
Adlitya Punj Traders Pvt Ltd 10 10,70,200 - 3071 -
Galuner S.A, Urupuay 1UYu 4,95,00,000 4,95,00,000 11.73 1173
166.20 39.00
(g} |Others .
[Fair value through proflt & loss)
Plastics Machinery Manufacturers Asseciation of India -
(PRIMAL} 1c0 b 5 - -
Ldb irportacan E Exportacan Lid, A RS1L 63,680 63,680 - -
- |Polywest Betelligungs Grnbh, Germany Furd 2,000 2,000 0.1 5,01
.61 0.01
{i1) [Investment in preference shares (fully paid-up) .
Unguoted Investments - .
{a) [Investment in Subsgidiary
(2t cost) ‘
Lohia Hong Kong Ltd- 1HKS 1,00,00,500 | 1,00,00,000 6.34 £.39
5% Mon Cumulative canvertible redeemable
prafarence shares ) b I o
. . |Less: Provision for Dim in Vatue of Investment NP I | . ieam o (634)
Leesana Corp, USA $1 15,00,600 15,090,000 10.43 1043 |
SBI Mechatronik Gmbh, Germany j ) 5.58 5.88
Galuner 5.4, Uruguay . iuvy 4,80,00,000 4,80,00,000 11.24 14.24
______ 3155 3155
Aggregate amount of Unquoted investments B 200,51 73,58
] Nan Cutrent hnvestments (Total) 200,83, 73.58
__|Ivestment in Unquoted mstruments B
Aggregate Carrying Value 200,51 73.58




iLGHIA CORP LIMITED [ ] N
‘NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED' 3Lk MARGH, 2021 ) | )
Numbars as on Amount as at [%in Crores
Narne of the Company Face Value 31st March__ | 81st March 31st March ( 31st Mar)ch
2021, | 2020 202, 2020
14 (W CURRENT INVESTMENTS
{1} |Javestment In equity Instrumants {fully paid-up} e
Quoted iwestments ~ e _ .
iFait value through proflt & Loss) o o I
__|TAAL Enterprises Umited™ 10 LA 25 - .~
Majesco Umited ] 5 18,700 e 0.13 -
total 1) ‘ - 0.13 -
] [Investments la Debenture - L ]
__|{Falr value through Prafit and Loss) i} B o
i1 Market linked Nor Convertible Debenturas-IECP -
- |sertas it 1,060,000 2,000 2,000 23.48 22,13
Total (i} o ] .48 2213
(iilj n\restments in Mutual Funds ds (Unguoted] -
| l{falr value through Profit and Loss) .
| Bitla Stnlifs Dynamic Bond Fung Direct ~(G) ~30,30,374 20,30,374 10.94 10,63
Rirle Suniife Dynamic Bond Fund Diract - (G) [Seurepated 0.44 0.4
Portfalic-1) . 30,30,374 30,30,374 | ' :
___{Fvankiln Indta Low Duration Fund - (6] 24,65,934 57,784,850 5.3 11,91
Franklln Indta Low Duration Fund Retall {Segragatac
Portfolio-1 Vadafong Idea) " 57,738,850 ) )
Frankiin Incha Low Duratian Fund Retall {Segrepated
Pastialio-2 Vodafens Idea) 53,15,984 57,73,850 g )
Frardin India Ultra Short Bond Fund Super institutlonal
- [Pane (@) . 95,56,000 i ~B27
Franklin India Ultra Shert Bend Fund Super institutional
Plen - (5} {Segramatad Pertfalla-1 Vodafone keoa) N - 95,506,000 - )
__|UT1 Short Term Income Fund-(6) - 58,43,955 - 12.86
Birla Sun Life Dynamic Bond Fund - Rerall - (G} 40,981,218 40,91,218 14,14 13 04
Birla Sun Life Dynamic Bond Fund - Retal] - (G){Segregated o T T 0.57 0.sa
__lpertiulio-1) o 40,91,218 40,91,218 ’ -
Franklin India Shert Term Inceme -Retall Plan-(&) 39,500 43,418 15.89 16,64
Franklin India Short Term Income Retall [segregated ) o
Portfolle-1 Yardafone dea) _ ) 43,418 N )
Franklin India Shart Term Income Retall [Segregated - . }
Portfolio-d Vedafonetdea) T 43,418
Frarikiin Indla Shott Term Income Revall |Segrapated 43,418 N )
Pertfalio-3 Yas bank) i 43,418
Franklin India Income Opportunities Fund - [G) - 77,14,345 - 17,29
Franklin India Income Opportunities Fung Retajt
{Segragated Porfollo-1 Vadafone idea) - 77,104,345 ) ]
Franklin India Income Qpportunities Fund Retait
{Seeragated Porfolio-2 Vadafone flea) 74,02,598 77.14,335 ) )
Frankl india CrediL risk Fund-Diract-(G) 3 s32s3n] 57,7997 954 1145
" [Frankiin India Credil Alsk Fund Direct (Segrogated Fariollo: 1
|t Vodafone idea) ’ 57,7779 i —
Franklin India Credit Rlsk Fund Direct (Segregated Portfollo-
2Yodsfoneidea) [ g___g SIZLEY gy 78,70 ) i
Franklin india Cradit Alsk Fund Direct (Segregated Portfollo-
2 ves Bank) s ) ST gy 0179 ) :
Franklin India Dynamic Accrual Fung-Diracs - (G) 49,90,649 2,867,560 37.65 5872
"[Frankiin india Dynamic Accrual Fund Direct [Seareasted T . -
Partfolio-1 Vadatone ideal ’ 82,67,560 ) -
Franklin Indla Oynamic Accrual Fund Direct (Sepregated
portolio Vodaone e dva] ( - TelsA #2,67,560 . -
FrankAin India Dyaamic Accrual fund Girct (Seprepated
Portfolio-3 Yes Bank) o e 82,67,560 82,67,560 i T
Birla Sun kife Credit Rlsk Fund - Divect Plan- -G} 1,50,50,834 1,50,50,834 | 4361 2214
Bifla 5un Life Credit Rick Fund - Direct Plan- [G) (Segregated 063 066
Portiolio-1). 1,50,50,834 1,50,50,834 ' :
___1ICICI Pru Credit Risk Fund -Direct Plan-{@) 7787505 | 77,01,946 1948 17.84
Kotak Medium Term Fund -Dlsece Plan- (6) ] 1,00,42,750 | 1,00,12,750 1849 17.21
Dsp Arbitrage Fund Dvect {G) B 7 19.89 .
[Ieict Pru iltve Shert Term Fund Direct Plan 16} 1,31,16,226 S -
__Jicier Pru Arbitrage Fund Direct [G) 35,6498 - T Tinge -
NIPPON INDIA OVERNIGHT FUND - DIRECT G) . 10,8671 1260
n Crotal (] ] ) 22943 |
Current Investments Total { i+iiwdii) N . 252.74
_ 1) |Investmant in Quoted Instruments _ e ] B
(s} [Aggregate Carrying Valug o . I .13 -
(b} | Aggregate Market Value o 013 -
_ii} [wvestment n Unquoted Instruments i .
(2} | Aggregate Carrying Value 252,61 159,75

¥ Fair value of Taal Enterprises Umited as on 32.03.21 and 31.03.20 % 11,544 and % 2541 respectively




| LOHIA CORP LINIETED |
. NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
- ! As at As at
: | 815t March,2021 31t March, 2020
Rin Crores ~ %in Crores
5 LOANS S e e
i "'Non Current i ’ 1
Loans to Emplovees i B 0.26 | 0.20
Securlty Depesits ’ | 4.50 4,13
Loans to Refated Parties (Refer note na. 43) B B 9,93 22.56
Loans to Others :
Consldered Geod 1.91 1.72
Considered Doubtful " 131
Less: Allowance for Dodb@:f&l ioans I - (1.31}
N - . i e At : 16'60 28‘61
Breakup for Loan recelvable: ]
Loans Recewables considered gocd Unsecured; o j 16.60 28.61
Loans Receivables which have significant increase in Credit Risl; - 1.31
Less Impairment for Loan - {1?31_]—
‘ . 16.60 28,61
i Curre_r_'!';
| Loansto Emp oyees T o 0.34 0.37
o _ Securtty Deposits to Related Parties (Refer note no. 43} 1,82 182
Loans to Related Parties (Refer hote no. 43) ‘ o
B Considered Good ‘ 7.28 46.99
Considered Doybtful ' 1.08 -
Less: Allowance for Doubtful loans ) - {1,08) -
Loans to Cthers ]
Censidered Good 8.37 i -
Considered Doubtful B ' 1.31 -
N Less: Allowance for Doubtful loans ) (131} -
17.81 48,18
Breakup for Loan receivable: _
Loans Receivables considered good - Unsecured; 1781 4918
Loans Recelvables which have significant increase in Credlt Rlsk 2.39
Less:Impairmeant for Loan !‘ i L(_z 39}
] S 17.81 43.18
6 : OTHER NON-CURRENT FINANCIAL ASSETS o A
l e beposic® — ‘ e ———— 2 1 oo
| a) iMore than 12 Months ~ 3 - 0.25
Share Application Money** o ~ ‘ 3.69 «
: : 3.69 0.25
" * |t consist of FD with Bank held as securlty against the barrowings, guarantees
| ** Share application money represenits amount paid to wholly owned subsidiary Galuner $.A, ] }
7 | OTHER NON-CURRENT ASSETS . - R
Caprtai Advances ) ! 27.04 12.78
; Prepaid Expenses - ) : 1.05 1.2
 AdvancetoTradeSupplies 4.21 313
__ Gratuity Fund (Refer note no. 42} ' - 213
} 32301 19.30




LO HIA CORP LIMITED

I

 NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

o _ _ Asat As at
o “3st March,ZOZl Sls% March,2020
o ~ RminCrores | | RinCrores
8 | INVENTORES ) o -
_ {valued at Jower of cost or net realisable value) e
| RawMaterials B 15298 | ) 117.75
Worl-in- Progres§ """" o 73,70 1 56.37
Finished goods 1200 11.15
Consumable Stores and Spares - - 10.52 3 - 7.29
Goods in tianmt N . S
Raw Ma‘cerlafs r..v 8371 6.03
Finishad goods 11.57 8.72
2568.80 20731
9 TRADE RECEIVABLES ] -
(A} Trade Recewabtes considarad gooci Unsecurec[ 69.356 o 59.56
(B)Trade Receivables which have significant increase 2,15 142
) in Credit Risk;
Less: Impalrmerﬂ:'fcr Trade receivable (2.15) R(iﬂ;?_)
69.36 59.56
10 | CASH AND CASH EQUIVALENTS ]
i | Balances with banks o
___InCurrent accounts 14,11 30,47
il_| Cash on hand - 0.27 0.47
_ 14.38 | 30.64
11 | OTHER BANK BALANCES ' . -
Bank balances other than mentioned i in Note No 10 - o i
Earmarksd balances with banks ) 098 | 0.83
: Fixed Deposits® B '
a) More than 3 to 12 Months 1.25 -
2.21 0.83
¥ 1t consist of FD with Barnik held as security against the borrowings, guarantees, B
12 | OTHER CURRENT FINANCIAL ASSETS ]
{Unsecured , Considered good ) -
Interest Acérued&n Depasit : 0.05 | 0.12
" Derivative Assets (Ned) | ; 603 | o
 lothers ) ] I 2270 09
T ""'“'*"* ) I 835 | 0.41
13 | CURRENT TAX ASSET (NET) o T
Income Tax Refund N ) B - 7.08 - 8.61
V_Advance Income Tax Paid 41,30 15.53
Tax Provision _ {40.50) (11.50)
. ‘ ' ! 7.88 12.64




@

LOHIA CORP LIMITED T | -
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021 ]
- __31st March, 2021 31st March,2020
XinCrores  ~ X in Croves
14 | OTHER CURRENT ASSETS o
| Advances to employees 0.68 )
| Prepaid Expenses o 670 | 5.85
Good and Service Tax/Cenvat/Service Tax/VAT Recoverabie 17.92 14.19
Export Incentives Recoverable L 7.44 8.00
i Claims recoverable - 0.11 011
Advances to trade suppliers 47.12 40.00
" Others* - 1.83
L 79.97 71.08
* Others Include Duty Credit Scrips amounting % 22,930 (X PY 1.83 Cr)
. |
15 | ASSETS HELD FOR SALE :
Group of Assets held for sale
Building 1.69 14.94
___________ Furniture - - -
1.69 14.94

1ast year during this year,

.} Furniture of Rs O crores {NBV: 0.19 crores )} which has bean moved from Property, Plant & Equipment to assets held for
sale. The company expecis to dispose off assets over the course of next 12 months and had disposed off assets identified in

16 | SHARE CAPITAL

The Authorised, Issued, Subscribed and Fully paid-up share

capital comprises of equity shares having a par value of 10 each as follows :

AUTHORISED L
1,20,00,000 Equlty Shares of % 10/- each T 12.00 12.00
ISSUED, SUBSCRIBED & FULLY PAID o
45,50,000 {Previous Year 48,50,000) Equity Shares of i
% 10/~ each fully paid 4.55 4,85
o 4.55 4.85
_a | Reconciliation 0?'ﬁ%m9.e.t9f,5.h?res {Equity) ; e L i ; e
i Particulars T | Numberofshares | | Amount
" Qutstanding at st April 2019 ' 48,50,000 - 4.85
. Equity Shares issued/(bought back} during the year o - .
: Outstanding at 31st March 2020 48,50,000 | 4.85
Equity Shares issued/{bought hack} during the year o {3,00,600) {C.3)
Outstanding at 31st March 2021 - 45,50,000 ] 4.55

b Rights, Preferences and rgé_rjgﬁqn atiached to shares

The '(fa;;{pany has one class of equity shares having a par value of 10 each. Each shareholder is eligible for one vote per
share held. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing

Annua! General Meeting.




_LOHIA CORP LIMITED o | - ‘. -
NOTES T0 THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3ist MARCH 2021 |
________ ) T Asat o ~ Asat
‘‘‘‘‘‘‘ » 8ist March,2021 | 31st March,2020
B IR _ % |  MNo of Shares | _ Me of Shares
¢ | Shareholders holding more than 5 % shares - _ e
Shree Holdings Limiwed | B95BAY% | 40,74,000  84.00%  40,74,000
) - - s As at ~ Asat
- - 31st March,2021 | 31t March,2020
- ) ) % in Crores I | %inCrores

d_| Details of Shares Held by Holding Company : T

.40,74,600 (Previous Year 40,74,000) Equity Shares held by . . : 407 _ 4,07
Shree Holdings Limited '
_g Note: Equity shares extinguished on Buy Back . [

(i) The Board of Direciors at its_fheeting held on 26th September, 2018 approved the bu'i,fb'é'é'k of upto 1,04,0C0 fully paid ecuity
shares of X 10 each, at a price not exceeding £ 2,500/- payable in cash,upto an amaunt not exceeding X 26 Cr from the open _
market, Pursuant to the afaresaid buyback offer, the company has bought back and extinguished 104,000 Equity Shares of 2
10 each during the year 2018-19. N

| | o .

(i}

The Board of Directors at its mégting held on 11th Ja-nuar;,' 2020 approve&the buyback of upLoE,O0,000 fuii\j pﬁaid Bty
shares of T 10 each, at a price not exceeding % 3,300/- payable in cash,upto an amount not exceeding £ 99 Cr from the open
market. Pursuant to the aforasaid buyback offer, the company has bought back and extinguished 300,000 Equity Shares of

10 each during the year 2020-21. N o
’ | | | [




LOHIA CORP LIMITED . E o
| NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021 ’ 7 .
- As at As at
| 31stMarch,2021 | ' 3i1st March,2020
Rin Crores o , " %inCrores

16{a)] OTHER EQUITY e
Securities Premium o T . 0 0.58
General Reserve ' L - 1 28.60
Capital Redemption Reserve | N 0.41 0.11
Retained Earnings 540,33 T 512,70
Remeasurement of defined benefit plans 3.41 5.74
Hedgitheserve o _ o 5.96 o ' s
Remeasurent In fair value of Assets heid for sale . ' | - o {0,387}

o \ 550,11 ‘ ~ 539.02
a | Securities Premium \
Balance at the beginning of the year 0.58 B ' 0.58
i Less:- Utilised towards Buibaclc of equity shares o {0.58) e -

_ Balance at the end of the year 7 - 0.58

b | General Reserve
Bafance at the beginning of the year 28.60 28.60
Less:- Utilised towards Buyback of equity shares . {28.60} I . -

“— Balance at the end of the year ~ - _ 28.60

¢ | Capital Red-eu-i'nptiun Reserve _ _
Balance at the beginning of the year 0.11 0.11
Add: Transfer from retained earnings : 1‘ ' .30 -
Balance ai the end of the year ' ‘ 041 o 0.11
'd_ Retained Earnings 7
| Balance at the beginning of the year - . 512,70 ' £72.67
: Add:- Net Profit for the year _ o 7 123.91 o 48.8%
-Less:- Transfer to capital reserve {0.30) -
Less:- Utilised towards Buyback of éguity shares {69.52) -
Less:~ Dividend on equity shares ' (3.41) (7.28)
Less:- Distrih Tax on Equity Dividend/Buyback {23.05). ' {1.50)
Balance at the end of the year ' 540.33 ;. 512.70
e | FVTOCI Reserve ~ L
el Rem_gasufément of defined benefit plans _ - ) o
Balance at the beginning éifhé-ijé-é}“ ) __ R 7 5,74 ’ 061
Addition during the year (net of tax) " ) {2.33) o 5.13
;_ __| Balance at the end of the year i B ) 341 5.74
e2 | Hedging Reserve o i L
Balance at the beginhing of the year {7.84) o £.98
Addltion during the year {net of {ax) i ' 13.80 ! {14.82}

| Balance at the end of the yaar R i ~ 5.96 j (7.84)

e3 | Remeasurent in fair value of Assets held for sale | i ; ‘

------- ~ | Balance at the beginning of the year T _ {0.87) o -
Ae;%d / {Less) : Movement during the year E - 1.16 w : {1.16})
Income Tax Related to Above ' {0.29) ' 0.25
Addition during the year (net of tax} B 7 - ' 0.8 .4 | o {0.87)
Balance &t the end of the year N N - {0.87)




LOHIA CORP LIMITED ]

_NOTES TO THE FINANCIAL STATEMENTS FOR THE VEAR ENDED 31st MARCH 2021

As at e i\s at
31st March,2021 315t March,2020

_®in Croves 7 ~_RinCrores

“BORROWINGS

| Becurad

Term Loans from Bank o - | 125.00 130.72

(-) Current Maturlties of Long Term Debts ' {4.57 ) .

120.43 | 130.72

a)l

Louhgterm vorrowing includes (i) Term Loan of % 85 crores {sancticned amount ¥ 110 croreé} from HDFC Bé“r;i{_c':arrving
interest rate at 6.9% p.a. payable monthly. Principal amount heing repayable in first 4 quarterly instalments starting from
30th June,21 of T 0.10 crores each{presented under current maturirties) and thereafter remaining 16 guarierly instatments
from 30th June,22 of £ 5.29 crores each, In April 2021, term loan of % 85 crores have been swapped into EURO through a INR
to EURO currency swap at fixed EURIBOR. {ii} Term Loan of % 15 crores frormn Citi Bank N.A. carrying interast at 3 month T-Bill
rate {reset every 3 months} +285hps. Principal amount belng repayable after 2 years from the date of drawdown, i.e. on 15th
July, 2022 and interest is payable. at monthly intervals, {lii) Project Term Loan of ¥ 25 arores {Sanctioned amotnt T 45 ¢rores)
from HDFC Bank for financing of project for manufacturing of plastic woven fabrics/bags, carrying interest rate of 7.95% p.a.
{reset every year). Principal amount belng repayable in 24 guartetly instalments of 1,04 crores each starting from June
2021. Instalments falling due within a year amounting to % 4.17 crores are considered as short term and classified
accordingly. (v} External Commercial Borrowing (ECB} of USD 15 million from HSEC , carrying interest at Libor+1Q0 bps
pavable quarterly. The principal amount of USD 10 miliion is repaid during current year and USD 5 miliion is repayable on
28th June,2021 {presented under current maturirties). (v) Term Loan of 19 crores from Kotak Mahindra Bank Limmited carrying

interest at RBI Repo rate(reset every 3 months) +235hps. Principal amount has been repaid during current year and snteres‘a
is paid at monthly intervals.

b)

{1} Term Loan from HDFC bank of X 85 crores is against security of specific plant & machinery'and extention of property
already mortaged to HDFC bank for project Term Loan of % 45 crores, doquments for the facility are pending for execution. (i)
Loan Against Security from Citi Bank N.A, is secured by lien over specified investment in Mutual Fuad Units. (i} Project term
loan from HDFC Bark Is secured by exclusive charge on movable and immavable fixed assets and current assets of the projact
Lohia Packaging Solutions. (iv) ECB is secured by way of first charge on all unencumbered plant & machinery at Panki and
Chaubepur unit of the company at Kanpur, hypothecation of fixed assets financed out of tha proceeds of the ECB, equitable
mortgage over specified land & budlding at village mallawan Kanpur and second charge, by way of hypothecation on current
assets of the company. (v} Loan Against Security from Kotak Mahindra Bank was secured by lien over specified investment in
Mutual Fund Units,

18

OTHER FINANCIAL UABILTIES

0.56

19 ©

PROVISIONS

NON-CURRENT

Provision for employee benefits (Refer z‘ﬁ‘ortie no. 42A)

Leave encashrent T 177 0.15

Gratity . S 076 e

223] 0.15

[

Deferred Tax

V‘meeferred Tax Ltabllltlcs J o 23.08 20.64

Deferred Tax Assets ‘ ' as7| 1022

“Total 1851 | 10.42




" LOHIA CORP LIVITED , ;‘
_ NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31st March, 2021 ]
As at As at
315t March,2021 | 31st March,2020
,, ) _ &
20 (i} DEFERRED TAX LIABILITIES (NET) B
A_| The balances comprises terporary differences atiributable to: ~ n
i Deferred taxllabllltles b
) Property plant and Equipment 11,57 P ) 6.38 |
investment in Mutual Funds/Equity Shares 8.88 - 12,24
Cash flow Hodgc\s '1.48 ‘ "
ECB Finance cha rges 0.01 0.09
Employee benefits Plahs 1.14 | 1,93
Total Deferred Liahilities 23.08 20.54
Deferred tax Assets -
Unaasorbad deprec;atson and Losses 0.32 119 o
_Trade recelvables/Doubtful Advance/Loan 114 0.68 i ~
_Investment In Mutual Funds & Equity Share 2.32 424
Cash Flow Hedge - 3,17
- Lease Liabllitles 0.02 ¢.03
f Remeasurent in fair value of Assets held for sale - 09| )
Others 0.77 5.62 B
" Total Deferred tax Assets 4.57 10.22
18.51 1042
i As at; Recognised Recognised As at
] } 31st March,2020 | in P&L in OC 31st March,2021
B | Movement in Deferred Tax Balances %) X (%) N (%) ]
Peferred Tax Assets
Unabsorbed depreciation and Losses 1.19 0.87 - 032
Trade receivables/Doubtfui Advance/Loan 068 {0.46) - 1.14
| investment in Equity Share [Uniistec) T a2a 1,92 - 2.32
Lease Liabilities 0.03 0.01 - 0.02
Remeasurent in fair value of Assets held for sale 0.29 - .29 -
Qthers 0.62 {0.15) - 0.77
. Sub total (a) 7.05 2.19 0.29 4.57
" | Deferred Tax Lia hilities . ]
Property plant and Equipment 6.38 (5.19): - 11.57
Investment in Mutual Funds/Equity Shares 12.24 3.36 N 8.88
Cash Flow Hedge o {3.17) - (4,65} 1.48
| ECB Finance charges 0.09 0.08 : - 0.01
Employee benefits 1.93 - .79 1.14
| subtotal (b) 17.47 {1.75) (3.86) 23.08
Nat Deferrad Tax Llabllmes {b)- {a) 10.42 (3.94) {4.15) 18.51
B I As at | Recognised R~t‘£::;gnlsed Asat
B ___ 31st March,2019 | " Tin P&L in OCi 31st March,2020
o & o’ () &
B Movement in Deferred Tax Balances _
T' Deferred Tax Assets . ‘
" Unabsorbed depreciation and Losses 2,58 I 1.39 - 119
:—m Trade recewables,fﬂﬂubtfm Advance/Loan B 8,95 , 0.27 “ 0.68
| Investment i Equity Share (Unlisted) 4,24 - - 4.24
B ’_ Cash Flow Hedge (2.91) - (6.08) 3.17
Lease Llablimes - - {0.03) - 70.03
| Remeasurent in fair value of Assets held for sale - - (0.29) 029
|| Others - 071} 0.09 - 0.62
| Suh total (a) T 5,57 1.72 (6,37) 10.22
Deferred Tax Liabilities ) - ‘ :
o Property plant and Equ:pment 135 6.?‘7‘-" - .38 |
© Investment in Mutuai Funds/Equity Shares 12.87 0.63 - ﬁgﬂ
i ECB Finance charges 0.22 0,13 - 0.08
Emplovee benefits 033 - (1.60} 193
Sub total {b) 26.57 | 7.53 [2.60} 20.64
| Net Deferred Tax Liabilities tb) {a) 21.00 ; 5.81 4.77 10.42




LOHIA CORP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE VEAR l:NDED dist NIARCH 2021,

As at A'srat

- | sist March,2021 81t March,2020
- _ _ . 1 _Xin Crores _XinCrores
21 | OTHER NON-CURRENT LIABILITIES B ‘ - -
. Daferred Government Grantt 7 B 10,03 438
o o ) i 10.03 4.38

'*"Tl*ie"Company has recognised grant in”t'espect aof duty saved on proédrement of capital goods under EPCG scheme of central
Government. Under EPCG Scheme the company has an export obligation squivaient to 6 times of duties, Taxes and cass
saved on capital goods pracured, 1o be fulfiled in 6 years reckoned from date of authorisation. The company expacts to meet
its export obligations in future years which stands at T 64.35 Cr as on 31,08,21 (% 23.34 crores as on 31.3.20)

BORROWINGS

22
Loan repayable on demand [Skécured}
- From hanlks o
| "From Consortiun: of Banks - . 100.53
-From HSBE Lid ) - 115.39
) 215.92

1

Loans from censortium of banks constitute cash credit and export cradit accounts sectred by hypothecation of whole of the
Current Assets namely, stock-in-trade, consumables, stores and spares, book-debts, and all other movables, both present and
tuture. Further secured by equitable mortgage of specified Land & Building owned by the Company at Lohta Industrial
Complex, Chaubepur Kanpur and a charge on spacified fixed assets as collateral security. Lean Against Security from HSBEC
Ltd. Is secured by lien over specified investments in Mutual Fund Units.

23 | TRADE PAYABLES )
(A} total outstanding dues of micro enterprises 20,20 11,60
and small enterprisas; ' -
{B) total vuistanding dues of creditors other ' 111.49 89.15
~than micro enterprises and small enterprises "i
"""" ) ) 131.69 100,75
Information as requtred to be furnished as per seciion 22 of the Mlcro, Small and Medium Enterptises
Development Act, 2006 {MSMED Act) for the year ended March 31, 2021 7s given helows. This information
has been determmed to the extent such parties have heen identified on the basis of information avallable
[t the Compary. R T "
ne Prmmpai amount and interest due thereon remammg 7 ; T
' unpald 10 any supp_l_l_e_:r covered undr.r MSMED Act: ‘ ‘
?_r!_nc:pal 20.20 | B 11.60
e - R

The amount of Enleréﬁnpaid by the buyer in terms of

sectionis, of the MSMED Act, 2006 siong with the

. drmounts of the payment made 1o the supplier beyond

_J the appomted day durnng each accounting year,




LOHIA CORF LIMITED ' 1 l

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

i) | The amount of interest due and payable for the perlod

of delay in making payment {(which have been paid

but beyond the appolnted day during the year) but

without adding the interest specified under MSMED t—‘\ct

vy | The amount of interest accruad and remammg unpaml

¥ E
| at the end of each accounting year.
v) The amount of further mterest remaining due and - -
payable gven in the succeedmg years, until such date
“ when the Interest dues as above are actually paid to the
| small enterprise for the purpose of disallowance )
asa deductlbleexpendlture under section 23 o
of the MSMED Act, 2006. LT
* %0,09 Crores(Previous year % 0.08 crores) is intevest accrued and payable on demand by the creditors
As at As at
] B 31st March,2021 31st March,2020
‘ % in Crores % in Crores
24 | OTHER FINANCIAL LIABILITIES o
Current Maturlties of Long term debt 40.79 -
" Employee Payables 10.71 8.45
Derivative Liabilities {Net) - 1265
Accrued Interest 0.28 0.88
Lease Liability 0.74 144
Others# 0.71 067
N 53.23 24.09
|
# Includes X 0.67 Crores (PY ® 0.67 Crores ) towards liabifity to Sharehclders on Capital Reduction,
£
25 | OTHER CURRENT LIABILITIES :
Advances received from customers B 413.91 E 102.48
Advance for sale of Assets held for sale 2.75 7.48
Statutory Habliities 5.31 5.00
Capital craditors 10,95 | 12.01
432.92 126.97
26 | PROVISIONS |
 Provision for Warranties - 3.04 2.46
‘; 304 2.46
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LOHIA CORP LIMITED B ! 1
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31t MARCH 2021 i
) o _ B} Far the Year For the year
N - - . Qnded ey A ended
_ e ' 31st March, 2021, | 31st March,2020
I o i XinCrores | | in Crores
27 | REVENUE FROM OPERATIONS _
a |Sale of Products - ' 1,149.48 946.77
b |Sale of Services - . g 2.95
¢ |Other Oper atmg Revenueb _ 22721 31.46
N o i 1,178.56 981.18
28 OTHER INCOME - o
a  Interest Income from financial assets _ 810 ) 5.38
Dividend incorme from Investments measured at fair value through o
b profit or lpss e . 302 ~
c Net Fair value gain on financial Aszets measurad at fair value 71
through profit of loss 10.98 _j___ 7.24
d |Profit on sale of current Investment {net) ' 7.37 . - 1.75
e _|Gain/{Loss) on sale/discard of Assets {net) _ _ 013 a 0.63
f |Gther Misc. Income _ o 1 50 1.69
g€ |Galn/{Loss) on forelgn currency | trans ation (net) : o 6,89 7.08
T " B 37.99 23,77
Interest Income comprises of :- o
Interest on bank deposits o ) 0.08 0.07
interast on Inter corporate deposits ) 7.58 421
Other Interest o 044 1.10
' ' 8,10 | 5.38
29 |CHANGES IN INVENTORIES OF FINISHED GOO0DS, WORK IN PROGRESS
CLOSING STOCKS : } }
Work In progress , 73.70 56,37
~[Finished Goods - 23.58 19.87
' 97.28 76,24
OPENING STOCKS : _ ]
Workin progress 56.37 | ) 63.82
|Finished Goods ' ) 19.87 17.23
76.24 81,05
|
; (21.08) 5.81
U, s N I
30 |EMPLOYEE BENEFITS EXPENSE T N _ T T
 [salaries and Wages k ) _ o _' o 1}4‘.‘1‘4 o 116.13
Contribution to BE & otherfunds T ‘ . 1345 | i __‘_ 1476
Welfare expenses T ' i 505 : 341
h ) 13z.64 135.30
31 FINANCE COSTS ‘ - -
Interest expenses L 9.57 17.26
‘-Imnterest on Lease Ll'éi'ﬁs'li‘ty 031 ! 0.21
Exchange difference regarded asgwanﬂgdjustment 0 borrowmg casts ' o - ! 3.49
] T 9.68 | 20.96
|
32 DEPRECIATION AND AMORTISATION EXPENSE ] | I
- Depreciation on tang:b!e assefs . 7 35 49 _ 28.30
:Amortisation on intangihle assets T ' ) o 73 : 063
: o B ' 36.22 29.02




LOHIA CORP LIMITED _ _
| NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
B ' 1" For the Year For the Year
T anded ended
o..| 315t March, 2021 | 35t March, 2020
. RinCrores | Tin Crares
33 |OTHER EXPENSES | ! ) '
— | .
a) |Manufacturing Expenses ) . e
) Stores and spares consumed 1318 | 9.63
Power and fuel ' 18.53 15.14
_____iRepairs & Maintenanca to -
Machinery 14.13 | 550
Buildings 5.07 3.64
50.91 3791
b} |Administration, Selling and Other Expensas
Repairs Other 5.96 6.72 |
[Rent 3.50 3.13
B |Rates and texes - 0.49 126
___ ilnsurance o 1.53 1.32
I Travelling & cohveyance 4,25 19.78
o ITelecommunication Expenses o 122 128
- Vehiclz running & maintenance 238 274
' _ Comnuission on sales B  24.89 42,27
| Miscellaneous expenses 32,71 34,42
Donation 1.02 0.32
Corporate Soclal Responsibility 2.35 0.95
~ Auditor's Remuneration- _
Auditfee 0,09 0.09
|Exhibltion Expenses ; 0.70 13,57
- Freight & cartage outward - 23.04 20,27
Fees for Technical Services 8.28 ! 13.29
Provision for Doubtful Debts & Advances 1.81° -
Bank charges 1.44 1.55
' 116,66 : 167.96
162.57 205.87
33 {i) [Expenditure incurred on Corporate Social Responsibilities B )
Detaiis of expenditure on Corparate Sccial Responsibility Activities as per Section )
135 of Companles Act, 2013 read with schedule i are as below: X B
T pariculars | o I —
1 :Gross amount required to be sﬁéﬁ%mby the Company during the year 235 3.07
"_2 Amount spent d!.irif_ig the year o | B , T
(i) Construction/Acqgi;sitibn of any Asset N 2,06 0.48
| {ii) |On Purposes _(J_tnl_')ef"than {i) above 0.29 0.47
 |Tatal ' 2,35 0.95
N i




LOHIA CORP LIMITED |

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 815t MARCH 2024

k2

A- INCOME TAX RECOGNISiD IN PROFIT ) LOSS

Current Tax T .
In respect of the Current Year 40,50 11.50
in respect of the Zarlier Years 2,25 {0.58)
S ' - 42.75 10.92
: " IDeferred Tax o o o
In respect of the Current Year 3.94 | (5.81)
" 3.94 (5.81)
o 46,69 5.1
 |The income tax expenses fc;;'i'ﬁné_ year can be reconciled to the accounting [:ir'bfits as follows:
Profit before tax 170.60 53.92
____'Computed expected Tax Expense @ 25.168% {2020: 25.168%) 42,94 13.57
‘‘‘‘‘ ‘Exempted Income o ' - i -
Expenses Disaflowed o 0.87 | 0.21
__|Other Adjustments N (3.31) (2.28)
~ lincome tax Relating to Prior Years 2.25 {0.58)
Current Tax Provision (A) 42,75 10.92
Incremental Deferred Tax Liakility on account of Property, Plant
~ |and Equipment and other items 1.75 {7.53)'
" incremental Deferred Tax Liabifity/(Assets) on account of financial ) -
Assets and other items ' 219 1.72
Deferrad Tax Provision {B) 3.84 (5.81)
Income tax expenses recognised in profit and loss 46,69 5.11

india on taxable profits under the indtan tax law,

The tax rate used for the current year reconciliation above is the corporgig tax rate of 25.168@5&?513!6 by corporate entities in

" B- INCOME TAX RECOGNISED IN OTHER COMPREHENSIVE INCOME
Arising on income and expense recogmscd in other comprehensive income

Remeasurement of defined benefit obligation 0.79 {1.60).
Met gain on designated portion of hedging instruments in cash
flow hedges/remeasurementgqf fair valug of assets held for sale (4.94) 6.37
G L {4.15), 4.77
]
Bifurcation of the 1 mcome tax recognised in other comprehenswe income into: o E o
__[ltems that will be ree! lassifled to profit or loss 7 {4.94) 6.37
" ltems that will not be reclassified to profit or loss ) .79 ' {1.60)
- __g (4.15) 4.77
35 EARNINGS PER SHARE i ‘
Total prefit/ (loss) far the yesr 12391 48 81
Weighted average number_ of equity shares of 1.0/~ each 43:295‘9}1 48,50, 000
EPS - Basic (%) ) ~257.05 100,64
EPS - Diluted (%) 257.05 100,64
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'LOHIA CORP LIMITED B
___:NOTES TO THE FINANCIAL STATEVIENTS FOR THE YEAR ENDED 315t MARCH 2021 -
As at 3lst As at 31st
o i o o March, 2021 | March, 2020
36 _;Contingent Liahllities, contingent assets and commitments : ) % in Crores Zin Crores
[a] iClaims against the Company not acknowledged as debts 4,33 l, 3.80
3 ik H |
B [b] “[Demand of Income Tax ,Central Excise & Ser\nce Tax_which i )
the cempany has not admitted and is contested . 0.36 0.72
) {c] iEstimated amount of contracts remainmg to be executed_bn ) _
capltal accountand not providedfor 30.18 21.33 |
. Id] ' Corporate Guarantees given 3019 -
i l -
‘(The company has issued corporate guarantee aggregatmg % 35 crores as at 31st March, 2021 an behalf of lts
subsidiary Lohia Aerospace Systems Prlvate Limited. Liabilities outsianding in the books for whlch
corporate guarantee has been Issued aggregates X 30,19 crores as at 31st March,2021)
37 {Obligation towards operating_leéses
i Non- cancellable operating lease obhligation B
Total of future minlmum iease payment under operating jeases for each of the following As at 31st As at 31st
periods March, 2021 | March, 2020
) RinCrores | Xin Crores
not later than one year 002 0.65
. ___tlater than one year and not later than five years 0.02 0.40
~ later than five years _ o
Lease payment recognised in the statement of Profit and Loss 3.91 3.47 |
The weighted average incremental horrowing rate applied to lease liabilities recognised an transition to Ind As 118 "teases"
was 8%,
Duri'ng the year ended March 31, 2021, the company recognised expenses in respect of short-term leases and leases of low-
value assets X 3.90 crores {previous year X 3.46 crores) and 0,01 crores (previous year 0,01 crores) respectively.
During the year ended March 31, 2023, total cash outflow in respect of leases amounted to % 4,65 crores (orevious year &
14,92 croves)
B Maturity analysis of Lease liabiiities RinCrores | TinCrores
_|not [ater than one year 0.74 1.44
later than one year and not later than flve years 0.56 0.50
i 38 ”f“Saie includes own manufactured items worth %1311 croves {Provious year X 7.65 érores) capitalised during the _yea'a-r". S
39 . | o
fa]  Operating Income includes Export Incentives % 11.88 Crores (Previous Year X 20.44 Crores). L
%[_b] ;Exhibit]on expenées 'mc_irgge‘; travelling % Nii"(Previous Year % 1.89 Crores).
[e] [Misc Expenses Includes % 0.18 Crores (Previous Year X 0.18 Crores) paid to Non Executive Directors for sitting fees &
- Commission. N
[d] !Exceptional Loss of X 3.81 crores is tuwards'ioss on sale -(')flEtIi“IEing. A




LOHIA CORP LIMITED

. |NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH 2071

40 _ |Some Income/Expenditure and pwvismn have been shown after natting off respectlm. N W
expenditure/income and current assets. The details are as undert i }

[aj Profit on sale/discarded assets Is net of ioss of % 0.29 Crores, (Prevluus Year % 0,05 Crores), 7.,_ e B ]

[b] |Raw material and tompaonenis are net of trade discount of % 0.74 Crores (Prev;ous Year % 1 Tli Crores) .
[c] |Advance Tax is net of Provision of Taxes of & A0.5 Crores {Previous year T 13.5 Crpres) e

[d} Rent is net of rent received of £9.41 Crores (Previcus Year R 0.34 Crores) ] L

fe] Misc Income is inclusive of Lease rent on machmery amounting to % 0,07 Crores {Prev:ous Year 0,13 Crozes)

[f] _|Repalrto Plant and Machinery inc ludes X 3.96 Crores (Previous Year X 3,15 Crores) towards software maintenance.

#1  Provision For Contingencies |

As at 3lst As at 3153:*'"
March,

2021 | March, 2020

% in Crores | %in Crores

Op‘éning Balance -

7 ] 2.46 | 2.03
. |Add: Amount provided during the year . 3.04 2 45
Less: Amount utilised against provision 2 46 | 208

Closing Balance

304 248
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Employes Benefits:

The Company contributes to the foliowing hbsf~empioyment

—

Defined Contribution Plans:

The Company makes canttibutions towards prdbldent fund and superannyation fund toa dafined contriaution retirament benefit p!ah for qua
_Under the plan, the Company is reguirad to contribute a spacified percentage af payroll cast to the retirement benefit plan to fund the benefits,

ilfying empin'yeés;‘

| For the year ended For the year ended
31-Mar-21  3l-Mar20
- . o _ (& I Croves) {%1n Crores}
Contribution to Goverrment Provident Fund & Famll\,ﬂ Pension 623 6.93
Fund - _
Contribution to Superannuation Schemea 0.12
Contribution ta National Pansion Scheme., 1.04
7.39
'| {ii) | Pefined Benefit Plans . e ]
1
J

The Cohﬁpany provides for gratuity for employees In india as per the Payment of Gratulty Act, 1972, Employeas who are In continious service for a pericd of 5
yeats are efigible for gratuity. The amount of gratully payable on retirement/iermination is the employeas last draws baslc salary per month computed
“proportionately for 15 days salary multiplied for the numbar of years of service. The gratulty plan is & funded plsh and the Company makes contributions to
‘Group Gratuity Trust cum Life Assurance Schemss administered by the LiC of india.

]

Methad.

The maost recent actuarial vaiuation of plan assets and the present vaiue of the defined benefit obligatléﬁ for gratuity were carried out as at 31st March 2021.
The present value of the defined benefit obligations and the related current service cost and past service cost, were measured using the Projected Unit Cradit

e

]

Based on the actLarial valuation obtained In this respect, the fallowing table sets out the status of the Leave Encashment Plan and
amounts recognised in the Company's financial statements as at balance sheet date:

Gratyity plan and t@

Movement in net defined benefit (asset) liability |
Particulars 31st March, 2021 31st March,2020
{% In Crores) ~ {€Incrores)
Gratuity Funded |Leave Encashment| Gratuity Funded ILeave Encashment
Funded ! Funded
A |1, Change in present value of obligation during the year 1

Present value of chligation at the beginning of the year 29.58 14.32 31.00 14,70

Included in profit or loss: )

- Current service cost 2.98 2.28 2,92 2.06

- Interest cost B 1.91 0.93 2.11 1.00
Past service cost - - - -
Actuarial Gain/{Loss) - - - -

Included in OCl: ) e ~
| __Actuarial losses/ (gains) arising from: T o N , L

Experience adjustments A 069 (0.99}i 0.05
Financia! assumptions 0.91 037 | (3.87)! (1.82)

Benefits paid (3.70) (2.76) {1.59); {L.67)

Present value of obligation at the end of the year 34,38 12,40 29.58 14,32
" 1. Change in Fair Value of Plan Assets duting the year T i ]

Plan Assets at the beginning of the year 31.71 14,17 : 31.00 14.70
included in profit or loss: o - . ! -
__iExpected Return on plan assets 2.09 0.89 L 2.06 0.95

Included in OCI: ] ) B .

Actuarial (Loss)/ Gain on plan assets 0.12 | 0.05 0.08 0.02 |

Others: ] B o

Emplover's contribution 3,57 0.04 0.15 ! 0.10 |
| Benefits paid j {2.81) {0.95) {1.58) {1.60)

Plan Assets at the end of the yeor as per Actuary 34.68 14.20 3171 14.17

Benefits pending relmbursement from LIC {0.76)} (1.57) - -]
___|Plan Agsets at the end of the year 33.92 12.63 3171 14.37




1

] Particulars - | 3IstMarcho021 31st March,2020
~ {& In Crores) ! {% In Crores)
Gratuity Funded |Leave Encashment Gratuity Funded :Leave Encashment
Funded Jj Funded
IN. Reconcifiation of Present Value of Defined Benefit Obligation B f
o Presen_t__\_/alde of obilgation a5 at year end m (masn) w(J,tftfl}) i
2, Fair Value of plan assets at year end - 33.92 12.63
3. Funded status [Surplus/{Deficit})) {0.46) (3.77)
____|Net Asset/(Liability) 3 {0.46) {2.77)
LA Expenses recognised in the Statement of F;rbﬁg & Loss i N e - L
1. Current Service Cost o 2.98 2.23 | 205
2. Interest Cost B 191 .93 1.00
3. Past Service Cost - - -
4. Expecied Return on plan assets {2.09) (0.89) {0,95)
Tetal Expense 2.30 2,27 2,11
V. Expenses recognised in the Statement of Other Comprehansive Income - B B
| _1.NetActuarial (Galn)/Loss o o 3.61 (0.32) {4.86); L7
2. Expected Return on plan assets excluding interest Income {0.12} {0.05) {0.08} {0,02}
Total Expense 3.49 (0.37) {4.94) {1.79}
B Plan Assets - - B .
The plan assets are rﬁanaged by the Gratuity Trust formed by the Carﬁﬁ'any. 'I'He manégement of 100% of the funds Is entrusted with the Life insurance
Corporation of India, whose pattern of investiment is not available with the Campany,
€ [Actuarial Assumptions: o

The following were the principal actuaria] éssumptions at the reporting date (expressed as weighted averages).

As

Lives Mortality
(2012-14) Ul
(1ALM 2012-13)

Lives Mortality
{2012-14) Vit.
(f{-\].l'\.’l 2012-14}

at o As at

B 31st March,2021 31st March,2020
Gratuity Leave Encashment| Gratuity Leave Encashment
1. Discount Rate 6.50% §.50% 6.80% 6.80%)
2, Expected Rate of Return on Plan Assets 6.50% 6.50% 6.80% 6.80%
|3 Expected Rate of Salary Increase 7.00% 7.00% 7.00%| 7.00%
_ |4, Attrition Rate ‘ L3%t01%|  3%todl¥| 3% to 1%) 3% to 1%
5. Mortality Posi-retirement Indtian Assured|  Indian Assured fndian Assurad tndian Assured

Lives Mertality
(2012-14) UL,
(IALM 2017-14)

Lives Mortality
{2012-14) Ult.
(IALM 2012~14)

i
Present Benefit Obligation at the end of the Year as per Schedule [ to the Companies Act, 2013 R 7
R  Particulars  31st March,2021 31st March,2020
(% In Crorues) {X In Croves)
Gratuity Leave Encashment Gratuity iLeave Encashment
]
_|Current Liability (Areount due within one year) . 3,05 2.27 190 210
Non-Current Liability {Amount due over one yaar) B 31.33 oAz2a3 12.22

2768




\ { i i

£ ISensitivity Analysis :

Reasonably possible changes at the reportlng date to one of the relevant actuarial assumptions, holding other assumpuohs constatt, would have affected the
defined benefit ohligation by the amounts shown helow

T heat __hat_
31st March,2021 3ist March,2020
Increase | Decrease Increase Decrease

__[Leave Encashment Fund ‘ ' R . 1

Discount rate (1% Movement) ‘ __{ras) 41 0 {117) 1,49

Expected rate of future salary Increase (1% Movement) _ . (s}, 138 (£.18)

Gratuity Fund . .

Discount rate (1% Mouement) {2.89) 338 {2,54) , 2, 97

Expected rate of future salary Increase (1% Movement) 333 {2.90) .. 288, {2 56)
"""" Desctiption of Risk Exposures: O B B ““ T

... Defined benefit plans expose the Company to actuarial risks siich as: interest rate risk salary risk and Demographic Risk.
{i) Interest rate risk: The defined benefit obligation calculated uses 2 disgount rate based on government bonds. If the bond yield falls, the defined benefits

(1, Salary risk: Higher than expected Increase in salary will increase the defined benefit obligation, 7
(i} | Demographic tisk: This Is the risk of variability of results due to unsystematic nature of decrements thet includes mortality, withdrawals, disability and
retirement. The effect of these decrements on the defined henefit obligation is not straight forward and depends on the combination of salary increase,

discount rate and vesting criteria. It is imporiant not to overstate withdrawals because in the financial analysis the retirement benefit of a short career
employee typicatly costs less per year as compared to a fong service employee,

H
i




NOTES TO THE ACCOUNTS

41 |Disgloswre in_respec_t of Ttetated Parties pursuant to IndAs 24

' Holdlng Company

Shree Holdings Ltd.

(b} |Subsidiaries
\pomesttes
il Lohia Sales & Services Lid

[ri] Lohta Packaglng Machines Ltd,
_'1a Fllament Machines Ltd, . ..
ohia Englneering and Dusign Sarvices Privat Limited. fczased to be & subsidiary from 25.0_3._5051]__
Iv] Lohia Group Eloctricity Consumers Assazlation,
[v] Indo Kenshu Serylces Arivete Lmitad ] .
[uii] Sarina Capfin Brivate Lindted | : - o ] '
_[ulll] Lokta Aerospace Systepns Privatae timlted

. [1¥] Lohiz Injectoptast Private Umlted i

[x] Lohia Machatronic Pyt Lid. {ceasad a5 subsldiary from 25.02,2021)
] Lohia Global Sclutlons Pyt Ltd, e

Aditya Punj Traders Private Limlted (w.ef 27,02,2021)

Lohta infra Developars Private Lirmited { waf, 29,06.2020} i )
1 [x\v] Nupur Real Estates Private Limited { w.af, 29.06.2020) L
T Eoreign: ) ]
[l Lokia Globa! Solutions FZE, UAE {w..F22.03.2021)

([} L& Light & strong Ltd, israzl
‘ [lii] Galuner §.4., Urur:u'ty

[Iy___ TeJidos Plasticas, Paraguay (Subsidiary of Galungr 5,4, Uruguay)
Iv; Labia Hlong [tong Lid), Hong Kang
[vi] 58 Mechatranik GmbH, Austrla

[vii] Leesana Corp, USA

B {d} _Hoint Vanture
Carmenta bociedad Anontina, Paraguay .
(u) Einbecker Kennzeichrungssysteme Gmbh, Garmany

Al {2} _|Cther enterprisns oyer which Ke\;jliﬂa;mgemgm Persannci[ﬂ_elatly_aﬂ;)jr‘rlacfnr BROFise 5]

(i} Threads (india} Limited.

[#] LR Motdds Pyt Ltd.

[#i] industrial Yarns & Threads (India} Pyt Limited

[v] Mur Manohar Real Estatos LLP

[¥]_Saumya Real Estates PutLtd.

[4i] Aditya Punj Traders pvt ltd (subsumarv vi.af 27,02, 2021)
[vii] Anther Vinimay Private Limited

v hrut{ Finsec Private Limited

i) Rathlt Finsec Private Limited ) . - . ‘
i} Lohfam Finsec LLP

ﬁ(f'}_ . Bey Management Parsonnel and relatives _" ‘ . )

) Ke-.{ Manggement Ps-r:onwul -
in} Shri. Ra) Kumar Lohia
il shriVinay Sah

(i} shrl Anuray Lohm
-[wjrshr 1 PK Mukherjee
i[v] shri K. G Gupta B .
[vi) Shri Arvind Kumar Shargava | Company Setratary)
[vH) Gopal Chandra |Lohla B

[vlif] Maresh Kurnar Gupta )

:[x]_Stunt Singhania Arr-nrwal

_[g) _iRelatives of Kay Man—_nppmen;_gmunnel
[f] 5mt Neels Lohia
[H] shri Amit Kumrar Lobis
1] Shri Gauray Lohia
"1Iv) Shei Alok Kumar Lenia
iv] Ms Garima Lohia
i smt Anuga Lofila )
itviit §hi Jrendra Kusnar Lohia
!{\nh Smt Mansi Lobia
_ilixEsmt Radha Dev (ohia
Ix] Sim AJay Lohia
[mi Shr; Vanv Lohia

Lohia Corp Lirnited B 2es Group Gratulty Trust,
_Lohla Corp Limited Emplovess Superannuation Fund
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"TIA CorP UMITED L] ] enfrimemam e <
1 NOTES 10 THE FINANCIAt STATERENTS FCR THE YEAR ENDED 333t MAARCIT 2031 _ ! e
T \ - S EE—
24 | Tapizal Rl Manasment i l

The Company's peficy 1s to maihaln an adoriate rapital s 50 o3 ta Maltaln crediter and mogket confkianed a0 ko SUSTAIN TEUTS dovelopment, Canital inciudas lssncd carital, share

prersiura and ai other equily reservas attributable to eruiy holders. In ordar to strenzthen tha capltal kase, tha company may usa nppproprinte meaas to enhance or racucy eaphtal, as the
case may ka.

T As oEMarch 31, | A3 at Mareh A%, o
; 2021 2020
___._.iparticwlars s _
. |Borrowings ) 168,22 [ LD o
. ALess: Cash and cash aqulvalants Indluding bant balagee] 14,38 -
Less: Curent Invastnients § - 25274 268,25
Netdoht N (105001 8375 o 7
L Equiy o EE4.60 - SAs.AY | .
Capltal and Net debt j 48,76 e T - . 5
. Garing Rl e _ Bl
AL JHNANCIAL INSTRUBENTS « EAIR VALUES AND RIS MANAGEMINT
. |Financial assets 3 ) ) j \
Particular Note | Falr Value Asg atMarch 31, 2021 As at March 33, 2020
_ Higrarchy
. Catrying Falr Carrylng Fair
Amount Vaiue T Amount Value
1 ‘Flnancial assets deslgnated at faiy
valye through profitand loss o f
a} __Investment S R
...} In mutual funds and others_ ] B Leveld ) 249,13 1948 297,12
I Investment In Equity shares {Listed Sharu) 3 Level-l 2.13 043 o - i
iFi) tnvestments In Equity Sheres (Unlisted Share] D Lovel-3 0011 0.04 051 [
Jie} iavastment In BebentdresiUnlistad) E Level-2 23,48 Lmas T 72,13
! : iy o Mmﬂ,,.\.
2 Enaneinl assets destenated stamortized cost ] . ) o S
Derlvatives - not designated as )
hedging Instruments ) A . 0.5 015 - . -
|Other nan-current financial assets 3,68 8§ 0.28 Q.25 -
tosns 16.60 16.60 28.61 28,61
de receivablos? o 69.36 §9.36 58.56 59.58
hand cash Equiiatents* a3 14,38 iy 30,64 L
Bank Balances otlier! . . 2.21 2,21 0283 9,83
- [vonns [Cerrenyy* N ; L X 11 59,18 e
Other current financial agsets’ 8.20 8,20 041 DAz
2 [bwastment In subsldiary companiganrijninwenturc I 200,50 250,50 73.57 73.57
o 5B5.65 585,65 562.31 . 502,31
: I
FInancial tzbilltias i e - e
Fartlenlar Note  Foir Value As at March 31, 2021 As ot March 33, 2028
H Hierarchy :
- . . - Carrylng Fitl Carrying Falr -
m' Amount Valie Amount Value
1 Fnanclalilabilisy designated at falr
. aluethrough oroflt and lass . I 3 o
‘_Z_IFIngp_c[al llanility designated at amrortised cost N . e e
Derlvativas - not dosfanatad as
nedglng Instrumunts _ A . - 2,08 0.08
. _Borrowings R G 42043 120.43 198,72 3077 .
Other Nnancial fabilities* N T
Short tarny borrawings™ - o L 215,82 2i5.92
Trade payablas® K 131,60 & 131,69 Lo Aee7s io0.7s
o Other non eurrent financial Babflilias* 0.56 . 0,56, 0.50 0,50
. Other current financiol isblities® : 53,23 .53n 23,01 24,81
' - 305,91, 30535 971,98 47198
The Fair valug of financial assets and GEIIGES are inclided of the amount ot which the Mstrumen: could be akchanged in a curent trensazilon betwaen wiking parties, other than t 4
Jorced or liguidaticn sale.
__iihefollowing me:ﬁnrlsm}ﬁ_asﬂ@bns were used to estimate the falr vatues. i - —

A The foir values ufg_erivaﬂués 3re oh MM 83 por Bank 3 . = ) o o T
B> _Company has opted b fairvalue its mutuat fund investovent thiough profit & luss .
G Company has opted to fair vatue its quoted Invastents |n squity sharg, held for trading through profi

0. Cost of urquotad aquity has been considered as an appropilate fstimate of fair value because of
astimate of fair value within that range,

w has opted to fair value its Debenture investment throush praflt & loss

oer Para 035 of Appendis [ of Ind AS 101, the first time adopter may chose 1o measure its Investment in subsigiprias, JVs and Assoclates at cost ar at fair value, Company has
apted to valua its investments b subsidinrdes, s and Assoclates &t cosy,

a wida range of possible falr value measdrzments and cost ré'pr:scnls the bast:

G-» Company has adapted effactive rate of interest far calculating Interest, This has been cplculated 95 the welghted aversge of effective Interest fates calculated for each faan, in
atdition progessing fors 3nd transactlon cost relating to each lvan has alsc beer considnred for caleulating effective intarest rate.

*The car'r:,ffl?g amaounts are considered Lo be the same as thelr fak values due Lo short term natur&l ) : ) }
— i i 1E LIS AN A . S
S ! - - ] S — — ]
Fair value hierarchy . 4 ) B o .

. o .
Levei 1 - Quoted prices {unadjusted) In active markets for identical assets or llabjlities

: — - -- f . -

- Ao
ver directty {i.e. a5 prices) or Indirectly (Le, derived from prices).

. . ! i U
Lever3 - Inpouts far the assets or lakilities that are Rot based on observable market data {Unobservable inputs).
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Finandal rislc management Qbjoctlves & Pollcies

Thg Company has exposurg to the

wing risks arlstog from finencial [sstrumenis:

TCradrh , = ‘

- Liguldity rlsk;

« Market Alsk - ) ) i _ e N )

Task Managamons frameworiy_ . _ e et e 21 e
The Company’s board of direztors hins overall responsioliity for the estabiishmant and evorslght of e Company's sk menagemant Tramowork, The Soard of direclors hag establlshed the

sk Management Commitias, witich Is responsible for developing ond menltoring the Company's rlsk management policles, The sammities reparts repulary ta the hoard of diractors on
Its aciivitles,

- | 1 ———
The Company's risk manogament pallcles ara astabilshed 10 identify and anaiyse the sisks faced t_:;'"the Campany, (o 5ol arpropAate HeK limlts ond cemtrols 7rd to monior rlsks and

adherence to imits. Rlsk management policles and systems ara reviewed regularly to reflact changes b maskat cenditlons ond the Company’s activitias, The Compaay, thraugh Its trajnlng]
and management standards and procedures, alms te maintain s disciptned and constructive control envirenment n wivich sl employees urderstand their roles end sbilgations.

L] i [ I {

y = - ! - 5
The Company's Audit Committee oversees how management monltors compllance with the Company's rlsk managamant pelicles nnd procedures, ond reviaws the adequacy of the risk
managamant framework in talatlon to the risks faced by the Company, The Audit Comnittae 1s assistad in s ovarsight vole by iternal Audlt. fnternal sudt undartakes both regitar ond ad
hoc reviews of fisk manageraent controis and proceduras, the results of witleh are raported to the Audit Comnsittee.

foe ] - 1 ;

Cradit sk I | \ 1 ; i

Ctadit risk 1s the risk of financlal loss 10 the Compary F a cUstomar o Counterparty 16 a inancial Msteimant Falfs Lo Mast ns contraciual BBigatans, and atises prncpally 4eom the
Company's receivables fram customars and Investments i debt saearlties, The carrying amount of financial 2ssats represants the maxinm crodit exposure,

[ T ! 1 ]

Trade and other receables | | i - I ‘ -

‘The Corpariy's exposlre 1o oredit risk s toflug ncad mainly by the individual charackerlshes of cach Fastomar, Hawaver, manngament aso considars the fattars that moy infiuance the
cradit rick of Its customer base, inchuding the default rlsk of the Industey and country In which customers operate,

The Rlsk Management Committea has astablished a credit policy under whith cach new custoiner is analysed Indivicually for creditwarthingss belore the Company's standard paymant
and delivery terms and cenditions are offered, The Compuny’s review Includes external rmtlngs, If thoy ore availoble, end In some cases bank references. Sale imlts are vstablished for each
customer snd revlewed quarterly. Any sales exceeding these Himits require approval from the Risk Management Comnaitiee.

the purpose of computation of expected credit loss for trade receivables.

_.._thgeing Analysls of trade recelvablns are as under: . _.“
. R In Creros
Lessthan 6 6-42 Maenths Mora then 12 Total
Particulars menths months
Unsecured
As at 31,03,2021 ) £3.99 11,10 6,42 73,51
Aliowance for doubtful debts - ! - 245 2315
Not Balance 53.59 11,10 4,27 62,36
Unsecured ' .
As at 31,03.2020 52,42 | 4,58 4,10 60.98
Aflowanee for doubtful debts - - 142 142
ot ) - 5232 | 4.58 2.68 5556
, _ i _
|t |uouldity rlsk . |

Uguidity rlsk atisas when the Company will not be able to meet its present and future cash and collateral ablizations, The sk managemant action focusos on the mspredictanliity of]
firgnclal markets and trigs to minimise adverse effects, The Company uses derivative financial instruments to kedge risk saposures, fisk manogement Is carried aut by the Finance
depariment undar Faréx Policies as adopred and duly approved by the Board, The Company’s approach Is to ensure, as far as possible, that it wil hove sufficient Houidity fo meet its
fizhititins when due and company mionttors rolling forecasts of its liquidity reguirernents.

The follawing are the remalning contractual maturitles of finenclal feblifties at the reporting date. The amounts arq gross and Undiscounted, and include contractual Interest payments and
exciudle the impact of netting agraomants.

| | % In Croras
- ) Lontinctual cash fows
Corrylng !
i Amounts More than
31sk Warch 2021 Total Less thon 1 Yoar -5 years 5§ yuars
Elnancial Habilities ) T j .
Borrowings {os per note ne 37} B 120,43 120.43 - o 120,43 B -
Other non current financizl abilities 0,56 0.56 . - 0.56
... |Tradepayables 131.69 13368 131.69 - -
Other casrent financial liabiliti 3.2 53,23 5323, . -
Total Fingncial liabilities 30533 305.02 184,92 $20.98 -
. ) Contractual gash flows
carrying
; Amounts More than
: 313t March 2020 Total Less than 4 Year 1-6 years 5 years
Finangis! liablities ] o :
Borrowlngs [as per note ne 17) 3 130,72 130.72 i 130.72 -
Other non cyrrent financla! ablities . 4.50 0,50 - ) 0.50 e
... Short term borrowings 215,92 21592 215,82 ¢ - -
Trade payalites o j 100.75 100,75 10075 ¢ . -
Othor current financlal fiabllities 24.09 24:08 24.09 | . .
___Total Financial lishilities A71.58 471.08 340.76 13122 -

The interest payments on variable interest vate icans In the tzble ahgun reflecy market forwarg interest rztes at the reporting date and these amounts may change s market interest rates
change.

[




Marketush ) ; | |

— - i | N

Markst risk s the flsl that whonges in market prices - such b Formlgn GRChORGA Yatas ofl Inlorast fates o il aftost tha Company's néome ar the valuz of 1t: haldings of Nnanenl
Instsumens, The cljectiva of market risk managament is to manage and contro! market sk cxposuras within acceptable parnmetess, white aptimlung the roturn.

| e ‘ i |

The Corpany In necarcdonce with Its sk management pollees ard procedines, enters Mo forclgn carrengy forward Contracts ke mannga ks eaposura ta Auctuations In Tarelan exchanget

" Cuarrenay risk

rates, The Cotnter party is generally s bank,

: L
e .

l | e | I

S e e . - . .

‘The: Company is exposed 1o forelgn exchange fsk arlsing from fornfgn currancy transactions, primarlly with raspact to the USD arel EUR, Forglon exchanpe sk erises fram ftore
sommerclat transactlons and recognised sssets pad Ilablitios danominated In @ surtency that Is not the company's functional currancy % The 7isk 15 mensured through o forecast of highly
probable forelyn curroacy sash flaws. The slyjective of the hedpes I ta mirlmlss tie volatllity of the K cash flows of highty probahle foracnst transactlans by hedglng the forelgn exchanga
Inflows ab reguiar basis. The Campany also take help fram external consultants who form vlows on the currency rates [ valotlls farclan axchange markets.

; — i g 1

Currancy rvs retatnd 1o the princtaal smaunts of tha Company's foralgn currancy 1aceivabics have been pariially hodgad using jorvard sontraces tkan by tha Company,

[ | . ! ]

Exposure to currongy risk | i i | N T

The summary crantitative dets aliolt the Lomaany's oynosuie b clrrendy risk 3s repartad by the managan

oni of the Company s os follows: s
) - T e Mg
) ‘ ‘ ] usp LI Uso T um
o ) st Wiareh,2021 st Murch, 2028 -
| Financlal Assets o o 0 : ]
Trade Recalvalies . ] £.87 1.49 2,50 170
Cash & Cash Eguivalents {EEFC Dalances) - .11 - - 5
Loang ) ] i ! 1.83 0.1 " 2,40 .40
- N L ’ [Xh 1.0 ) 2,30
gnclal Liabilities . .
‘Irade Payabics | i 1,08 a4 el 060
Barrowings in Fereln Currency {ECB, PEFC, Buyers Srédit ete) 5.00 . 15,60 -
T o 608 .49 16,80 0.00
..} Met Sratement of financial position exposure 073 ALl (10,90} 150
i The falloving SIgnificant gxclange rates have been applizd
. . Year and spot rates . —
- st March, 31st March, e
N 021 2020
_juso _ 7250 | 470 "
EUR B ] Ba61| R .
Sansitivity Analysls S N _

A reasunahlyﬁgsds'ihle strengthaning [weakaring) of the & agalns: USD at 20, Mareh v0ud have affected the aasurerant of Tnancal rstramants devorlmatad I a foraken correnay and
affacted equity and profit or loss by the amounts shown baiow, This analysis 2ssumes that alt atharvarlablos, In particular Interest rates, remaln sonstant,

. ] I l ;

SR P ] [ X In Creres
’ - ) Profit or loss ErlUity, net of tax
iiiiii Strengthening Weafenl Strengtilen) Weakenlng
31082021 B N . .
| UsD [17a movement} . {005} 0.05 {0.09) 0.04
| EUR §1% movemant] B i 1032} 0.12 _{eog)| 0,01
3103-2020 o . R __
USD {1% movement) o 0.5 .8l 060 - T
EUR (3% movement) - - [6.12} 012 ] {007 oA o
Forelgn Exchange Darivatives Contracts - | { ] [ }
| ’ e -

The Company uses dn.r'\vzﬂgg'fin_a‘g;:_i_aul’jgstruments"excius{vulv for hedging finzneial risks that aplse from its commerclal busingss.

| I A i ]

The folloyeing tabie datails the foreign currerey Gerlvaliva contracis ootstanding ot the o5 oF Tha teporting perlad:

” ($5/INR EURGANR o .
s at 31037071 o -
— - o R [ v R, - | —-
B L . ... Sold - "
_ - - '3,22,80,680 - _ . .
A e T T2dand - - -
Asat $1/03/200 o . : i - . ]
T [Moof Contfact . i N 78 : _
reature of contrast L . Sold - . R '
Amount b Forelgh Cirrency » ) 47528488 N e ] i i

- Amountin Hominal 81 Crosgs ) 355.04




vl

| intorast Rata Hsk

| I

. 1 1
l'lhe Company's maln Interest rata risk arses {rom borrowings with variabie ratos, which axpposa the Company Lo cash flaw Interest rate risk, During 318t March 2021 ang 31 March 2020,
‘tha Company's horrowings at varlable rate ware denominated In Rupees, Currantly the Company’s horrawings are vAlhin aeeeptable sk lovels, 5 detarminad by the management, hence

*the Company (10§ not taken any swaps to hadgo tha intarest rate sk,

: :

Expaslira to [nterost rate rlsk

:
|

,Mii‘ AR

The Intarest rate profile of the Campany’s Intn

hoaring finapcial Insiraments as raported (e tho munogenent of the Cormpany iz as foliows.
b |

Nominal Amotint

. XincCrotes

Bl tMnrch,Zﬂl‘l

Elxed-rate Instruments

FInoncias assats 20,39 T
_|__Tinancial lizhlitias - 56,38 - 21592
tet Assetsf{Uiahllity) o {56,08) {144,720
Vorlable-rate Instruments el
Fingnclal assets - - .
Flnanclal fiabifides - 522 136,72
1 et Assots/{LIahility) {76.22) msu.n)i‘
Cash flavs sensitivity analysls far vartable-rate Instruments ¢ 4_{

A reasonably possible changa of 100 bagis palnts in intarest rates Bt 1he repoving date “would huve hcreased {2bcreased) cquity and profilt o loss by the amounts shawn beiow, This
mnalysis assumes that all other variables, In particular farelgn currency exchange rates, ramain cohstant,

_ I ] ®in Crorss |
Profit or loss Eeuity, nat of Lax |
) 106 B Increase | 100 BP decrease 100 BP Increase :mD B Liecreas -
35082021 . ) T -
Variahle rate Instrurnents {0,786} .76 [6.57) 0.57
Cash flow Seasitlvity o {0.76) 4.76 3573 8,57
31:09-2020 . )
Variable rate Instruments {131 1.31 (D.9B} ) .98
Cash flaw Sensitivity {131 131 (0.98) 098




@

LOHIA CORE LIMITED e
! .

,fi’@@“ of COVIN-19 on Going Concern Assumption o o

| The current "second wave” of COVID-19 pandermic has significa ntly Increased Ity Indla. The Government of India has ruiet out 2 nadenwide.
Hnckdown for now, but reglenal leckdowns are Implemented in areas with a signifleant number of COVID-19 cases. Safaty of our employees
fcontinues to be our key eriotlty, We are encotraging the vaccination for our employees, providing flexible work optlons and adhering ta COVID-18
-guidelines, We nre closely nronitoring the situatlan and will continue to take all nacessary actions to ensure the health and safety of our

' ramployees. The Com pany has considered the posstble sffects that may result from COVID-12 In the preparation of thesa Standalone financial

- staterments including the recoverability of carrving amounts of flnanclal ang nqn~nn.anaqjg_!:g‘ssets.

o - . : S— |
Estimation uncertainty relating bo the global health pandemic on coviD-19 |

In assessing the recoverability of differant assats, the Gompany has considered insernal and external Information Up to the date of apsroval of
| these finandial statements including cradit reports and economic forecasts. The Company has performed sensitivity analysis on the assumptions
used and based on current indicatars of future econamic candltions, the Cornpany expects {0 recover the carrylng amount of these assets, The
irpact of the global health pandernic may be differant from that estimated as at the date of approval of these financial staternents and the

iCornpany will continue to closely monitor any material charges to future econamic candltions.

|

rever necessary to correspond with the current year's classification / disciosure,

] ! |
50 [INFORMATION UJS 186(4) OF THE COMPANIES ACT.3013 N RESPECT OF LOANS GIVEN, INVESTMENTS MADE OR GUARAMNTEES GIVEN OR
SECURITY PROVIDED:

A) LOANS GIVEN ' i - 7 -

{NAME OF PARTY Of5 LOAN ANDUNT AS MAXIM UM O/S AT PURFOSE OF LOAM GIVEN

ON 31.03.2021

Ldb Impottacag E Exportacao Ltd A 1.68 1.68
Lohia Hong Kong Limited B . 1.08 6.01
Carmeﬁtg Sociedad Ananlma " 2.95 . 6,79
__JL&S Light & Strang Lmited - 983 | B 9,03
Elnbecker Kernzeichaungssystem o ' 1.55 1.55
Lohia Aeraspace Systems P. Lid., - 1311 36,26 |General Corporate Purpose
Lohia Gighal Solution FZE 147 T 147
_|HCP Enterprises Limlted ) ) 8.00 8.00
__{|Polywest Beteiliguigs GMBH TTTim 1.91
Lohia Group Electricity Consurmners Association b 1.82 . 1.82

_BLINVESTMENTSMADE . [Rafer Note .

C} GUARANTEES GIVEN o Refer Note 36{d)

D) SECURITIES PROVIDED 'ﬁ T NIL ’




LOHIA GROYP

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD BENCH
COMPANY APPLICATION CA (CAA) NO. 18 f ALD / 2021

In the matter of Companies Act, 2013;
AND
In the matter of Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013;
AND
in the matter of the Scheme of Amalgamation of Shree
Holdings Limited (Transferor Company) with Lohia Corp
Limited (Transferee Company) and their respective
Shareholders and Creditors;
SHREE HOLDINGS LIMITED
{CIN:U65923UP1983PLC006136)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956 having its
Registered office at D-3/A, Panki industriai Estate,
Kanpur- 208022 (U.P.)
Applicant / Transferor Company
AND
ILOHIA CORP LIMITED
(CIN; U292683UP1981PLC005446)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956
having its Registered office at D-3/A, Panki Industrial Estate,

Kanpur- 208022 (U.P.) Applicant / Transferee Company

L.ohia Corp Limited

Regd. Off. D-3/A, Panki industrial Estats, Kanpur ~ 208 022, India | T: +91 512 2583499 | M: +81 9936294101 | F. +91 512 2583500 { £ Isi@iohiagroup.com
HQO: Lohia Indusirial Complex, Chaubepur, Kanpur — 208 203, India | 10 +91 512 2593100 | M +81 9936294000 | . +91 512 2593209

Sales Offices in India: Ahmedabad | Bengalury | Ceihi | Kolkata www lohiagroup.com
Overseas Offices/Associates: Bangkok | Dubai | Manila | Miami | Moscow | Sao Leopoido — Brazil  CIN: U28263UP1981PLC005446



FORM NO. MGT-11
PROXY FORM

[Pursuant to Section 105(6} of the Companies Act, 2013 and Rule 19(3) of the Companies (Management
and Administration) Rules, 2014]

Name of Secured
Creditor
Address of Secured
Creditor
Email ID

I/ We, being the Secured Creditor(s) of the abovenamed Company, hereby appoint

1. Name:
Address:
Email id:
Signature: , or failing him

2. Name:

Address:
Email id:
Signature: , or failing him

3. Name:
Address:
Email id:
Signature:

as my / our proxy to attend and vote (on a poll) for me / us and on my behalf at the National Company
Law Tribunal convened Meeting of Secured Creditors of the Company to be held on Saturday, 9%
October, 2021 at 11.30 A.M. at the Head office and Works of the Company at Lohia Industrial
Complex, Chaubepur, Kanpur - 209203 (U.P.) and at any adjournment thereof in respect of such
resolutions as indicated below:-

LOHIA GROUP

Resolution No. | Particuiars of Resolution

1. Approval of Scheme of Amaigamation between Shree Holdings Limited (Transferor
Company) and Lohia Corp Limited (Transferee Company) and their respective
Shareholders and creditors under Sections 230-232 and other applicable provisions
of the Companies Act, 2013 read with all applicable Rules issued thereunder in
respect of Amalgamation of Shree Holdings Limited with Lohia Corp Limited.

Signed this........... dayof .................. 2021
Affix
Signature of Secured Creditor(s) Revenue
Stamp of
Re. 1/-
Signature of Proxy Holder(s)

l.ohia Corp Limited

Regd. Off.: D-3/A, Panki Industrial Estate, Kanpur — 208 022, India { T- +91 512 2503488 | M: +91 8936294101 | F: +91 512 2593500 | £ isi@iohiagroup.com
HGC: Lohia Industrial Complex, Chaubepur, Kanpur - 209 203, India | 7 +81 512 2693100 1 1 +91 9936294000 | F: +91 512 259329%

Sales Offices in India: Ahmedabad | Bengaluru § Dethi | Kolkata vaww lohiagroup.com
QOverseas Offices/Associates: Bangkol | Dubai | Manila | Miami | Moscow | Sac Leopoldo - Brazil  CIN: UZ8263UP1981PLC005446



LOHIA GROUP

Notes:

1. This Form of Proxy in order to be effective should be duly completed and deposited at the Registered
Office of the Company not less than 48 hours before the commencement of the Meeting.

2. Proxy need not be Secured Creditor of the Company.

3. Appointing a proxy does not prevent a Secured Creditor from attending the National Company Law
Tribunal (NCLT) convened meeting in person if he / she so wishes.

4. Alterations, if any, made in the Form of Proxy should be initialied.

5. Please affix appropriate revenue stamp before putiing signatures.

6. In case of multiple proxies, the proxy later in time shall be accepted.

7. No person shall be appointed as Proxy who is a minor.

Lohia Corp Limited

Regd. Off.: D-3/A, Panki Industrial Estate, Kanpur - 208 022, india 1 T +97 512 2593499 | W +81 9936204101 | Fr 481 512 2593500 | E: |si@iohiagroup.com
HO: Lohia Industial Complax, Chavubepur, Kanpur - 208 203, India | T +81 512 2592100 | M +21 9936204000 | F1 +81 512 2593299
Sales Ofices i India; Ahmedabad | Bengatiurt | Dalhi | Kolkata www lohiagroup.com

Overseas Officas/Associates Bangkok | Dubai | Manila | Miami | Moscow | Sao Leopoldo — Brazit  CIN: U29263UP1981PLEN0S448



. LOHiA GROUP

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD BENCH
COMPANY APPLICATION CA (CAA) No. 18/ ALD / 2021

In the matter of Companies Act, 2013;
AND
In the matter of Sections 230 {o 232 and other applicable
provisions of the Companies Act, 2013;
AND
in the matter of the Scheme of Amalgamation of Shree
Holdings Limited (Transferor Company) with Lohia Corp
Limited (Transferee Company) and their respective
Shareholders and Creditors;
SHREE HOLDINGS LIMITED
{CiN:U65923UP1983PLC006136)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956 having its
Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)
Applicant / Transferor Company
AND
LOHIA CORP LIMITED
(CIN: U29263UP1981PLC005446)
A Pubiic Limited Company incorporated under the
provisions of the Companies Act, 1956
having its Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)

Applicant / Transferee Company

Lohia Corp Limited

Regd. Off.: D-3/A, Panki Industrial Estate, Kanpur — 208 022, India | T: +91 512 2593499 | M: +91 9936294101 | F: +91 512 3593500 | L: Isk@iohiagroup.com

. HO: Lohia Industrial Complex, Chaubepur, Kanpur - 209 203, India | T2 +91 512 2593100 | M: +91 9936294000 | F: +91 512 2593299

Sales Offices in India: Ahmedabad | Bengalura | Dethi | Kolkata www Johiagroup.com
COverseas Offices/Associates; Banghkok | Dubai | Manila | Miami | Moscow | Saq Leopoldo - Brazil CIN: U292631UP 1981 PLOD0OS446




LOHIA GROUP

ATTENDANCE SLIP

NATIONAL COMPANY LAW TRIBUNAL CONVENED MEETING OF THE SECURED CREDITORS OF
LOHIA CORP LIMITED ON SATURDAY, 9™ OCTOBER 2021 AT 11:30 A.M. (IST).

I / We hereby record my / our presence af the Meeting of Secured Creditors of Lohia Corp Limited
convened pursuant to Order of Hon'ble National Company Law Tribunai, Allahabad Bench dated 26th
August 2021 on Saturday, 9™ October, 2021 at 11.30 A.M. at the Head office and Works of the
Company at Lohia industrial Complex, Chaubepur, Kanpur — 209203 (U.P.) in the matter of ‘Scheme
of Amalgamation’ of Shree Holdings Limited (“Transferor Company”} with Lohia Corp Limited ("Transferee
Company") and their respective Shareholders and Creditors under Section 230-232 and other applicable

provisions of the Companies Act, 2013 read with all other applicable rules issued thereunder.

Name of Secured
Creditor / Proxy

Address of Secured
Creditor

Value of Debt (Rs.)

Signature of the
Secured
Creditor / Proxy

Note: Secured Creditor / Proxy holder, as the case may be, is requested to sign and hand over this slip at
the entrance venue of the Meeting.

Lohia Corp Limited
Regd. Off.: 3-3/A, Panki Industrial Estate, Kanpur — 208 022, India | T: +91 512 2593499 | b +93 9936294101 | F: 191 512 2593500 | £: Isi@lohiagroup.com
HO: Lohia Industrial Complex, Chaubepur, Kanpur - 209 203, India | T: +9 512 2592100 | M: +91 9936294000 | F: +91 512 2593299
Sales Offices in India: Abmedabad | Bengalura | Delbi | Kolkara www lohiagroup.com
Overseas Offices/Associares: Banpkok | Dubai | Manila | Miani § Moscow | Sao Leopoldo — Brazil CIN: 129263071981 PLCO05446



BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD BENCH
COMPANY APPLICATION GA (CAA) No. 18 / ALD 2021

In the matter of Companies Act, 2013,
AND
in the matter of Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013;
AND
[n the matter of the Scheme of Amalgamation of Shree
Holdings Limited (Transferor Company) with Lohia Corp
Limited (Transferee Company) and their respective
Shareholders and Creditors;
SHREE HOLDINGS LIMITED
(CIN:U65923UP1983PLC006136)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956 having its
Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)
Applicant / Transferor Company
AND
LOHIA CORP LIMITED
(CIN: U29263UP1981PLC0054486)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956
having its Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)

Applicant / Transferee Company

L.ohia Corp Limited

Regd. Off.: D-3/A Pankl industriat Estate, Kanpur — 208 022, India{ T: +91 512 2593489 | M: +81 9936294101 | F: +91 512 2583500 | E: Isl@lohtagroup.com
HO: Lohia industriai Complex, Chaubepur, Kanpur - 209 203, India | T: +81 512 2583100 | M. +91 8936294000 | F: +91 512 2693299

Sates Cffices in india: Ahmedabad { Bengaluru | Delhi | Kolkata www.lohiagroup.com
Overseas Offices/Associates: Bangkok | Dubai | Manila | Miami | Moscow | Sac Leopoldo — Brazil  CIN: U20263LP1981PLCG05A46



POSTAL BALLOT FORM FOR NCLT CONVENED MEETING OF SECURED CREDITORS
[Pursuant to the Companies Act, 2013 read with Rule 9 of the Companies (Compromises,
Arrangements and Amalgamations} Rules, 2016]

Serial No. ___

1. | Name(s) of Secured Creditor(s)
(in block letters)

2. | Address of the Secured Creditor(s)

3. | Value of Debt (Rs.)

i / we hereby exercise my / our vote in respect of the resolution, to be passed at the NCLT convened
Meeting of Secured Creditors of the Company scheduled to be held on Saturday, 9th October, 2021 at
41:30 A.M. at the Head office and Works of the Company at Lohia Industrial Complex, Chaubepur,
Kanpur - 208203 (U.P.) vide Order dated 26th August, 2021 of Hon’ble National Company Law Tribunal,
Allahabad Bench as stated in the Notice of aforesaid meeting of the Company by sending my/our Assent
(FOR) or Dissent (AGAINST) to the said Resolution by placing a tick mark (¥) at the appropriate box

below:
Sl. Brief Description of Resolution I/ We assent to | /We dissent to
No. the resolution the resofution
(FOR) (AGAINST)
1. Approval of Scheme of Amalgamation between
Shree Holdings Limited (Transferor Company) and
Lohia Corp Limited (Transferee Company} and their
respective Shareholders and creditors under
Sections 230-232 and other applicabie provisions of
the Companies Act, 2013 read with all applicable
Ruies issued thereunder in respect of Amalgamation
of Shree Holdings Limited with Lohia Corp Limited.
Date:
Place: (SIGNATURE OF SECURED CREDITOR)

Lohig Gorp Limited

Regd. Off . D-3/A, Panki Industrial Estate, Kanpur — 208 022, India | T: +81 512 2593498 | M: +81 9936294101 | F: +81 512 2593500 | E: Isk@lohiagroup.com
HO: Lohia indusirial Complex, Chaubeapur, Kanpur - 208 203, india | T: +61 512 2583100 | M: +91 9036294000 | F: +91 512 2583209

Sales Offices in India: Abhmedabad | Bengaluru | Delhi | Kotkata wwnw fohiagroup.com
Overseas Offices/Associates. Bangkok | Dubal | Manila | Miami | Moscow | Sac Leopoldo — Brazil  CIN: U29263UP1981PLCO05446



LOHIA GROUP

Notes:-

Please read the instructions printed overleaf carefully before filling this Postal Baliot Form.

2. The last date for receipt of Postal Ballot Form by the Scrutinizer in physical mode or through e-mail is
Friday, the 8" October, 2021, 5.00 P.M. (IST).

INSTRUCTIONS

1. Pursuant to Order dated 26th August, 2021 of the Hon'ble National Company Law Tribunai, Allahabad
Bench, approval of Secured Creditors of Lohia Corp Limited, the Transferee Company is also sought
through Postal Ballot Form for Scheme of Amalgamation of Shree Holdings Limited (Transferor
Company) with L.ohia Corp Limited (Transferee Company) at the NCLT convened meeting scheduled to
be held on Saturday, 9th October, 2021 at 11:30 A.M. at the Head office and Works of the Company
at Lohia industrial Complex, Chaubepur, Kanpur - 209203 (U.P.).

2. A Secured Creditor desiring to exercise vote hy Postal Ballot should complete this Postal Ballot Form
and send the duly completed Postal Ballot Form to the Scrutinizer at the under mentioned address or
Scrutinizer's e-mail at ce. ankitsingh22@qgmaii.com so as to reach the Scrutinizer on or before Friday,
8th October, 2021, §.00 P.M. (I5T) No other Form or photocopy of the Postal Ballot Form shall be
permitted / accepted.

The Scrutinizer,
(NCLT Convened Meeting of Secured Creditors)
LOHIA CORP LIMITED,
D-3/A, Panki Industrial Estate,
KANPUR - 208022 (U.P.}

3. The Postal Ballot Form should be completed and signed by the Secured Creditor in person. Incomplete,
unsigned, improperly or incarrectly tick marked Postal Ballot Form will be rejected. Postal Ballot Form
bearing tick marks in both the columns will render the Postal Ballot Form invalid

4. The consent must be accorded by recording the assent in the column ‘FOR’ and dissent in the column
‘AGAINST by placing tick mark (V) in the appropriate column.

Lohia Corp Limited
Hegd. OF: D-3/A, Pankt indusirial Estate, Kanpur - 208 022, india |17 +81 512 2593499 [ M +91 9936294101 | F. +91 512 2503500 | & Isi@lohiagroup.com
HO: Lohia tndustrial Complax, Chaubenwy, Kanpur - 209 203 India | T: +81 512 2893100 | M +91 9936204000 | Fr +91 512 2583299

Sales Offices in India” Anmedaiad | Bengaluru | Defhi | Kolkata wiw Jotagroup com
Overseas Offices/Associates: Bangkok | Dubal | Manita | Miami | Moscow | Sao Leopoldo — Brazil  CIND UZ8263URP1981PLE0D5448



. LOHIA GROUP

5. Yau are requested to carefully read these instructions and return the Postal Ballot Form duly completed,
so as to reach the Scrutinizer on or before Friday, 8th October, 2021, 5.00 P.M. {IST).

6. Postal Ballot Form received after 8th October, 2021, 5:00 P.M. (IST) wilt be strictly treated as if the reply
from the Secured Creditor has not been received.

7. Postal Ballot Forms signed in a representative capacity must be accompanied by a requisite certified
true copy of the Power of Attorney / Resolution of Board of Directors or any other valid authorization.

8. Incase a Secured Creditor is desirous of obtaining a Duplicate Postal Ballot Form, he or she may send
an e-mail to cs@lohiagroup.com. However, the duly filled in duplicate Postal Ballot Form should reach

the Scrutinizer not later than the date and time specified in instruction 5 above.

9. Voting rights shall be reckoned on the value of debt due in the name of the Secured Creditor on the cut-
off date i.e. 31st March, 2021.

10. Secured Creditors are requested not to send any other paper along with the Postal Ballot Form except
as specified in instruction 7 above and any extraneous paper would not be considered and destroyed
by the Scrutinizer.

11. The Postal Ballot Form shall not be exercised by a Proxy.

12. Scrutinizer's decision on the validity of the Postal Ballot Form shall be final. The Scrutinizer will submit
his report to the Chairperson after scrutiny of the Postal Ballots.

Lohia Corp Limited

Regd. Off.: D-3/A, Panki industrial Estate, Kanpur - 208 022, India | T: +91 512 2593499 | M. +91 9936294101 | F: +81 512 2583500 | E: isi@lohiagroup.com
HO: Lohia industrial Complex, Chaubepur, Kanpur - 2090 203, India | T: +81 512 2583100 | M: +01 8036294000 | F. 491 512 2593289

Sales Offices in india: Ahmedabad | Bangaluru § Dedhi | Kotkata www.lchiagroup.com
Overseas Offices/Associates: Bangkok | Dubai | Manila | Miami | Moscow | Sao Leopoldo ~ Brazil  CIN: U29263UP1981PLC005446



97212021 Kanpur Central to Iohia industrial complex chaubepur - Google Maps

Qﬁ;@@&@ Mug ¢ Kanpur Central to fohia industrial complex chaubepur  Drive 29.0 km, 50 min

ﬁ%&.}ohia Lorp Limited

Kanput’ 'Ce;p.l_ ral g

et

Map data ®202% 2 KM buoersmmrermnnd

Kanpur Central
tion,, Jaipuria Road, Rail Bazar, Harrls Ganj, Mirpur,
ttar Pradesh 208004

$+ 1. Head east on Central Station Ln toward Jaipuria
Rd

52 5 (90 m})

Drive along Parwati Bagla Rd, NH-91 Bypass and NH 34
51 min (28.8 kim}
2. Turnleft onto Jaipuria Rd

350 m
"N 3. Slight left onto Kanpur Central Raflyway Station
Flyover
600 m
" 4. Slight left onto Jaipuria Rd
110m
£ 5. Turnright onto Central Station Ln
270m
# 6. Sharp left onto Lala Ratanlal Rd/Mall Rd
&8 Continue 1o follow Mall Rd
§5 Pass by Karur Vyasa Bank (on the leftin 1.4 km)
19km

Ritps:/iwww.google.comimapsidir/Kanpur+ Central+Railway+ Station, +Harris+Ganj,+ Mirpur, +Kanpur, +Uttar+Pradesh/lohia+industrial+complex+chaube...  1/2



9/2/12021 Kanpur Central to Iohia industrial complex chaubepur - Google Maps
¢ 7. Turnright onto Salman Farisi Ave
&6 Pass by State Bank of india, Main Branch {on the left)
1.0km
t 8. Continue onto Parwati Bagla Rd
€5 Pass by Dayanand Anglo-Vedic College, DA-V. College,
Kanpur {on the left in 900 m)

35km
9. Turnrightonto NLK En

450 m
f* 10. Turnright onto Ganga Barrage Rd

1.2km

f 11. Turnright onto Sitapur - Kanpur Rd
&% Pass by 200 MLD Water Treatment Plant (on the leftin

650 m)
S00m
" 12, slight left toward NH-91 Bypass
58 m
*4  13. Turnleft onto NH-91 Bypass
10.9 kim

4+ 14, Tum left onto Mandhana - Bithoor Rd
£ Pass by Dharmendra Book Stall & Gift Centre (on the
right)
1.5km
& 15 Sharp right at Shanker Auto Spares onto NH 34
&5 Pass by Karan Garnail Stor {on the right)
5.8km

 16. Tumright at Lohia Group
€% Destination will be on the right
47 2{(35m)

Lohia Corp Limited
NH-31, Lohia Indusirial Cormplex, Choubepur Kalan, Uttar Pradesh
200203

These directions are for planning purposes only.
You may find that construction projects, traffic,
weather, or other events may cause conditions to
differ from the map results, and you should plan
your route accordingly. You must obey all signs or
notices regarding your route.

https:Hwww.google.com/maps/dir/Kanpur+Central+ Railway+ Station, + Harris+Ganj,+ Mirpur, +Kanpur, + Uttar+ Pradesh/lohia+indusirial+ complex+chaube. ..
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